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PPL companies 

Ms. Gwen R. Pinson 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-0615 

August 7, 2018 

Re: Joint Application of PPL Corporation, E.ON AG, E.ON US 
Investments Corp., E.ON U.S. LLC, Louisville Gas and Electric 
Company, and Kentucky Utilities Company for Approval of an 
Acquisition of Ownership and Control of Utilities 
Case No. 2010-00204 

Dear Ms Pinson: 

Pursuant to the Commission ' s Order dated September 30, 2010 in the 
aforementioned case, Louisville Gas and Electric Company ("LG&E") and 
Kentucky Utilities Company ("KU"), (collectively, the "Companies") submit 
one copy of the Securities and Exchange Commission ("SEC") Form 10-Q for 
PPL Corporation and its current and former subsidiaries for Period Ended June 
30, 2018. This information is being made pursuant to Appendix C, 
Commitment No. 21. 

SEC documents for PPL Corporation are also available by selecting "Filings 
and Forms" at http://www.sec.gov. Click "Search for Company Filings", select 
option for "Company or Fund Name" and type in "PPL Corp". 

Please confirm your receipt of this filing by placing the File Stamp of your 
Office with date received on the extra copies. Should you have any questions 
regarding the infonnation filed herewith, please call me or Don Harris at (502) 
627-2021. 

Sincerely, 

~ Lovekam----.p-""r...-
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AUG 1 0 2018 

PUBLIC SERVICE 
COMMISSION 

LG&E and KU Energy LLC 

State Regulation and Rates 

220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 
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Rick E. Lovekamp 

Manager - Regulatory 

Strategy/Policy 
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 Quarterly report with a continuing view of a company's financial position 

AUG 1 0 2018 

PUBLIC SERVICE 
COMMISSION 

The information_ contained herein may not be copied, adapted or distributed and is not warranted to be accurate, complete or timely. The user 
assumes- all risks for any damages or losses arising from any use of this information, except to the extent such damages or losses cannot be 
limited or excluded by applicable law. Past financial performance is no guarantee of future results. 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington , D.C. 20549 

FORM 10-Q 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for the quarterly period 
endedJune30,2018 . 

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for the transition period from 
________ to ________ __ 

Commission File 
N!!.m!lli 

1-11459 

1-905 

333 -1 73665 

1-2893 

1-3464 

r 10 

Registrant; State of Incorporation; 
Address and Telephone Number 

PPL Corporation 
(Exact name of Registrant as specified in its charter) 
(Pennsylvania) 
Two North Ninth Street 
Alleotown , PA 18 101-11 79 
(61 0) 774-515 1 

PPL Electric Utilities Corporation 
(Exact name ofRegistraot as specified in its charter) 
(Pennsylvania) 
Two orth Ninth Street 
Allentown, PA 18101-1 179 
(61 0) 77 4-5 151 

LG&E and KU Energy LLC 
(Exact name ofRegistrant as specified in its chart er) 
(Kentucky) 
220 West Maio Street 
Louisville, KY 40202-1377 
(502) 62 7-2000 

Louisville Gas and Electric Company 
(Exact name of Registrant as specified in its charter) 
(Kentucky) 
220 West Main Street 
Louisvi lle, KY 40202-13 77 
(502) 627-2000 

Kentucky Utilities Company 
(Exact name of Registrant as specified in its charter) 
(Kentucky and Virginia) 
One Qua lity Street 
Lexington , KY 40507-1462 
(502) 627-2000 

IRS Employer 
Identification No. 

23-2758 192 

23-0959590 

20-0523163 

6 1-0264150 

61-0247570 
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Indicate by check mark whether the registrants (I) have filed all reports required to be filed by Section 13 or IS{ d) of the Securities Exchange Act of 1934 
during the preceding 12 months (or for such shorter period that the registrants were required to file such reports), and (2) have been subject to such filing 
requirements for the past 90 days. 

PPL Corporation Yes]L No 

PPL Electric Utilities Corporation Yes_x_ No 

LG&E and KU Energy LLC Yes_K_ No 

Louisville Gas and Electric Company Yes .X... No 

Kentucky Utilities Company Yes]L No 

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any, every Interactive Data File 
required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 ofthis chapter) during the preceding 12 months (or for such shorter 
period that the registrants were required to submit and post such files) . 

PPL Corporation Yes_x_ No 

PPL Electric Utilities Corporation Yes]L No 

LG&E and KU Energy LLC Yes_x_ No 

Louisville Gas and Electric Company Yes]L No 

Kentucky Utilities Company Yes_x_ No 

Indicate by check mark whetherthe registrants are large accelerated filers , accelerated filers, non-accelerated filers, smaller reporting companies or emerging 
growth companies. See the definitions of"large accelerated filer," "accelerated filer," "smaller reporting company" and "emerging growth company" in Rule 
12b-2 of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Large accelerated 
filer 

[X] 

[ l 
[ l 
[ l 
[ l 

Accelerated 
filer 

Non-accelerated Smaller reporting Emerging growth 
filer company company 

[X] 

[X] 

[X] 

[X] 

lf emerging growth companies, indicate by check mark if the registrants have elected not to use the extended transition period for complying with any new or 
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. 

PPL Corporation 

PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 

Louisville Gas and Electric Company 

Kentucky Utilities Company 

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act). 

PPL Corporation Yes 

PPL Electric Utilities Corporation Yes 

LG&E and KU Energy LLC Yes 

Louisville Gas and Electric Company Yes 

Kentucky Utilities Company Yes 

[ '' • l 
( 1 

NolL 

No_x_ 

NolL 

No_x_ 

NolL 
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Indicate the number of shares outstanding of each of the issuer's classes of common stock , as of the latest practicable date . 

PPL Corporat ion 

PPL Elec tri c Uti lit ies Corporation 

LG&E and KU Energy LLC 

Louisvi11e Gas and Electric Company 

Kentucky Utilities Company 

Common stock, $0.0 I par va lue, 699,570,660 shares outstanding at July 3 1, 2018 . 

Common stock, no par value, 66,368,056 shares outstanding and a11 held by PPL Corporation 
at July3 1, 20 18. 

PPL Corporation directly ho lds a11 of the membership interests in LG&E and KU Energy LLC. 

Common stock, no par va lue, 21,294,223 shares outstanding and a11 held by LG&E and KU 
Energy LLC at July 31 , 20 18. 

Common stock, no par va lue, 37 ,8 17,878 shares ou tstanding and a11 held by LG&E and KU 
Energy LLC at July 31 , 20 18. 

This document is available free of charge at the Investors section of PPL Corporation's website at www.pplweb.com. However, information on this 
website does not constitute a part of this Form I 0-Q. 

Thelntorm.Jtlon cor1tMned herem m...ynor W ropi«f. ~lllflled t dlstrtbureo Mrd I~ 1101 WMt•tJtfld tc be~cm<~te. complttte CJr timely rhell'>et c~.ssunteS Ml ns111 tot *'t' dtJm.JqeS otlo 'ltK MtsJng twm .ny liM of thl*i lnform.t/dfl 
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PPL CORPORATION 
PPL ELECTRIC UTILITIES CORPORATION 

LG&E AND KU ENERGY LLC 
LOUISVILLE GAS AND ELECTRIC COMPANY 

KENTUCKY UTILITIES COMPANY 

FORM 10-Q 
FOR THE QUARTER ENDED JUNE 30, 2018 

Table of Contents 

This combined Form I 0-Q is separate ly filed by the following Registrants in their indiv idual capacity : PPL Corporation, PPL Electric Utilities Corporation , 
LG&E and KU Energy LLC, Louisville Gas and Electric Company and Kentucky Utilities Company. Information contained herein relating to any individual 
Registrant is filed by such Registrant solely on its own behalf, and no Registrant makes any representation as to information relating to any other Registrant , 
excep t that information under "FoiWard-Looking Informat ion" relating to subsidiaries ofPPL Corporati o n is also attributed to PPL Corporation and 
infom1ation relating to the subsidiaries ofLG&E and KU Energy LLC is a lso attributed to LG&E and KU Energy LLC. 

Unless otherwise spec ifi ed , references in thi s Report , individually , to PPL Corporation , PPL Electric Utilities Corporation , LG&E and KU Energy LLC, 
Louisville Gas and Electric Company and Kentucky Utilities Company are references to such entities d irectly or to one or more of their subsidiaries, as the 
case may be, the financial results of which subsidiaries are consolidated in to such Registrants' financial statements in accordance with GAAP. This 
presentation has been applied where identification of particular subsidiaries is not material to the matter being disclosed , and to conform narrative disclosures 
to the presentati o n of financi a l information on a consolidated basis. 

GLOSSARY OF IERMS AND ABBREVIATIONS 

FORWARD-LOOKING INFORMATION 

PART I. FINANCIAL INFORMA TJON 

Item I. Financial Statements 

PPL Corporation and Subsidiaries 

Condensed Consolidated Statements of Income 

Condensed Consolidated Statements of Comprehensive Income 

Condensed Consolidated Statements o f Cash Flows 

Condensed Consolidated Balance Sheets 

Condensed Consolidated Statements of Equity 

PPL Electric Utilities Corporation and Subsidiaries 

Condensed Consolidated Statements of Income 

Condensed Consolidated Statements of Cash Flows 

Condensed Consolidated Balance Sheets 

Condcn ed Consolidated Statements of Eouitv 

LG&E and KU Energy LLC and Subsidiaries 

Condcn ed Consolidated Statement of Income 

Condensed Consolidated Statemen ts of Comprehensi' e Income 

Condcn ed Consolidated Sratements of Cash Flow. 

Condensed Consolidated Balance Sheets 

Condensed Consolidated Statements of Eouitv 

Louisville Gas and Electric Company 

Condcn. ed Statements of Income 

Condensed Statements of Cash Flows 

Condensed Balance Sheets 

Condensed Statements of Equity 

Kentucky Utilities Company 

Condensed Statements of Income 

Condensed Statements of Cash Flows 

Condensed Balance Sheers 

Condensed Statements of Eou jtv 
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Combined Notes to Condensed Financial Statements (Unaudited) 

Interim Financial Statements 

2. Summary of Significant Accounting Policies 

3 Segment and Related Information 

4. Revenue from Contracts with Customers 

5. Earnjngs Pet Share 

6. Income Taxes 

7 Utility Rate Regulation 

8. Financing Activities 

9. Defined Benefits 

I 0 Commitments and Contingencies 

I 1. Related Party Iran actions 

12. Other Income (Expense) - net 

13 Fair Value Measurements 

14. Derivative Instruments and Hedging Activities 

15 Asset Retirement Obligations 

16. Accumu lated Other Comprehensive Income (Loss ) 

17 New Accounting Guidance Pending Adoption 

Item 2. Combined Managemen(s Discussion and Analysis of Financial Condition and Results of Operations 

Overview 

Introduction 

Business Strategy 

Fjnancja! and Operational Developments 

Results of Operations 

PPL Comorarion and Subsidiaries - Statement of Income Analys is Segment Eamings and Adjusted Gross Margins 

PPL Electric Utilities Comoration and Subsidiaries -Statement of Income Analysis Earnings and Adjusted Gross Margins 

LG&E mtd KV Energy LLC and Subsidiaries- Statement of Income Analysis Eamjngs and Adjusted Gross M argins 

Louisville Gas and Electric Company- Statement oflncome Analysis. Earnings and Adjusted Gross Margins 

Kenrucky Utilities Company- Statement of Income Analysis Earnings and Adjusted Gross Margins 

Financml Condition 

Liquidity and Capjtal Resources 

Risk Managen1ent 

Forei!m Currency Translation 

Related Party Transactions 

Acquisitions Development and Divcstintres 

Environmental Matters 

New Accountin g Guidance 

Application of Critical Accounting Policies 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Item 4 Controls and Procedures 

PART II. OTHER INFORM A 110 

Item 1 Legal Procee<fings 

Item I A Risk Factors 

Item 4 Mine Safety Disclosures 

Item 6. Exhibits 

SIGNAJVRES 

COM PUTATIONS OF RATIO OF EA RNINGS TO FIXED CHARGES 

CERTI.FICA TES OF PRINCIPAL EXECUTrVE OFFICER AND PRINCIPAL FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

CERTIFICATES OF PRINCIPAL EXECUTIV E OFFICER AN D PRINCIPAL FINANCIAL OFFICER 
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 
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GLOSSARY OF TERMS AND ABBREVIATIONS 

PPL Comoration and its subsidiaries 

KU - Kentucky Utilities Company , a pub lic utility subsidiary ofLKE engaged in the regulated generation , transmission, distribution and sale of electricity, 
primarily in Kentucky. 

LG&E - Louisv ille Gas and Electric Company, a public util ity subsidiary ofLKE engaged in the regulated generation , transmission, distribution and sa le of 
electri city and the distribution and sale of natural gas in Kentucky . 

LKE - LG&E and KU Energy LLC, a subsidiary ofPPL and the parent ofLG&E, KU and other subsidiaries . 

LKS - LG&E and KU Services Company, a subsidiary ofLKE that provides administrative , management , and support services primari ly to LKE and its 
subsidiaries. 

PPL - PPL Corporation, the parent holding company of PPL Electric , PPL Energy Funding, PPL Cap ital Funding, LKE and other subsidiaries. 

PPL Capital Funding - PPL Capita l Fund ing, Inc., a fi nanci ng subsidiary ofPPL that provides financing for the operations ofPPL and certain subsidiari es. 
Debt issued by PPL Capital Funding is guaranteed as to payment by PPL. 

PPL Electric - PPL Electric Utilities Corporation , a publi c utili ty subsidiary ofPPL engaged in the regulated transmission and distribution of electricity in 
its Pennsylvania service area and that provides electricity suppl y to its retail customers in thi s area as a PLR . 

PPL Energy Funding - PPL Energy Funding Corporation, a subsidiary ofPPL and the parent holding company ofPPL Globa l and other subsidiaries. 

PPL EU Services- PPL EU Services Corporation , a subsidiary ofPPL that provides admini strative, management and support serv ices primari ly to PPL 
Electric . 

PPL Global - PPL Global, LLC, a subsid iary ofPPL Energy Funding that , primarily through its subsidiaries, owns and operates WPD, PPL's regulated 
electricity di stribution businesses in the U.K. 

PPL Services - PPL Services Corporation, a subsidiary ofPPL that provides administrative, management and support services to PPL and its subsidiaries. 

PPL WPD Limited - an indirect U.K. subsidiary of PPL Global. Following a reorganization in October 2015 and October 2017 , PPL WPD Limited is an 
indirect parent to WPD pic having previously been a sister company. 

WPD - refers to PPL WPD Limited and its subsidiaries. 

WPD (East Midlands) - Western Power Distribution (East Midlands) pic , a British regiona l electric ity di stribution utili ty company. 

WPD pic - Western Power Distribution pic, an indirect U.K. subsidiary ofPPL WPD Limi ted. It s principal indirect ly owned subsidiaries are WPD (East 
Midlands), WPD (South Wales), WPD (South West) and WPD (West Midlands). 

WPD Midlands - refers to WPD (East Midlands) and WPD (West Midlands), co ll ectively. 

WPD (South Wales) - Western Power Disttibution (South Wales) pic, a British regional electricity di stribution utility company . 

WPD (South West) - Western Power Distribution (South West) pic. a British regional electricity di stribution utility company . 

WPD (West Midlands) - Western Power Distribution (West Midlands) pic, a British regional electricity distribution utility company. 

L I "' 'II 
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WKE- Western Kentucky Energy Corp., a subsid iary ofLKE that leased certain non-regulated utility generating pl ants in western Kentucky until Ju ly 2009. 

Other terms and abbreviations 

£-British pound sterling. 

2017 Form 10-K - Annual Report to the SEC on Form I 0-K for the year ended December 3 1, 20 17. 

Act 11 - Act II of20 12 that became effecti ve on April 16, 2012 . The Pennsylvania legislation authori zed the PUC to approve two specific ratcmaking 
mechanisms: the use of a full y projected future test year in base rate proceedings and , subj ect to certain conditions, a DSIC. 

Act 129 - Act 129 of2008 that became effective in October 2008 . The law amended the Pennsylvania Public Uti lity Code and created an energy efficiency 
and conservation program and smart metering techno logy requirements, adopted new PLR electricity supply procurement rules, provided remedies for market 
misconduct and changed the Alternative Energy Portfolio Standard (AEPS). 

Act 129 Smart Meter program - PPL Electric's system wide meter replacemen t program that installs wire less digital meters that provide secure 
communication between PPL Electric and the meter as well as all related infrastructure. 

Adjusted Gross Margins - a non-GAAP financi al measure of performance used in "Item 2. Combined Management's Discussion and Analysis of Financial 
Condition and Results of Operations" (MD&A). 

Advanced Metering System- meters and meter-reading systems that provide two-way communication capabilities, which conununicate usage and other 
relevant data to LG&E and KU at regular intervals, and are also ab le to receive information from LG&E and KU, such as software upgrades and requests to 
provide meter readings in real time. 

AFUDC - allowance for funds used during construction. The cost of equity and debt funds used to finance construction projects of regulated businesses, 
which is capi talized as part of construction costs. 

AOCI - accumulated other comprehensive income or loss. 

ARO - asset retirement obi igation . 

ATM Program - at-the-market stock offering program. 

CCR(s) - coal combustion residual(s). CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes. 

Clean Air Act - federa l leg islation enacted to address certain environmental issues related to air emissions, including acid rain , ozone and tox ic air 
emissions. 

Clean Water Act - federal legislation enacted to address certain environmental issues relating to water quality including effluent di scharges, cooling water 
intake, and dredge and fill activities. 

CPCN - Certificate of Public Convenience and Necessity . Authority granted by the KPSC pursuant to Kentucky Revised Statute 278.020 to provide utility 
service to or for the publ ic or the construction of certain plant, equipment, property or fac ility for furnishing of utility service to the public. 

CPIH - Consumer Price Index including owner-occupiers' housi ng costs. An aggregate measure of changes in the cost ofliving in the U.K., including a 
measure of owner-occupiers' housing costs. 

Customer Choice Act- the Pennsylvania Electricity Generation Customer Choice and Competition Act , legislation enacted to restructure the state's 
electric uti lity industry to create reta il access to a competitive market for generation of electricity. 

Depreciation not normalized - the flow-throu gh income tax impact related to the state regu latory treatment of depreciation-related timing differences. 

ii 
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DNO - Distribution Network Operator in the U.J(_ 

DRIP - PPL Amended and Restated Di vidend Reinvestment and Direct Stock Purchase Plan. 

DS/C - the Distribution System Improvement Charge authorized under Act II , which is an alternative ratemaking mechani sm providing more-timely cost 
recovery of qualifying distribut ion system capital expenditures. 

DSM - Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may detennine the reasonableness ofDSM programs proposed 
by any utility under its juri sdiction. DSM programs consist of energy effic iency programs intended to reduce peak demand and delay the investment in 
additional power plant con structi on, provide customers with tools and information regarding their energy usage and support energy efficiency . 

DUoS - Distribution Usc of System, the charge to li censed third party energy suppliers who are WPD's customers and use WPD's networks to deliver 
electricity to their customers, the end-users. 

Earnings from Ongoing Operations -a non-GAAP financial measure of earnings adjusted for the impact of speci al items and used in "Item 2. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" (MD&A). 

ECR - Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the current recovery of costs 
of complying with the Clean Air Act, as amended , and those federal, state or local environmental requirements that apply to coal combustion wastes and 
byproducts from the production of energy from coal. 

ELG(s)- Effluent Limitation Guidelines, regulations promulgated by the EPA. 

EPA - Environmental Protection Agency, a U.S. government agency. 

EPS - earnings per share. 

FERC - Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmission and wholesale sales of 
electricity, hydroelectric power projects and related matters. 

GAAP - Generally Accepted Accounting Principles in the U.S. 

GBP - British pound sterlin g. 

GHG(s)- greenhouse gas(es). 

GL T - gas line tracker. The KPSC approved mechanism for LG&E's recovery of costs assoc iated with gas transmission lines, gas service Jines, gas ri sers, leak 
mitigation, and gas main replacements. 

HB 487 - House Bill487. Comprehensive Kentucky state tax legislation enacted on April27 , 2018. 

/SEW - International Brotherhood of Electrical Workers. 

IRS - Internal Revenue Service, a U.S. government agency. 

KPSC - Ken tucky Public Service Conuni ssion, the state agency that has jurisdiction over the regulation of rates and service of utilities in Kentucky. 

kWh - kilowatt hour, basic unit of electrical energy . 

LIBOR - London Interbank Offered Rate. 

Mcf- one thousand cubic fee t, a unit of measure for natural gas. 

Moody's - Moody's Investors Service, Inc. , a credit rating agency . 
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MPR - Mid-period review, which is a review of output requ irements in RllO-ED l that can be in itiated by Ofgem halfWay through the price control covering 
material changes to ex isting outputs that can be justified by clear changes in government policy or new outputs that may be needed to meet th e needs of 
consumers and other network users. On Apri l 30, 20 18, Ofgem decided not to engage in a mid-period review of the RJIO-ED I price-control period . 

MW - megawatt, one thousand kilowa tt s. 

NAAQS - National Ambient Air Quality Standards periodica lly adopted pursuant to the Clean Air Act. 

NERC - North American Electric Reliabi lity Corporation. 

NPNS - the nom1al purchases and nonnal sa les except ion as pemJitt ed by deri vati ve accounting rules. Derivatives that quali fy for this exception may receive 
accrual accounting treatment . 

OCt - other comprehensive income or loss. 

Ofgem - Office of Gas and Electricity Markets, the British agency that regulates transmission, distribution and wholesa le sa les of electricity and related 
matters . 

OVEC - Ohio Valley Electric Corporat ion, located in Piketon, Ohio, an entity in which LKE ind irectl y owns an 8. 13% interest (consists ofLG&E's 5.63 % 
and KU's 2.50% interests), which is accoun ted for as a cost-method investment. OVEC owns and operates two coal-fired power plants, the Kyger Creek plant 
in Ohio and the Clifty Creek plant in Indiana, with combined capacities of2, 120 MW. 

Performance unit - stock-based compensation award that represents a variable number of shares ofPPL common stock that a recipient may receive based on 
PPL's attainment of(i) total shareowner return (fSR) over a three-year pe.rfomJance period as compared to companies in the Philadelphia Stock Exchange 
Utility Index; or (i i) corporate return on equity (ROE) based on the average of the annual ROE for each year of the three-year perfom1ance period. 

PJM - PJM Interconnection, L.L.C., operator of the electricity transmission network and electricity energy market in all or parts of Delaware, Illinois, Indiana, 
Kentucky, Maryland, Michigan, New Jersey, North Carol ina, Ohio, Pennsylvania, Tennessee, Virginia, West Virginia and the District of Columbia. 

PLR - Provider of Last Resort , the role ofPPL Electric in providing default electricity suppl y wi th in its delivery area to ret ai l customers who have not chosen 
to select an alternative electricity supplier under the Customer Choice Act. 

PP&E - property, plant and equipment. 

PUC - Pennsylvania Public Utility Commission , the state agency that regulates certain ratemaki ng, services, accounting and operations ofPennsylvania 
utilities. 

RAV - regulatory asset value. This temJ, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory asset base. RA Vis 
based on historica l investment costs at time of privati za tion , plus subsequent allowed additions Jess annual regu latory depreciation , and represents the value 
on which DNOs earn a return in accordance with the regu latory cost of capital. RA Vis indexed to Retail Price Index (RPI) in order to allow for the effects of 
in fl ation. RA V additions have been and con tinue to be based on a percentage of annual total expenditures that have a long-tem1 benefit to WPD (similar to 
capital projects for the U.S. regulated businesses that are generally included in rate base). 

RCRA - Resource Conservation and Recovery Act of 1976. 

Reglstrant(s) - refers to the Registrants named on the cover of thi s Report (each a "Registrant" and collective ly, the "Regi strants"). 

Regulation S-X - SEC regul ation governing the fom1 and content of and req uirements for financial statements requi red to be filed pursuant to the federal 
securit ies laws. 
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RFC - Reliability First Corporation, one of eight regional entiti es with delegated authority from NERC that work to safeguard the reliability of the bulk power 
systems throughout North America. 

R/10 - Ofgem's framework for setting U.K. regulated gas and electric utility price controls which stands for "Revenues = Incentive + lnnovation + Outputs." 
RII0-1 refers to the first generation of price controls under the Rl10 framework . RIIO-EDI refers to the RUO regu latory price control applicable to the 
operators ofU.K. electricity di stribution networks, the duration of which is April2015 through March 2023. Rl10-2 refers to the second generation of price 
controls under the Rl10 framework. Rll0-ED2 refers to the second regu latory price control appl icable to the operators of U.K. electricity di stribution 
networks, which will begin in April2023. 

RPI - retail price index , is a measure of inflation in the United Kingdom published monthly by the Office for National Statistics. 

Sarbanes-Oxley - Sarbanes-Ox ley Act of2002 , which sets requirements for management's assessment of internal controls for financ ial reporting. It also 
req uires an independent auditor to make its own assessment. 

SCRs- se lective catalytic reduction, a pollution control process for the remova l of nitrogen oxide from exhaust gas. 

Scrubber- an air pollution control device that can remove particulates and/or gases (primari ly sulfur dioxide) from exhaust gases. 

SEC- the U.S. Securities and Exchange Commission, a U.S. government agency primarily responsible to protect investors and maintain the integrity of the 
securities markets. 

SERC - SERC Reliability Corporation, one of eight regiona l entities with delegated authority from NERC that work to safeguard the reliability of the bulk 
power systems throughout North America. 

Smart meter - an electric meter that utilizes smart metering technology . 

Smart metering technology - technology that can measure, among other things, time of electricity consumption to permit offering rate incentives for 
usage during lower cost or demand intervals. The use of thi s technology also has the potential to strengthen network reliability . 

S&P - Standard & Poor's Ratings Services, a credit rating agency. 

Superfund - federa l environmental statute that addresses remediation of contaminated sites; states also have simi lar statutes . 

TCJA- Tax Cuts and Jobs Act. Comprehensive U.S. federal tax legislation enacted on December 22, 2017 . 

Treasury Stock Method- a method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon exercise of options and 
warrants (and their equivalents) would be used to purchase common stock at the average market price during the relevant period. 

U.K Finance Acts- refers to U.K. Finance Act of20 15 and 2016, enacted in November 20 15 and September 20 16 respectively, which collectively reduced 
the U.K. statutory corporate income tax rate from 20% to 19%, effective Apri l I , 20 17 and from 19% to 17%, effective April I , 2020. 

VEBA- Voluntary Employee Beneficiary Association. A tax-exempt trust under the Internal Revenue Code Section 50 I (c)(9) used by employers to fund and 
pay eligible medica l, life and simi lar benefits. 

VSCC - Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation ofVirginia corporations, including utilities. 
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Forward-looking Information 

Statements contained in thi s Fonn I 0-Q concerning expectations, beliefs, plans, objectives, goa ls, strateg ies, future events or perfonnance and underlying 
assumptions and other statements th at are other than statements ofhistorical fact are "forward-looking statements" within the meaning of the federal securiti es 
laws. Although the Registrants believe that the expectations and assumptions reflected in these statements are reasonable, there can be no assurance that 
these expectati ons will prove to be correct. Forward-looking statements are subject to many ri sks and uncertainties, and actua l results may differ materially 
from the results discussed in forward-looking statements. In addition to the specific factors di scussed in each Registrant's 2017 Fonn I 0-K and in "Item 2. 
Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" in thi s Fom1 I 0-Q, the fo llowing are among the 
important factors that could cause actual results to differ materially and adversely !Tom the fo rward-looking statements: 

the outcome of rate cases or other cost recovery or revenue proceedings; 
changes in U.S. state or fed era l, or U.K. tax laws or regulations, inc luding the TCJA; 
effects of cyber-based intrusions or natural di sasters, threatened or actual terro ri sm, war or other hostilities; 
significant decreases in demand fo r electri city in the U.S.; 
expansion of alternative and distributed sources of electricity generation and storage; 
changes in foreign currency exchange rates for British pound sterling and the related impact on unrealized ga ins and losses on PPL's foreign currency 
economic hedges; 
the effectiveness of our ri sk management programs, including foreign currency and interest rate hedging; 
non-achievement by WPD ofperfonnance targets set by Ofgem; 
the effect of changes in RPI on WPD's revenues and index linked debt ; 
developments related to ongoing negotiations regarding the U.K.'s intent to withdraw from the European Union and any actions in response thereto ; 
defaults by counterparties or suppliers for energy, capaci ty, coal , natural gas or key commodities, goods or services; 
capital market conditions, including the availabi li ty of capital or credit, changes in interest rates and certain economic indices, and decisions regarding 
capital structure; 
a material decline in the market va lue ofPPL's equity; 
significant decreases in the fair value of debt and equity securiti es and its impact on the va lue of assets in defined benefit plans, and the potential cash 
fundin g requirements if fair value decl ines; 
interest rates and their effect on pension and retiree medica l liabil ities, ARO liabilities and interest payable on certain debt securities; 
vo latility in or the impact of other changes in financial markets and economic conditions; 
the potent ial impact of any unrecorded corrunitments and liabilit ies of the Registrants and their subsidiaries; 
new accounting requirements or new in terpretations or applications of existing requirements; 
changes in the corporate credit ratings or securiti es ana lyst rankings of the Registrants and th eir securities; 
any requ irement to record impainnent charges pursuant to GAAP with respect to any of our significant investments; 
laws or regulations to reduce emissions ofGHGs or the physical effects of climate change; 
continu ing ability to access fuel supply for LG&E and KU, as we ll as the abi lity to recover fuel costs and environmental expenditures in a timely manner at 
LG&E and KU and natural gas supply costs at LG&E; 
weather and other conditions affecting generation, transmission and distribution operations, operating costs and customer energy use; 
changes in political, regu lato ry or economic conditions in states, regions or countries where the Registrants or their subsidiaries conduct business; 
receipt of necessary governmental pennits and approva ls; 
new state, federa l or foreign leg islation or regulatory developments; 
the impact of any state, federal or foreign investigations app licable to the Registrants and their subsid iari es and the energy industry; 
our ability to attract and retain qualified employees; 
the effect of any business or industry restructuring; 
development of new projects, markets and technologies; 
perfonnance of new ven tures ; 
business di spositions or acquisitions and our ability to rea li ze expected benefits from such business transactions; 
collective labor bargaining negotiations; and 
the outcome of liti gation against the Registrants and their subsidiaries. 

Any such forward-looking statemen ts should be considered in light of such important factors and in conjunction with other documents of the Registrants on 
file with the SEC. 
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New factors that could cause actua l results to differ materially from those described in forward-looking statements emerge from time to time, and it is not 
possible for the Registrants to predict all such factors, or the exten t to which any such factor or combination of factors may cause actual results to differ from 
those contained in any forward-looking statement . Any forward-looking statement speaks only as of the date on which such statement is made, and the 
Registrants undert ake no obligation to update the information contained in such statement to reflect subsequent developments or information . 
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PART I. FINANCIAL INFORMATION 
ITEM 1. Financial Statements 
CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dolla1~. except share data) 

Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other income (Expense)- net 

interest Expense 

Income Before Income Taxes 

income Taxes 

Net Income 

Earnings Per Share of Common Stock: 

Net income Available to PPL Common Shareowners: 

Basic 

Diluted 

Dividends Declared Per Share of Common Stock 

Weighted-Average Shares of Common Stock Outstanding 
(in thousands) 

Basic 

Diluted 

Three Months Ended June 
30, 

2018 2017 

$ 1,848 $ 1,725 

189 183 

148 136 

506 432 

273 246 

74 70 

1,190 I ,067 

658 658 

234 (68) 

235 222 

657 368 

142 76 

$ SIS $ 292 

$ 0.74 $ 0.43 

s 0.73 $ 0.43 

$ 0.41 $ 0.395 

699,006 683,841 

700,976 686,351 

17te accompanying Notes to Condensed Fina ncial Statements are an integral pa11 of th e financial statements. 

3 

G&l fl ''" l 10 l lJl I tu' 

Six Months Ended June 30, 

2018 2017 

s 3,974 $ 3,676 

403 374 

389 351 

974 902 

542 488 

157 145 

2,465 2,260 

1,509 I ,4 16 

191 (77) 

474 439 

1,226 900 

259 205 

s 967 $ 695 

s 1.39 $ 1.02 

s 1.38 $ 1.01 

s 0.82 $ 0.79 

696,772 682 ,370 

698,161 684,725 

"1 n.r 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
PPL Corporation and Subsidiaries 
(Unaud ited) 
(Millions of Dollars) 

Net income 

Other comprehensive income (loss): 

Amounts ari sing during th e period - gains (l osses), net of tax (expense) benefit : 

Foreign currency translation adjustments, net of tax of($2), $0, ($2), ($1) 

Quali fying deri vatives, net of tax of ($4), $5, $0, $7 

Defined benefit plans: 

Prior service costs, net of tax of$ 0, $0, $0, $0 

Net actuarial gain (loss), net of tax of$0, $7, $0, $7 

Reclassifications from AOCI - (gains) losses, net of tax expense (benefit): 

Qualifying derivatives, net of tax of$3 , ($7), $1 , ($7) 

Equity investees' other comprehensive (income) loss, net of tax of$0, $0, $0, $0 

Defined benefit plans: 

Prior service costs, net of tax of$0, $0, $0, $0 

Net actuarial (gain) loss, net of tax of($9), ($9), ($18), ($18) 

Total other comprehensive income (loss) 

Comprehensive income 

Three Months Ended J une 30, 

2018 2017 

s 515 $ 292 

s 

(250) 

19 

(1) 

(19) 

34 

(216) 

299 $ 

231 

(24) 

{II) 

25 

31 

254 

546 

s 

s 

17te accompanying No tes to Condensed Financial Statements are an in tegral part of th e financial statements. 
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Six Months Ended June 30, 

20 18 

967 $ 

(134) 

(I) 

(I) 

(1) 

(7) 

70 

(73) 

894 $ 

2017 

695 

207 

(30) 

{II) 

24 

I 

I 

63 

255 

950 

f&l "tl E rrq 1 ll 0 Au<J L IH t, '.' "I al 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
PPL Corporation and Subsidiaries 
(Unaud ited) 
(Millions of Dollars) 

Cash Flows from Operating Activities 

Net income 

Adjustments to reconcile net income to net cash provided by operating acti vities 

Depreciation 

Amort izat ion 

Defined benefit plans - (income) 

Deferred income taxes and investment tax credits 

Unreal ized (gains) losses on deri vatives, and other hedging acti vities 

Stock-based compensation expense 

Other 

Change in current assets and current li abil ities 

Accounts receivable 

Accounts payable 

Unbilled revenues 

Fuel, materia ls and supp lies 

Prepayments 

Taxes payable 

Regulatory assets and liabilities, net 

Accrued interest 

Other current liabi lities 

Other 

Other operating activities 

Defined benefit plan s - fu nding 

Proceeds from transfer of excess benefit plan funds 

Other assets 

Other liabili ties 

Net cash provided by operating activ ities 

Cash Flows from Investing Activities 

Expend itures for property, plant and equ ipment 

Purchase of available-for-sale securities 

Other investing activiti es 

Net cash used in investing activities 

Cash Flows from Financing Activities 

Issuance oflong-term debt 

Retirement oflong-term debt 

Issuance of common stock 

Payment of conunon stock di vidends 

Net increase in short-term debt 

Other fi nancing activities 

Net cash provided by financing activities 

Effect of Excha nge Rates on Cash, Cash Equiva lents a nd Restricted Cash 

Net Increase in Cash, Cash Equivalents and Restricted Cash 

Cash, Cash Equiva lents and Restri cted Cash at Beginning of Peri od 

Cash, Cash Equivalents and Restricted Cash at End of Period 

Supplemental Disclosures of Cash Flow Informatio n 

Signifi cant non-<:ash transactions: 

Accrued expenditures for property, plant and equipment at June 30, 

Accrued expenditures fo r intang ible assets at June 30, 

The accompanying No tes to Condensed Financia l Statements are an integral part of th e fina ncial statements. 
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Six Months Ended J une 30, 

s 

s 

$ 

s 

2018 

967 $ 

S42 

34 

(1 01 ) 

171 

(91) 

16 

(9) 

46 

(90) 

91 

32 

(60) 

28 

42 

(79) 

(47) 

(16) 

(206) 

65 

(67) 

57 

1,325 

{1,527) 

(65) 

(57) 

(1,649) 

584 

(250) 

147 

(558) 

788 

{16) 

695 

(7) 

364 

511 

875 $ 

329 $ 

59 $ 

f 11 '-1· 

2017 

695 

488 

45 

(45) 

201 

135 

22 

(5) 

26 

(92) 

70 

42 

(66) 

(27) 

(19) 

(77) 

(52) 

13 

(552) 

(I) 

(II ) 

790 

(1 ,3 73) 

(1 2) 

(1,385) 

594 

(60) 

177 

(529) 

554 

(25) 

711 

7 

123 

367 

490 

284 

56 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars, shares in th ousands) 

Asst>ts 

Cur rent Assets 

Cash and cash equivalents 

Accounts receivable (less reserve: 20 I 8, $55 ; 20 I 7, $5 I) 

Customer 

Other 

Unbilled revenues 

Fuel, materials and supplies 

Prepayments 

Price risk management assets 

Other current assets 

Total Current Assets 

Property, Plant and Equipment 

Regulated uti lity plant 

Less: accumulated depreciation - regulated utili ty plant 

Regulated uti lity pl ant, net 

Non-regulated property, plant and equipment 

Less: accumulated depreciation- non-regulated property, plant and equipment 

Non-regulated property, plant and equipment , net 

Construction work in progress 

Pro perty, Plan t and Equ ipment, net 

Other Noncurrent Assets 

Regulatory assets 

Goodwi ll 

Other intangibles 

Pension benefit asset 

Price risk management assets 

Other noncurrent assets 

Total Other Noncurrent Assets 

Total Assets 

$ 

$ 

June 30, 
20 18 

852 

675 

66 

453 

288 

126 

78 

62 

2,600 

38,999 

7,083 

31,916 

370 

108 

262 

1,645 

33,823 

1,530 

3,308 

694 

498 

185 

192 

6,407 

42,830 

Th e accompanying No tes to Condensed Financial Statements are an integral par1 of th e financial statements. 
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$ 

$ 

December 31 , 
2017 

48 5 

68 1 

100 

543 

320 

66 

49 

50 

2,294 

38,228 

6,785 

31,443 

384 

110 

274 

1,375 

33,Q92 

1,504 

3,258 

697 

284 

2 15 

135 

6,093 

4 1,479 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars. shares in thousands) 

J une 30, 
2018 

Liabilities and Equity 

Current Liabilities 

Short-term debt $ 

Long-term debt due with in one year 

Accounts payable 

Taxes 

Interest 

Dividends 

Customer deposits 

Regulatory liabilities 

Other current liabilities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent L iabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension obligations 

Asset retirement obl igations 

Regulatory liabilities 

Other deferred credits and noncurrent liabilities 

Total Deferred Credits and Other Noncurrent Liabilities 

Commitments and Contingent Liabilities (Notes 7 and I 0) 

Equity 

Common stock - $0.01 par value (a) 

Additional paid-in capital 

Earnings reinvested 

Accumulated other comprehensive loss 

Total Equity 

Tota l Liabi lities and Equity $ 

(a) t ,560,000 shares authorized; 699, I 28 and 693 ,398 shares issued and ou tstanding at Ju ne 30. 20 I 8 and December 3 I , 20 I 7. 

Th e accompanying Notes to Condensed Financial Statements are an integral pa11 of the financial sta tements. 
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1,864 

203 

804 

132 

203 

287 

271 

137 

547 

4,448 

20,217 

2,632 

128 

665 

297 

2,747 

456 

6,925 

7 

10,462 

4,266 

(3,495) 

11 ,240 

42,830 

December 31 , 
2017 

$ 1,080 

348 

924 

105 

282 

27 3 

292 

95 

624 

4,023 

19,847 

2,462 

129 

800 

3 12 

2,704 

441 

6,848 

7 

10,305 

3,87 1 

(3 ,422) 

10,76 1 

$ 41 ,479 

tR 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
PPL Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollar>) 

Common Accumulated 
stock Additional other 
shares Common paid-in Earnings comprehensive 

outstanding (a) stock capital reinves ted loss Total 

December 31, 2017 693 ,398 $ 7 $ 10,305 $ 3,87 1 $ (3 ,422) $ 10,761 

Common stock issued 5,730 163 163 

Stock-based compensation (6) (6) 

Net income 967 967 

Dividends and dividend equiva lents (572) (572) 

Other comprehensive in come Ooss) (73) (73) 

June 30, 2018 699,128 $ 7 $ 10,462 $ 4,266 $ (3 ,495 ) $ 11 ,240 

December 31, 2016 679,73 1 $ 7 $ 9,84 1 $ 3,829 $ (3 ,778) $ 9,899 

Common stock issued 5,742 202 202 

Stock-based compensation (20) (20) 

Net income 695 695 

Dividends and dividend equivalents (541) (541) 

Other comprehensive income (loss) 255 255 

June 30, 201 7 685 ,473 $ 7 $ 10,023 $ 3,983 $ (3,523) $ 10,490 

(a) Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareowners' meeting. 

Th e accompanying Notes to Condensed Financial Statements are an in tegral pa11 of th e finan cial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Operating Revenues 

Operating Expenses 

Operation 

Energy purchases 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense) - net 

Interest Income from Affiliate 

Interest Expense 

Income Before Income Taxes 

Income Taxes 

Net Income (a) 

(a) Net income equals comprehensive in come. 

Three Months Ended J une 30, 

2018 2017 

s 517 $ 500 s 

11 s 107 

159 139 

88 76 

22 23 

384 345 

133 155 

7 4 

39 36 

102 124 

27 47 

s 7S $ 77 s 

Th e accompanying No tes to Condensed Financial Sta tements are an integral p011 of the financial statements. 
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Six Months Ended J une 30, 

2018 2017 

1,156 $ 1,073 

276 253 

292 302 

173 151 

54 52 

795 758 

361 315 

13 4 

76 69 

299 251 

76 95 

223 $ 156 

ThelllformMion ~ontMn«< herein milynot becopl«< . .dapted ot dl5trltmled .nd Is not w•1•nt«1 to be M.\oll14f.,, c;umpM• 01 tlmftly Th• usw ctuuma alltl511s lot any cJ.tnii)(JfiS Of lo ses .-tsJng from .any Ut>tt ol this inlomurflon 
.. ,~, to the utWJI suc;h d...nages or lo$'«'15 cannot bt l11nnt!d ut ex"udt!d by f1Pplteitble l;rw P-1st ftnanQa/ ptrlorrn~n(e no pu.,.nrw of luturt? rf'"Sl.tlt'l 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudi ted) 
(Millions of Dollars) 

Cash Flows from Operating Activities 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit plans- expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabi lities 

Accounts receivable 

Accounts payable 

Unbilled revenues 

Prepayments 

Regulatory assets and liabilities, net 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans - fun ding 

Other assets 

Other liabilities 

Net cash provided by operating activities 

Cash Flows from Investing Activities 

Expenditures for property, plant and equipment 

Net decrease in notes receivable from affiliate 

Other investing activities 

Net cash used in investing activ ities 

Cash Flows from Financing Activities 

Issuance ofl ong-term debt 

Contribut ions from parent 

Payment of conm1on stock dividends to parent 

Net decrease in short -term debt 

Other fi nancing activit ies 

Net cash provided by financing activities 

Net Increase in Cash, Cash Equivalents and Restricted Cash 

Cash, Cash Equivalents and Restricted Cash at Beginning of Period 

Cash, Cash Equivalents and Restricted Cash at End of Period 

Supplemental Disclosure of Cash Flow Information 

Significant non-<:ash transacti ons: 

Accrued expenditures for property, plant and equipment at June 30, 

The acco mpanying No tes ro Condensed Financial Statements are an integral part of the financial statements. 
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H b l erq1 ( 

Six Months Ended June 30, 

2018 2017 

$ 223 $ 156 

173 151 

11 15 

7 

53 84 

(9) (4) 

37 13 

(60) (59) 

30 17 

(47) (52) 

(27) (12) 

(1) (4) 

(6) 

(28) (24) 

(41) (4) 

49 

364 279 

(518) (550) 

(270) 

(3) (4) 

(521) (824) 

398 470 

425 575 

(222) (1 54) 

(295) 

(4) (5) 

597 591 

440 46 

51 15 

$ 491 $ 61 

$ 180 $ 157 

m l r,e e.H t Sl' 

Thelnfonn~tlon c.onram«< hfKeln mol)' not De copied. oldllfJlltd or dtsmbuted ..rnlrs nor w.ndnted lobe M:curflte complete or UmMy The uset assumes 1111 1111ob tor diJY dam~M or losses ttrts/ng from any us. of thr.;tnformilf/on 
e.vcept to the extent •uch dam.Jg~ or losSC!'S C.illlnot be limited ot exc.Juded by .ppllcable law p~ ... r fmMJc;liJI p.nQrtn3nt-e is no guarill1r~ of furu~ results 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaud ited) 
(Millions of Dollars, shares in thousands) 

Assets 

Current Assets 

Cash and cash equivalents 

Accounts receivable Oess reserve: 20 18, $27; 20 17, $24) 

Customer 

Other 

Accounts receivable from affiliates 

Unbilled revenues 

Materials and supplies 

Prepayments 

Regulatory assets 

Other current assets 

Total Current Assets 

Property, Plant and Equipment 

Regulated utility plant 

Less: accumulated depreciation- regulated utility plant 

Regulated utili ty p lant , net 

Construction work in progress 

Property, Plant and Equipment, net 

Other Noncurrent Assets 

Regulatory assets 

Intangibles 

Other noncurrent assets 

Total Other Noncurrent Assets 

Total Assets 

$ 

$ 

June 30, 
2018 

489 

289 

23 

II 

97 

28 

53 

16 

13 

1,019 

11 ,140 

2,815 

8,325 

586 

8,911 

737 

260 

56 

1,053 

10,983 

Th e accompanying Notes to Condensed Financial Statements are an in tegral pa11 of th e fina ncial statements. 
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$ 

$ 

December 31, 
2017 

49 

279 

7 1 

127 

34 

6 

16 

6 

588 

10,785 

2,778 

8,007 

508 

8,515 

709 

259 

II 

979 

10,082 

h[ffl ''J,lluU 1~ l18 M <I 11tAw.r•1"'. 
Theinform .. tlon e-onrMned herein mliy not oe ropied. «Japted ot dl~tnbuted .nd 15 not wanilllted to beokt:urc~te. comphllu or tlnle/y rhe us61 Ot.ss:Umtl$ .OtiU.s fu, M~Y U.nt~tn or lo ~., ;vl~lflg from any use ot this lnforrmdlon 
ucopt to the exrenr such dMn~~ges or fossw C:Mlnot fxo limttcd or cxclud~ by applicabltJ lavv P;~:.t flnan -:I~ p'!rlormance Is no gu¥MJte. of futu~ results 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
(Millions of Dollars, shares in th ousands) 

J une 30, December 31 , 
2018 2017 

Liabilities and Equity 

Current Liabilities 

Accounts payable s 374 $ 386 
Accounts payable to affiliates 29 31 

Taxes 7 8 
Interest 37 36 

Regulatory liabi lities 66 86 
Other current liabilities 99 98 

Total Current Liabilities 612 645 

Long-term Debt 3,693 3,298 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 1,225 I ,154 

Accrued pension obligations 212 246 

Regulatory liabilities 692 668 

Other deferred credits and noncurrent liabil ities 131 79 

Tota l Deferred Credits and Other Noncurrent Liabi lities 2,260 2,147 

Commitments and Contingent Liabilities (Notes 7 and I 0) 

Equity 

Common stock- no par value (a) 364 364 

Additional paid-in capital 3,154 2 ,729 

Earnings reinvested 900 899 

Total Equity 4,418 3,992 

Total Liabilities and Equity s 10,983 $ 10,082 

(a) 170,000 shares authorized; 66,368 shares issued and outstanding at June 30, 20 I 8 and December 31 , 20 17. 

nre accompanying Notes to Condensed Financial Statements are an integral parl of the fina ncial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
PPL Electric Utilities Corporation and Subsidiaries 
(Unaudited) 
{Millions of Dollars) 

Common 
stock 

shares 
outstanding 

(a) 

December 31,2017 66,368 $ 

Net income 

Capita l contributions from PPL 

Dividends declared on common stock 

June 30, 2018 66,368 $ 

December 31,2016 66,368 $ 

Net income 

Capital contributions from PPL 

Dividends declared on conm1on stock 

June 30, 2017 66,368 $ 

(a) Shares in thousands. All common shares of PPL Electric stock are owned by PPL. 

Additiona l 
Common paid-in Ea rnings 

stock capital reinvested 

364 $ 2,729 $ 899 

223 

425 

(222) 

364 $ 3,154 $ 900 

364 $ 2,154 $ 873 

156 

575 

(1 54) 

364 $ 2,729 $ 875 

Th e accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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Total 

$ 3,992 

223 

425 

(222) 

$ 4,4 18 

$ 3,391 

156 

575 

(154) 

$ 3,968 

J r A edr rSto< 
Thelnfcnm.rtlon c.ontMned h .. eln m...y nor b• coplod, Ml4Jlad or dlstf/but.cl Mld 11 nor WMJVJt«< to beaGc:ur.tte, compl«e 01 11111-'y The u.Ht •ssumes .0 riJJc la1 MY dmi.MJ" or losses Mtsing ftom any use of thts lnfomurtiotl 
axcept to the utenr such dMn..gtMJ or loue5 unnot be l1mlred or f:T(;}ud«J by appHcltblr I:No P~st fln.,cJ31 pt!rlotmlKICfJ 1s no guar..nrr.oc of future rcsvlrs. 
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Other operation and majntenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense)- net 

Interest Expense 

Interest Expense with Affi liate 

Income Before Income Taxes 

Income Taxes 

Net Income 

Tbree Months Ended June 30, 

2018 2017 

s 743 $ 723 

s 

189 
33 

211 
118 

18 

569 

174 

52 

6 

117 

31 

86 $ 

183 
29 

192 
105 

16 

525 

198 

(4) 

50 

4 

140 

53 

87 ----

Six Months Ended June 30, 

2018 2017 

s 1,615 $ 1,532 

403 374 
113 98 
416 397 
235 210 
35 32 

1,202 1,111 

413 421 

(2) (8) 

102 99 

1 I 8 

298 306 

70 116 

s 228 $ 190 

11re accompany ing No tes to Condensed Financial Statements are an in tegral part of the financial statements_ 
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Three Months Ended June 30, 

Net income 

Other comprehensive income (loss): 

Amounts arising during the period- gains (losses), net of tax (expense) benefit : 

Defined benefit plans: 

Net actuarial gain (loss), net oftax of$0, $7, $0, $7 

Reclassifications from AOCI- (gains) losses, net oft ax expense (benefit): 

Equity investees' other comprehensive (income) loss, net of tax of$0, $0, $0, $0 

Defined benefit plans: 

Prior service costs, net of tax of$0, $0, $0, $0 

Net actuarial (gain) loss, net of tax of$0, ($ 1 ), ($1 ), ($2) 

Total other comprehensive income (loss) 

Comprehensive income 

s 

s 

2018 2017 

86 $ 87 

(II) 

1 

(1) 

(9) 

87 $ 78 

Six Months Ended June 30, 

20 18 20 17 

s 228 $ 190 

(II) 

I 

2 

2 (7) 

s 230 $ 183 

The accompanying Notes to Condensed Financial Statements are an in tegral pa11 of the fina ncial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

Six Months Ended June 30, 

2018 20 17 

Cash Flows from Operating Activities 

Net income s 228 $ 190 

Adjustments to reconcile net income to net cash provided by operating activi ti es 

Depreciation 235 210 

Amorti zation 9 14 

Defined benefit plans - expense 8 12 
Deferred income taxes and investment tax credits 30 91 

Other (1) 

Change in current assets and current liabilities 

Accounts receivable 16 13 
Accoun ts payable (10) (28) 

Accounts payable to affiliates 

Unbilled revenues 40 23 
Fuel, materials and supplies 26 41 

Regulatory assets and liabilities, net 69 (7) 

Taxes payable (25) 3 
Other (40) (14) 

Other operating activities 

Defined benefit plans- fund ing (122) (29) 

Expenditures for asset retirement obligations (26) {1 2) 
Other assets (1) (2) 
Other liabilities 3 6 

Net cash provided by operating activities 440 51 1 

Cash Flows from lnvesting Activities 

Expendi tures for property, plant and equipment (564) (3 55) 

Net cash used in investing activities (564) (355) 

Cash Flows from Financing Activities 

Net increase (decrease) in notes payable with affi liate (126) (4) 
Issuance of long-term debt with affiliate 250 
Issuance oflong-term debt 100 60 
Retirement of long-term debt (60) 

Distribut ions to member (161) (218) 
Net increase in short-term debt 72 73 
Other financing activities (2) (I) 

Net cash provided by (used in) fin ancing activities 133 (150) 

Net Increase in Cash and Cash Equivalents 9 6 
Cash and Cash Equivalents at Beginn ing of Period 30 13 

Cash and Cash Equivalents at End of Period s 39 $ 19 

Supplemental Disclosure of Cash Flow Information 

Significant non-cash transactions: 

Accrued expenditures for property , plant and equipment at June 30, s 112 $ 83 

Th e accompanying No tes to Condensed Financia l Statements are an integral pan of the financial statements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millions of Dollars) 

J une 30, December 31, 
2018 201 7 

Assets 

Current Assets 

Cash and cash equivalents s 39 $ 30 

Accounts receivable (less reserve: 201 8, $26 ; 20 17, $25) 

Customer 229 246 

Other 45 44 

Unbilled revenues 163 203 
Fuel, materials and supplies 229 254 
Prepayments 31 25 
Regulatory assets 11 18 
Other current assets 6 8 

Total Current Assets 753 828 

Property, Plant and Equipment 

Regulated utili ty plant 13,346 13 ,187 
Less: accumulated deprec iation- regulated util ity plant 1,955 I ,785 

Regulated utility plant, net 11,391 11 ,402 
Construction work in progress 880 627 
Property, Plant and Equipment, net 12,271 12,029 

Other Noncurrent Assets 

Regulatory assets 793 795 
Goodwill 996 996 
Other intangibles 82 86 
Other noncurrent assets 75 68 
Total Other Noncurrent Assets 1,946 1,945 

Total Assets s 14,970 $ 14,802 

The accompanying No tes to Condensed Financial Statements are an in tegral pa11 of the financial sta tements. 
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CONDENSED CONSOLIDATED BALANCE SHEETS 
LG&E and KU Energy LLC and Subsidiaries 
(Unaudited) 
(Millio ns of Dollars) 

J une 30, December 31 , 
2018 2017 

Liabilities and Equity 

Current Liabilities 

Short-tellD debt s 316 $ 244 
Long-tellD debt due within one year 203 98 

Notes payable with affiliates 99 225 
Accounts payable 266 338 
Accounts payable to affiliates 8 7 
Customer deposits 59 58 
Taxes 41 66 
Price ri sk management liabi lities 4 4 
Regulatory liabi lities 71 9 
Interest 32 32 
Asset retirement obligations 84 85 
Other current liabili ties 124 161 
Total Current Liabilities 1,307 1,32 7 

Long-term Debt 

Long-term debt 4,657 4,66 1 
Long-term debt to affi liate 650 400 
Total Long-term Debt 5,307 5,061 

Defer red Credits and Other Noncurrent Liabilities 

Deferred income taxes 878 866 
Investment tax credits 127 129 
Price ri sk management liabilities 17 22 
Accrued pension obligations 259 365 
Asset retirement obligations 248 271 
Regulatory liabili ties 2,055 2,036 
Other deferred credits and noncurrent liabilities 140 162 
Tota l Deferred Credits and Other Noncurrent Liabi li ties 3,724 3,85 1 

Commitments and Contingent Liabilities (Notes 7 and I 0) 

Member' s Equity 4,632 4,563 

Total Liabilities and Equi ty $ 14,970 $ 14,802 

The accompanying No tes to Condensed Financial Sta tements are an in tegral p a11 of the financial statements. 
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY 
LG&E and KU Energy LLC and Subsidiaries 
(Unaud ited) 
(Millions of Dollars) 

December 31,2017 

Net income 

Distributions to member 

Other comprehensive income 

June30, 2018 

December 31 , 2016 

Net income 

Distributions to member 

Other comprehensive income 

June 30, 2017 

17Je accompanying Notes to Condensed Financial Statements are an in tegral pan of th e financial statements. 
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Member's 
Equity 

$ 4,563 

228 

(161 ) 

2 

$ 4,632 

$ 4,667 

190 

(218) 

(7) 

$ 4,632 
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CONDENSED STATEMENTS OF INCOME 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dollars) 

Three Months Ended June 30, Six Months Ended June 30, 

2018 2017 2018 2017 

Operating Revenues 

Retail and wholesale s 331 s 320 s 738 s 694 

Electric revenue from affiliate 4 4 16 2 1 

Total Operating Revenues 33S 324 7S4 715 

Operating Expenses 

Operation 

Fuel 72 69 lSI 149 
Energy purchases 28 25 104 89 
Energy purchases from affiliate 2 3 8 5 
Other operation and maintenance 93 86 182 171 

Depreciation 49 45 97 89 
Taxes, other than income 9 9 18 17 
Total Operating Expenses 2S3 237 S60 520 

Operating Income 82 87 194 195 

Other Income (Expense)- net (I) (2) (3) 

Interest Expense 19 19 37 36 

Income Before Income Taxes 62 69 ISS 156 

Income Taxes 12 27 33 60 

Net Income (a) s so s 42 s 122 $ 96 

(a) Net income eq uals comprehensive income. 

17te accompanying Notes to Condensed Financial Statements are an integral parl of the financial statements. 
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CONDENSED STATEMENTS OF CASH FLOWS 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dollars) 

Cash Flows from Operating Activities 

Net income 

Adjustments to reconci le net income to net cash provided by operating acti vities 

Depreciation 

Amort ization 

Defined benefit plans- expense 

Deferred income taxes and investment tax credits 

Change in current assets and current liabil ities 

Accounts receivable 

Accounts receivable from affiliates 

Accounts payable 

Accounts payable to affi liates 

Unbilled revenues 

Fuel, materials and suppl ies 

Regulatory assets and liabi lities, net 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans- funding 

Expenditures for asset retirement obligations 

Other liabil it ies 

Net cash provided by operating activities 

Cash Flows from Investing Activities 

Expenditures fo r property, plant and equ ipment 

Net cash used in investing activities 

Cash Flows from Financing Activities 

Issuance oflong-term debt 

Retirement of long-term debt 

Net increase (decrease) in short-tenn debt 

Payment of common stock dividends to parent 

Contributions from parent 

Other financing activ ities 

Net cash provided by (used in) fi nancing activit ies 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginn ing of Period 

Cash and Cash Equiva lents at End of Period 

Supplemental Disclosure of Cash Flow Information 

Signi fican t non<ash transactions: 

Accrued expenditures for property, plant and equ ipment at June 30, 

s 

s 

s 

111e accompanying No tes to Condensed Financial Statements are an integral part of th e financial statements. 
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Six Months Ended June 30, 

2018 201 7 

122 $ 96 

97 89 

7 7 

2 3 

18 57 

II 9 

6 II 
(1 2) (17) 

(3) (3) 

24 14 

31 33 

32 (3) 

(2) (23) 

(7) 

(57) (3) 

(10) (7) 

(4) I 

255 264 

(296) (177) 

(296) (177) 

100 60 

(60) 

(1 6) 38 

(81) (122) 

43 

(1) (I) 

45 (85) 

4 2 

15 5 

19 $ 7 

57 $ 40 

• M I l u 1: tR ( ll ~ 
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CONDENSED BALANCE SHEETS 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Do/lot-s, shares in tho 11sands) 

June 30, December 31, 
2018 2017 

Assets 

Current Assets 

Cash and cash equivalents s 19 $ 15 

Accounts receivable (less reserve: 20 18, $1 ; 2017 , $ 1) 

Customer 104 11 6 

Other 14 13 

Unbilled revenues 67 91 

Accounts receivable from affil iates 18 24 

Fuel, materials and supplies 100 13 1 

Prepayments 16 II 

Regulatory assets 11 12 

Other current assets 2 3 

Total Current Assets 351 41 6 

Property, Plant and Equipment 

Regulated utility plant 5,653 5,587 

Less: accumulated depreciation- regulated util ity plant 678 61 4 

Regulated uti lity plant, net 4,975 4,973 
Construction work in progress 455 305 

Property, Plant and Equipment, net 5,430 5,278 

Other Noncurrent Assets 

Regulatory assets 406 411 
Goodwill 389 389 
Other intangibles so 53 
Other noncurrent assets 23 12 

Total Other Noncurrent Assets 868 865 

Total Assets s 6,649 $ 6,559 

The accompanying Notes to Condensed Financial Statemen ts are an integral part of the financial statements. 
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CONDENSED BALANCE SHEETS 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dolla1~, shares in thousands) 

Liabilities and Equity 

Cur rent Liabilities 

Short -term debt 

Long-term debt due within one year 

Accounts payable 

Accounts payable to affiliates 

Customer deposits 

Taxes 

Price ri sk management liabiliti es 

Regulatory liabilities 

Interest 

Asset retirement obligations 

Other current liabil ities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Price ri sk management liabil ities 

Accrued pension obligations 

Asset reti rement obligations 

Regu latory liabilities 

Other deferred credits and noncurrent liab ilities 

Total Deferred Credits and Other Noncurrent Liabilities 

Commitments and Contingent Liabilities (Notes 7 and 10) 

Stockholder's Equity 

Common stock - no par value (a) 

Additional paid-in capital 

Earnings reinvested 

Total Equity 

Total Liabilities and Equity 

(a) 75,000 shares authorized ; 21.294 shares issued and outstanding at June 30, 2018 and December 3 I , 20 17. 

s 

s 

J une 30, 
2018 

183 
194 
132 

21 
28 
23 

4 
34 
11 

17 
47 

694 

1,614 

581 
34 
17 

95 
922 
81 

1,730 

424 
1,755 

432 
2,61 1 

$ 

December 31, 
2017 

199 
98 

179 
23 
27 
25 
4 
3 

II 

24 
52 

645 

1,611 

572 
35 
22 
45 
97 

919 
86 

1,776 

424 
1,712 

391 
2,527 

6,649 .;.s ____ ..;.6,;,;.,s.;..s9_ 

Th e accompanying Notes to Condensed Financial Statements are an in tegral pal1 of the financial sta temen ts. 
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CONDENSED STATEMENTS OF EQUITY 
Louisville Gas and Electric Company 
(Unaudited) 
(Millions of Dollars) 

December 31,2017 

Net income 

Capital contributions from LKE 

Cash dividends declared on common stock 

J une 30, 2018 

December 31,2016 

Net income 

Cash dividends declared on common stock 

June 30, 2017 

Common 
stock 
shares 

outstand ing 
(a) 

21 ,294 

21 ,294 

21 ,294 

21 ,294 

(a) Shares in thousands. All co mmon shares of LG&E stock are own ed by LKE. 

$ 

$ 

$ 

$ 

Additional 
Common paid-in Earnings 

stock capital reinvested 

424 $ 1,712 $ 391 

122 

43 

(81) 

424 $ 1,755 $ 432 

424 $ 1,682 $ 370 

96 

(122) 

424 $ 1,682 $ 344 

Th e accompanying Notes to Condensed Financial Statements are an in tegral pan of the financial statements. 
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Total 

$ 2,527 

122 

43 

(8 1) 

$ 2,611 

$ 2,476 

96 

(122) 

$ 2,450 
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CONDENSED STATEMENTS OF INCOME 
Kentucky Utilities Company 
(Unaud ited) 
(Millions of Dollars) 

Operating Revenues 

Retail and wholesale 

Electric revenue from affi liate 

Total Operating Revenues 

Operating Expenses 

Operation 

Fuel 

Energy purchases 

Energy purchases from affiliate 

Other operat ion and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Operating Income 

Other Income (Expense)- net 

Interest Expense 

Income Before Income Taxes 

Income Taxes 

Net Income (a) 

(a) Net income approx imates comprehensive in come. 

Three Months Ended J une 30, 

2018 2017 

s 412 $ 403 

2 3 

414 406 

117 114 

5 4 

4 4 

112 100 

70 61 

9 7 

317 290 

97 116 

3 (2) 

25 24 

75 90 

14 34 

s 61 $ 56 

The accompany ing Notes to Condensed Financial Statements are an integral pa11 of the financial statements. 
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Six Months Ended June 30, 

20 18 201 7 

s 877 $ 838 

8 5 

885 843 

252 225 

9 9 

16 21 

217 208 

138 121 

17 15 

649 599 

236 244 

(4) 

50 48 

186 192 

38 73 

s 148 $ 119 

r 'v1 q Jl f:t R edt. SM 
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CONDENSED STATEMENTS OF CASH FLOWS 
Kentucky Utilities Company 
(Unaud ited) 
(Millio ns of Dollars) 

Cash Flows from Operating Activities 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation 

Amortization 

Defined benefit plans - expense 

Deferred income taxes and investment tax credits 

Other 

Change in current assets and current liabi lities 

Accounts receivable 

Accounts payable 

Accounts payable to affi liates 

Unbilled revenues 

Fuel, materi als and supplies 

Regulatory assets and liabil ities, net 

Taxes payable 

Other 

Other operating activities 

Defined benefit plans- funding 

Expenditures for asset retirement obligations 

Other assets 

Other liab ilities 

Net cash prov ided by operat ing activ iti es 

Cash Flows from Investing Activities 

Expenditures for property, plant and equipment 

Net cash used in investing activities 

Cash Flows from Financi ng Activities 

Net increase in short-term debt 

Payment of common stock dividends to parent 

Contributions from parent 

Net cash used in fin ancing acti vities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equiva lents at Beginning of Period 

Cash and Cash Equivalents at End of Period 

Supplemental Disclosure ofCasb Flow Information 

Significant non-<:ash transactions: 

Accrued expenditures for property, plant and equ ipment at June 30, 

s 

s 

s 

Th e accompa ny ing Notes to Condensed Financial Statements are an integral part of the .financial statements. 
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Six Months Ended J une 30, 

2018 2017 

148 $ 119 

138 121 

2 6 

2 

9 70 

(1) 

4 5 

11 (I) 

(12) (15) 

16 9 

(5) 8 

37 (4) 

4 (29) 

(11) (9) 

(52) (21 ) 

(16) (5) 

(I ) (3) 

3 4 

274 257 

(266) (177) 

(266) (177) 

88 35 

(136) (II 0) 

45 

(3) (75) 

5 5 

15 7 

20 $ 12 

55 $ 43 
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CONDENSED BALANCE SHEETS 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dollars, shares in thousands) 

June 30, December 31, 
2018 2017 

Assets 

Current Assets 

Cash and cash equivalents s 20 $ IS 

Accounts receivable (less reserve: 2018 , $ 1; 2017, $ 1) 

Customer 12S 130 

Other 3 1 30 

Unbi lled revenues 96 112 

Fuel, materials and supplies 129 123 

Prepayments lS 14 

Regulatory assets 6 

Other current assets 4 5 

Total Current Assets 420 435 

Property, Plant and Equipment 

Regulated utility plant 7,683 7,592 
Less: accumulated depreciation -regulated utility plant 1,27S 1,170 

Regulated utility plant, net 6,408 6,422 
Construction work in progress 424 321 

Property, Plant and Equipment, net 6,832 6,743 

Other Noncurrent Assets 

Regulatory assets 387 384 
Goodwill 607 607 
Other intangibles 32 33 
Other noncurrent assets 7S 52 

Total Other Noncurrent Assets 1,101 1,076 

Total Assets s 8,353 $ 8,254 

Th e accompan;ving No tes to Condensed Financial Statements are an integral pat1 of th e financial statemeniS. 
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CONDENSED BALANCE SHEETS 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dollars, shares in thousands) 

Liabilities and Equity 

Current Liabilities 

Short-term debt 

Long-tenn debt due within one year 

Accounts payable 

Accounts payable to affiliates 

Customer deposits 

Taxes 

Regulatory liabilities 

Interest 

Asset retirement obl igations 

Other current liabi lities 

Total Current Liabilities 

Long-term Debt 

Deferred Credits and Other Noncurrent Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension obligations 

Asset retirement obl igations 

Regulatory liabi lities 

Other deferred credits and noncurrent liabil ities 

Total Deferred Credits and Other Noncurrent Liabilities 

Commitments and Contingent Liabilities (Notes 7 and 1 0) 

Stockholder' s Equity 

Common stock - no par value (a) 

Additional paid-in capital 

Earnings reinvested 

Total Equity 

Total Liabilities and Equity 

(a) 80,000 shares au th orized: 37,818 shares issued and outstandin g at June 30, 2018 and December 3 I , 20 17. 

s 

$ 

June 30, 
2018 

133 
9 

121 
42 
31 
23 
37 
16 
67 
35 

514 

2,320 

690 
93 

153 
1,133 

36 

2,105 

308 
2,661 

445 

3,414 

8,353 

111e accompanying Notes to Condensed Fitrancial Statements are 011 integral part of the financial sta tements. 
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$ 

$ 

December 31 , 
2017 

45 

137 
53 
31 
19 
6 

16 
61 
46 

414 

2,328 

691 
94 

36 
174 

1,11 7 
43 

2,155 

308 
2,616 

433 

3,357 

8,254 
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CONDENSEDSTATEMENTSOFEQUITY 
Kentucky Utilities Company 
(Unaudited) 
(Millions of Dol/a•~) 

Common 
stock Accumulated 
shares Additional other 

outstanding Common paid-in Earnings comprehensive 
(a) stock capital reinvested loss Total 

December 31,2017 37,818 $ 308 $ 2,616 $ 433 $ $ 3,357 

Capital contributions from LKE 45 45 

Net income 148 148 

Cash dividends declared on common stock (136) (136) 

J une 30,2018 37,81 8 $ 308 $ 2,66 1 $ 445 $ $ 3,414 

December 31 , 2016 37,818 $ 308 $ 2,616 $ 400 $ (I ) $ 3,323 

Net income 119 119 

Cash dividends declared on common stock (II 0) (110) 

Other comprehensive income (loss) I 

J une30, 2017 37,8 18 $ 308 $ 2,616 $ 409 $ $ 3,333 

(a) Shares in thousands. All common shares of KU stock are owned by LKE. 

nre accompanying Notes to Condensed Financial Statements are an integral part of the financial statements. 
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Combined Notes to Condensed Financial Statements !Unaudited) 

1. Interim Financial Statements 

(All Registrants) 

Capitalized tenns and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined in the glossary. Dollars are in 
millions, except per share data, unless otherwise noted . The specific Regi strant to which disclosures are applicable is identified in parenthetical headings in 
italics above the applicable disclosure or within the applicable disclosure for each Registrants' re lated activities and di sclosures. Within combined 
disclosures, amounts are di sclosed for any Registrant when significant. 

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim financial infonnation and with the 
instructions to Fonn I 0-Q and Article I 0 of Regulation S-X and, therefore, do not include all of the infonnation and footnote disclosures required by GAAP 
for complete financial statements. In the opinion of management , all adjustments considered necessary for a fair presentation in accordance with GAAP are 
reflected in the condensed financial statements. All adjustments are of a nonna l recurring nature, except as otherwise disclosed. Each Registrant 's Balance 
Sheet at December 31, 2017 is derived from that Registrant's 2017 audited Balance Sheet. The financi al statements and notes thereto should be read in 
conjunction with the financial statements and notes contained in each Registrant's 2017 Fonn I 0-K. The results of operations for the three and six months 
ended June 30,20 18 are not necessari ly indicative of the results to be expected for the full year ending December 3 1,2018 or other future periods, because 
results for interim periods can be disproportionately influenced by va rious fac tors , developments and seasonal variations. 

2. Summary of Significant Accounting Policies 

(All Registrants) 

The following accounting policy disclosures represent updates to Note I in each indicated Registrant's 2017 Fonn I 0-K and should be read in conjunct ion 
with those disc losures. 

New Accounting Guidance Adopted (A ll Registrants) 

Accounting for Revenue from Contracts with Customers 

Effective January I, 2018, the Registrant s adopted accounting guidance that estab li shes a comprehensive new model for the recognition of revenue from 
contracts with customers. This model is based on the core principle that revenue should be recognized to depict the transfer of control of promised goods or 
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. The 
Registrants adopted this guidance using the modified retrospective transition method . No cumulative effect adjustment was required as of the January I , 
2018 adoption date . 

The adoption of this guidance did not have a material impact on the Registrants' revenue recognition policies. See Note 4 for the required disclosures as a 
result of the adoption of this standard. 

Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost 

Effective January I, 2018 , the Registrants adopted accounting guidance that changes the income statement presentation of net periodic benefit cost. 
Retrospect ively, this guidance requires the service cost component to be disaggregated from other components of net benefit cost and presented in the same 
income statement line items as other emp loyee compensation costs arising from services rendered during the period. The other components of net periodic 
benefits are presented separately from the line items that include the service cost and outside of any subtotal of operating income. Prospectively, the 
guidance limits the capitalization to the service cost component of net periodic benefit costs. 
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For PPL, the non-service cost components of net periodic benefit costs were in a net credit position for the three and six months ended June 30,20 18. The 
non-service cost credits that would have been capitalized under previous guidance, but are now recorded as income within "Other Income (Expense)- net," 
were $6 mill ion ($ 5 million after-tax or $0.0 I per share) and $11 million ($9 million after-tax or $0 .0 I per share) for the three and six months ended June 30, 
201 8. For PPL Electric, LG&E and KU, non-service costs or credits that would have been capitalized under previous guidance are now recognized as a 
regulatory asset or regulatory liabi lity, as applicab le, in accordance with regulatory approvals. 

The following provides the non-service cost components of net periodic benefits (costs) or credits presented in "Other Income (Expense)- net" in 20 18 and 
reclassified from "Other operation and maintenance" to "Other Income (Expense)- net" in 2017 on the Statements oflncome as a result of the adoption . 

Three Months Six Months 

2018 2017 2018 

PPL $ 66 s 44 $ 134 s 
PPL Electric 

LKE 2 

LG&E (2} (I) 

KU 2 

PPL and PPL Electric elected to use the practical expedient that permi ts using the amounts disclosed in the defined benefi t plan note for the prior 
comparative period as th e estimation basis for app lying the retrospective presentation requirements. 

Presentation of Restricted Cash in the Statement of Cash Flows (PPL and PPL Electric) 

2017 

82 

(2} 

(2} 

( I } 

Effective January I , 20 18, PPL and PPL Electric adopted accounting guidance that changes the cash fl ow sta tement presentation of restricted cash. Under the 
new guidance, amounts considered restricted cash are presented with cash and cash equivalents when reconciling the beginning-of-period and end-of-period 
total cash amounts on the Statements of Cash Flows. The guidance requires a reconciliation of the total cash, cash equivalents and restricted cash from the 
Statement of Cash Flows to amounts on the Balance Sheets and disclosure of the nature of the restrictions. PPL and PPL Electric have applied this guidance 
on a retrospective basis for all periods presented. The adoption ofthis guidance did not have a materi al impact on the Statements of Cash Flows. 

Reconciliation of Cash, Cash Equivalents and Restricted Cash 

The following provides a reconciliation of Cash, Cash Equivalents and Restricted Cash reported within the Balance Sheets that sum to the total of the same 
amounts shown on the Statements of Cash Flows: 

PPL PPL Electric 

June 30, 
2018 December 31, 2017 

June 30, 
2018 December 31, 2017 

Cash and cash equ ivalents 

Restricted cash - current (a} 

Restricted cash - noncurrent (a} 

Total Cash , Cash Equ ivalents and Restricted Cash 

s 

$ 

852 s 

20 

875 

485 $ 

23 

5 11 s 

489 s 
2 

49 1 

(a) Bank deposits and other cash equivalents that are restricted by agreement or that have been clearly designated for a specific purpose arc classified as restr icted cash . On tl1 e 
Balance Sheets, the current portion of restricted cash is included in "Other current assets," while the noncurrent portion is included in "Other noncurrent assets." 
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3. Segment and Related Information 

(PPL) 

See Note 2 in PPL's 20 17 Form I 0-K fo r a di scussion of reportable segment s and re lated information . 

Income Statement data for the segments and reconci liation to PPL's conso lidated resu lts for the periods ended June 30 are as fo llows: 

Three Months Six Months 

2018 2017 2018 2017 

Operating Revenues from external customers 

U.K. Regulated $ 584 s 502 $ 1, 199 s 1,070 

Kentucky Regulated 743 723 1,6 15 1,532 

Pennsylvania Regu lated 517 500 1, 156 1,073 

Corporate and Other 4 4 I 

Total s 1.848 s 1,725 s 3,974 s 3,676 

Net Income 

U.K. Regulated (a) $ 394 148 $ 59 1 434 

Kentucky Regu lated 77 79 210 174 

Pennsy lvan ia Regulated 75 77 223 156 

Corporate and Other (3 1) (12) (57) (69) 

Total $ 515 s 292 $ 967 $ 695 

(a) Includes unrealized gains and losses from hedging foreign currency economic activity. See Note 14 for additional information . 

The fo llowing pro v ides Balance Sheet data for th e segments and reconciliation to PPL's consolidated results as of: 

J une 30, December 3 1, 
2018 2017 

Assets 

U.K. Regulated (a) $ 16,839 s 16,8 13 

Kentucky Regulated 14,636 14,468 

Pennsylvania Regulated 10,995 10,082 

Corporate and Other (b) 360 116 

Total $ 42 ,830 s 41 ,479 

(a) Includes $12 .6 billion and $12 .5 billion of net PP&E as of June 30, 20 18 and December 3 1, 201 7. WPD is not subject to accountin g for the effects of certain types of regulation 
as prescribed by GAAP. 

(b) Primarily consists of un allocated items, including cash, PP&E, goodwill and the elimination of inter-segment transactions. 

(PPL Electric, LKE, LG&E and KU) 

PPL Electric has two operating segments that are aggregated in to a s ing le reportabl e segme nt. LKE, LG&E and KU are indiv idually single operating and 
reportable segments. 

4. Revenue from Contracts with Customers 

(A ll Registrants) 

The follo wi n g is a description of the principal acti v ities from wh ic h the Reg istrants and PPL' s segm ents generate their revenues. 

U.K Reaulated Segment Revenue (PPL) 

The U.K. R eg u lated Segme nt generates revenues from contracts with customers prima ril y from WPD's DUoS operati o ns. 
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DUoS revenues result from WPD charging licensed third -part y energy suppliers for their use ofWPD's di stribution systems to deliver energy to their 
customers. WPD satisfies its performance ob ligation and DUoS revenue is recognized over-time as electricity is delivered. The amount of revenue recognized 
is based on actual and forecasted volumes of electri city delivered during the period multiplied by a per-unit energy tari ff, plus fixed charges. This method of 
recognition fairly presents WPD's transfer of electric service to the customer as the ca lculation is based on volumes, and the tariff rate is set by WPD using a 
methodol ogy prescribed by Ofgem. Customers are billed monthly and outstanding amounts are typically due within 14 days of the invoice date. 

DUoS customers are "at will" customers of WPD with no tenn contract and no minimum purchase commi tment. Perfonnance obli gations are limi ted to the 
service requested and received to date . Accordingly, there is no unsatisfied performance obligation associated wi th WPD's DUoS contracts. 

Pennsylvania Reaulated Segment Revenue (PPL and PPL Electric) 

The Pennsylvania Regulated Segment generates substantially all of its revenues from contracts with customers from PPL Electric's tariff-based di stribution 
and transmission of electricity. 

Distribution Revenue 

PPL Electric provides di stribution services to residential , commercia l, industrial , municipal and governmental end users of energy. PPL Electric sati sfies its 
performance obli gation to it s di stributi on customers and revenue is recogn ized over-time as electricity is delivered and simultaneously consumed by the 
customer. The amount of revenue recognized is the volume of electricity delivered during the period mult ipli ed by a per-unit of energy tariff, plus a monthly 
fixed charge. This method of recognition fa irly presents PPL Electric's transfer of electric service to the customer as the calculation is based on actual 
vo lumes, and the per-unit of energy tariff rate and the monthly fixed charge are set by the PUC. Customers are typ ica lly billed monthly and outstanding 
amounts are typically due within 2 1 days of the date of the bill. 

Distribut ion customers are "at will" customers ofPPL Electric with no term cont ract and no minimum purchase commitment. Performance obligations are 
limited to the service requested and received to date . Accord ingly, there is no unsati sfied perfom1ance obligation associated with PPL Electric ' s retail 
account contracts. 

Transmission Revenue 

PPL Electric generates transmission revenues from a FERC-approved PJM Open Access Transmission Tariff. An annual revenue requirement for PPL Electric 
to provide transmission services is calculated using a formula-based rate. This revenue requirement is converted into a daily rate (dollars per day). PPL 
Electri c satisfies it s performance obligation to provide transmission services and revenue is recognized over-time as tran smi ssion services are provided and 
consumed. Thi s method ofrecognition fairly presen ts PPL Electric's transfer of transmission services as the daily rate is set by a FERC approved fonnula­
based rate. PJM remits payment on a weekly basis. 

PPL Electric's agreement to provide tran smission services contains no minimum purchase commitment. The performance obligation is limited to the service 
req uested and received to date. Accordingly, PPL Electric bas no unsatisfied performance obligations. 

Kentucky Regulated Segment Revenue (PPL. LKE. LG&E and KU) 

The Kentucky Regulated Segment genera tes substantially all of its revenues from contracts with customers primarily from LG&E's and KU's regulated tari ff­
based sa les of electric ity and LG&E's regu lated tariff-based sales of natural gas. 

LG&E and KU are engaged in the generation , transmission , di stribution and sa le of electri city in Kentucky and, in KU's case, Virginia. LG&E also engages in 
the di stribut ion and sale of natura l gas in Kentucky . Revenue from these activities is generated from tariffs app roved by applicable regulatory authorities 
including the FERC, KPSC and VSCC. LG&E and KU satisJY their perfonnance obligations upon LG&E's and KU's delivery of electricity and LG&E's 
delivery of natural gas to customers. This revenue is recognized over-time as th e customer simultaneously receives and consumes the benefits provided by 
LG&E and KU. The amount of revenue recognized is the billed volume of electri city or natural gas deli vered multipli ed by a tariff rate per-unit of energy, 
plus any applicable fixed charges or addi tional regulatory mechanisms. Customers are bill ed monthly and outstanding amounts are typically due wi thin 22 
days of the date oftbe bill. Additiona lly, unbilled reven ues are recognized as a result of customers' bills rendered throughout the month , rather than bills 
being rendered at the end of the month . Unbilled 
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revenues for a month are calculated by multiplying an estimate ofunbilled kWh or Mcf delivered but not yet billed by the estimated average cents per kWh 
or Mcf. Any di fference between est imated and actual revenues is adjusted the following month when the previous unbilled estimate is reversed and actual 
billings occur. This method ofrccognition fairly presents LG&E's and KU's transfer of electricity and LG&E's transfer of natural gas to the customer as the 
amount recognized is based on actual and estimated vo lumes delivered and the tariff rate per-unit of energy and any applicable fixed charges or regulatory 
mechanisms as set by the respective regulatory body. 

LG&E's and KU's customers generally have no minimum purchase commitment. Perfonnance obligations are limited to the service requested and received to 
date. Accordingly, there is no unsatisfied perfom1ance obligation associated with these customers. 

(A ll Registrants) 

The followin g tables reconcile "Operating Revenues" included in each Registrant's Statement oflncomc wi th reven ues generated from contracts with 
customers for the periods ended June 30, 2018. 

Operating Revenues (a) 

Revenues derived from : 

Alternative revenue programs (b) 

Other (c) 

Revenues from Contracts with Customers 

Operating Revenues (a) 

Revenu~s derivc:d from : 

Alternative revenue programs (b) 

Other (c) 

Revenues from Contracts with Customers 

PPL 

s 

s 

PPL 

s 

s 

PPL Electric 

1.848 s 517 

9 

(13) (2) 

1,844 s 515 

PPL Elect ric 

3,974 1,156 

41 2 

(2R) (6) 

3,987 s 1,152 

Thr~e Months 

LKE LG&E KU 

s 743 $ 335 s 

9 6 

(4) (2) 

s 748 $ 339 s 

Six Months 

LKE LG&E KU 

s 1,615 s 754 s 

39 20 

(9) (3) 

s 1,645 s 771 s 

414 

(2) 

415 

885 

19 

(6) 

898 

(a) PPL includes $584 million and S 1.199 million for the three and six months ended June 30, 2018 of revenu es from external customers reported by the U.K. Regulated segment. 
PPL Electric and LKE represent revenues from external customers reported by the Pennsylvania Regulated and Kentucky Regulated segments. Sec Note 3 for additional 
information . 

(b) Alternative revenue programs fo r PPL Electric include the over/under-collection of its transmission fo rmula rate. Alternative revenue programs fo r LKE, LG&E and KU include 
the over/under co llection for the ECR and DSM programs as well as LG& E's over/under collection of its GL T program and KU's over/under co llection of its generation formula 
rate. Over-collections of revenue are shown as positive amo unts in the table above: under-co llections are shown as negative amounts. 

(c) Represents additional revenues outside the scope of revenues from contracts with customers such as leases and other miscellaneous revenues. 

As di scussed in Note 2 in PPL's 2017 Fonn 1 0-K, PPL's segments are segmented by geograph ic location . Revenues from external customers for each 
segment/geographic locat ion are reconci led to revenues from contracts with customers in the table above. For PPL Electric, revenues from contracts with 
customers arc further disaggregatcd by distribution and transmission , which were $414 million and $10 I million for the three months ended June 30, 201 8 
and $946 million and $206 million for the six months ended June 30, 20 1 8. 

The following tables show revenues from contrncts with customers disaggregated by customer class fo r the periods ended June 30, 20 18. 
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Licensed energy suppliers (a) 

Residential 

Commercial 

Industrial 

Other (b) 

Wholesale- municipal 

Wholesale- other (c) 

Transmission 

Revenues from Contracts with Customers 

Licensed energy suppliers (a) 

Residential 

Commercial 

Industrial 

Other (b) 

Wholesale- municipal 

Wholesale- other (c) 

Transmission 

Revenues from Con tracts with Customers 

(a) Represents customers of WPD. 

$ 

s 

s 

s 

PPL 

547 s 
588 

296 

! 55 

114 

3 1 

12 

101 

1,844 s 

PPL 

1.1 31 s 
1.392 

62 1 

310 

220 

61 

46 

206 

3,987 s 

(b) Primarily includes revenues from pole attachments, street lighting and other public authorities. 

Three Mo nths 

P P L Elect r ic LKE LG&E KU 

s s 
300 288 146 

89 207 107 

12 143 45 

13 67 30 

31 

12 11 

101 

515 s 748 s 339 s 

Six Months 

PPL Electric LK E LG&E K U 

s $ 

708 684 343 

187 434 231 

25 285 89 

26 135 61 

6 1 

46 47 

206 

1, 152 s 1,645 $ 771 s 

(c) Includes wholesale power and transmission revenues. LG&E and KU amounts include intercompany power sales and transmission revenues, which are eliminated upon 
consolidation at LKE. 

Contract receivables from customers are primarily included in "Accounts receivable- Customer" and "Unbilled revenues" on the Balance Sheets. 

The following table shows the accounts receivable balances that were impaired for the periods ended June 30, 20 18. 

142 

100 

98 

37 

31 

7 

4 15 

341 

203 

196 

74 

61 

23 

898 

Three Months Six Mont hs 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

The following table shows the balances of contract liabilities resulting from contracts with customers. 

Contract liabilities as of December 31 , 20 17 

Con tract liabilities as of June 30, 2018 

s 
PPL 

29 

38 

PPL Electric 

$ 19 

14 

s 

s 

LKE 

$ 

LG&E 

4 

4 

s 

KU 

s 

13 

10 

2 

4 

The following table shows the revenue recognized during the period ended June 30. 2018 that was included in the contract liability balance at December 31 , 
2017. 
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PPL 

PPL Electric 

LKE 
LG&E 

KU 

Six Months 

s 18 

8 

4 

4 

Contract li abil ities result from recording contractual billings in advance for customer attachments to the Registrants' in frastructure and payments received in 
excess of revenues earned to date . Advanced billings for customer attach ments are recognized as revenue ratab ly over the billing period . Payments rece ived 
in excess of revenues earned to date are recognized as revenue as services are deli vered in subsequent peri ods. 

At June 30, 2018 , PPL had $70 million ofperfonnance obligations attribu table to Corporate and Other that have not been satisfied . Of thi s amount, PPL 
expects to recognize approximately $50 million wi th in the next 12 months . 

5. Earnings Per Share 

(PPL) 

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of commo n sha res outstanding during 
the applicable period. Diluted EPS is computed by div iding income avai lable to PPL cotmnon shareowners by the weighted-average number of common 
shares outstanding, increased by incremental shares that would be outstanding if poten ti a lly dilutive non-partic ipating securi ties were converted to common 
shares as calculated using the Treasury Stock Method. Incremental non-partic ipating securities that have a dilutive impact are deta iled in the table below. In 
20 18, these securities also included the PPL common stock forward sale agreements. See Note 8 for additional infonnation on these agreements. The forward 
sa le agreements are di lutive under the Treasury Stock Method to the extent the average stock price ofPPL's common shares exceeds the forward sale price 
prescribed in the agreements. 

Reconcili ations of the amounts of income and shares ofPPL common stock (in thousands) for the periods ended June 30 used in the EPS calculation are: 

Three Months Six Months 

2018 2017 2018 2017 

Income (Numerator) 

Net income s S1S $ 292 $ 967 $ 69S 

Less amounts allocated to participating securities 1 

Net income available to PPL common sbareowners- Basic and Diluted s SIS $ 292 $ 966 $ 694 

Sbares or Common Stock (DeoomiDator) 

Weighted-average shares- Basic EPS 699.006 683 ,84 1 696,772 682,370 

Add incremental non-participating securities: 

Share-based payment awards 173 2,510 491 2,355 

Forward sale agreements I ,797 898 

Weighted-average shares- Diluted EPS 700.976 686,3S I 698, 161 684,725 

Basic EPS 

Net Income available to PPL common sbareowners s 0.74 $ 0.43 $ 1.39 $ 1.02 

DUuted EPS 

Net In come avai lable to PPL common shareowners s 0.73 0.43 $ 1.38 $ 1.01 

For the periods ended June 30, PPL issued common stock related to stock-based compensation plans and the DRIP as follows (in thousands): 
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Stock-based compensation plans (a) 

DRIP 

2018 

Three Months 

12 

526 

20 17 

564 

369 

2018 

(a) Includes stock op tio ns exercised , vesting of performance units, vesting of restricted stock units and conversion of stock units granted to directors. 

See Note 8 for additional information on common stock issued under the ATM Program. 

Six Months 

488 

1,01 1 

2017 

1,451 

8 14 

For the periods ended June 30, the following shares (i n thousands) were excluded from the computations of diluted EPS because the effect would have been 
antidi lutive. 

Stock options 

Restricted stock units 

6. Income Taxes 

Reconciliations of income taxes for the periods ended June 30 are as follows. 

{PPL) 

Federal income tax on Income Before Income Taxes at statutory tax rate (a) 

Increase (decrease) due to : 

State income taxes, net of federal income tax benefit 

Valuation allowance adjustments 

Impact of lower U.K. income tax rates relative to U.S. income tax rates (a) 

U.S. income tax on foreign eamings - net of foreign tax credit (a) (b) 

Federal and state tax reserve adjustments 

Impact of the U.K. Finance Acts 

Depreciation and other items not normalizc:d 

Amortization of excess deferted income taxes (a) 

Deferred tax impact of state tax reform (c) 

Interest benefit on U.K. fmancing entities 

Stock-based compensation 

Other 

Total increase (decrease) 

Total inco me taxes 

20 18 

20 18 

s 

$ 

Three Montlu 

441 

23 

Three Months 

138 s 

10 

(6) 

(2) 

(2) 

(9) 

9 

(4) 

4 

142 s 

2017 

20 17 

(a) The U.S. federal corporate income tax rate was reduced from 35% to 2 I%, as enacted by the TCJA, effective January I , 20 18. 

2018 

696 

2018 

129 s 

10 

(40) 

(7) 

(6) 

(2) 

(4) 

(4) 

(53) 

76 $ 

Si.J: Months 

336 

2 1 

Si.J: Months 

257 s 

25 

12 

(13) 

3 

(3) 

(4) 

(19) 

9 

(9) 

(I) 

2 

259 

20 17 

696 

2017 

3 15 

23 

(88) 

(16) 

(9) 

(5) 

(8) 

(7) 

(5) 

(I 10) 

205 

(b) Lower income taxes in 201 7 primarily due to the tax benefit of accelerated pension contributions made in the ftrst quarter of20 17. The related tax benefit was recognized over 
the annual period as a result of utilizing an estimated annual effective tax ra te. 

(c) During the second quarter of 2018, LKE recorded deferred income tax expense, primarily associated with LKE's non-regulated entities, due to the Kentucky corporate income tax 
rate reduction from 6% to 5%, as enacted by HB 487, effective January t , 20 t 8. 
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(PPL Electric) 

Federal income tax on Income Before Income Taxes at statutory tax rate (a) 

Increase (decrease) due to : 

State income taxes, net of federal income tax benefit 

Depreciation and other items not normalized 

Amortization of excess deferred income taxes (a) 

Stock-based compensation 

Other 

Total increase (decrease) 

Total income taxes 

s 

s 

2018 

Three Months 

22 

( I) 

(3) 

21 

s 

s 

20 17 

(a) The U.S. fed<ra l corporate income tax rate was reduced fro m 35% to 21 %, as enacted by the TCJA, effective January I , 2018 . 

(LKE) 

Three Mont hs 

2018 20 17 

Federal income tax on Income Before Income Taxes at statutory tax rate (a) s 25 s 
Increase (decrease) due to: 

State income taxes, net of federa l income tax benefit (b) 

Deferred tax impact of state tax reform (c) 9 

Amortization of excess deferred income taxes (a) (6) 

Other 

Total increase (decrease) 6 

Total income taxes $ 31 s 

(a) The U.S. federal corporate income tax rate was reduced from 35% to 21 %, as enacted by the TCJA, effective January I , 20 18. 
(b) The Kentucky corporate income tax rate was reduced from 6% to 5%, as enacted by HB 487. effective Jan uary I , 2018 . 

Six Months 

20 18 20 17 

44 $ 63 s 88 

9 24 17 

(2) (3) (4) 

(8) 

(3) (5 ) 

{I) {I) 

13 

47 $ 76 s 95 

Six Months 

2018 2017 

49 $ 63 $ 107 

5 II I I 

9 

(II) 

(I) (2) (2) 

4 7 9 

53 s 70 s I 16 

(c) During the second quarter of 2018. LKE recorded deferred income tax expense. primarily associated with LKE's non-regulated entities. due to the Kentucky corporate income tax 
rate reduction from 6% to 5%, as enacted by HB 487 , effective January I , 20 18. 

(LG&E) 

Three Months 

20 18 20 17 

Federal income tax on Income Before Income Taxes at statutory tax rate (a) s 13 s 
Increase (decrease) due to : 

State income taxes, net of federal income tax benefit (b) 

Amortization of excess deferred income taxes (a) (3) 

Other 

Total increase (decrease) {I) 

Total income taxes $ 12 s 

(a) The U.S. federal corporate in come tax rate was reduced from 35% to 2 1%, as enacted by th e TCJA, effective January I , 20 18. 
(b) The Kentucky corporate income tax rate was reduced from 6% to 5%, as enacted by HB 487 , effective January I , 2018 . 

4 1 

y L I 

Six Months 

20 18 2017 

24 s 33 s 55 

6 6 

(5) 

(I) {I) 

27 s 33 s 60 
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(KU) 

Federal income tax on Income Before Income Taxes at statu tory tax rate (a) 

Increase (decrease) due to : 

State income taxes, net of federal income tax benefit (b) 

Amortization of excess deferred income taxes (a) 

Other 

Total increase (decrease) 

Total income taxes 

2018 

$ 

s 

Thrte Mont hs 

2017 

16 $ 

2 

(3 ) 

(I) 

(2) 

14 $ 

(a) The U.S. federal corporate income tax rate was reduced from 35% to 21 %, as enacted by the TCJA, effective January I , 2018 . 
(b) The Kentucky corporate income tax rate was reduced from 6% to 5%, as enacted by HB 487 , effective January I, 2018 . 

Kentucky State Tax Refonn (All Registrants) 

Six Mont hs 

2018 2017 

32 s 39 s 67 

7 

(6) 

(1) (2) (I) 

2 (I) 6 

34 $ 38 $ 73 

HB 487, which became law on April 27 , 2018, provides for significant changes to the Kentucky tax code including (I) adopting mandatory combined 
reporting for corporate members of unitary business groups for taxable years beginning on or after January I , 2019 (members of a unitary business group may 
make an eight-year binding election to fi le consolidated corporate income tax returns with all members of their federal affiliated group) and (2) a reduction in 
the Kentucky corporate income tax rate from 6% to 5% for taxable years beginning after December 31 , 2017. LKE recognized a deferred tax charge of$9 
million in the second quarter of20 18 primarily associated with the remeasurement of non-regulated accumulated deferred income tax balances. 

As indicated in Note I in the Registrants' 2017 Form I 0-K, LG&E's and KU's accounting for income taxes is impacted by rate regulation. Therefore, 
reductions in regulated accumulated deferred income tax balances due to the reduction in the Kentucky corporate income tax rate to 5% under the provisions 
ofHB 487 may result in amounts previously collected from utility customers for these deferred taxes to be refundable to such customers in future periods. In 
the second quarter of20 18, LG&E and KU recorded the impact of the reduced tax rate , related to the remeasurement of deferred income taxes, as an increase 
in regu latory liabilities of$16 million and $19 million . LG&E and KU continue to evaluate other impacts ofKentucky state tax reform along with the 
associated regulatory considerations. PPL is evaluating the impact, if any, of unitary or elect ive consolidated income tax reporting on all its Registrants. 

U.S. Tax Reform (All Registrants) 

On August I , 2018, the Depa.rtment of Treasury and the IRS issued proposed regu lations under Internal Revenue Code Section 965 to provide guidance 
relating to the transition tax upon the mandatory deemed repatriation of certain deferred foreign earnings. On August 3, 2018 , the Department of Treasury and 
the IRS also issued proposed regulations on the new I 00 percent depreciation deduction effective for assets placed in service after September 27 , 2017 . The 
Registrants are currently reviewing the proposed regulations to determine what impact the newly issued guidance may have on their financial statements. 

7. Utility Rate Regulation 

(All Registrants) 

The fo llowing table provides information about the regu latory assets and liab ili ties of cost-based rate-regulated utility operations. 
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PPL PPL Electric 

Jon< 30, D<e<mber 31, June 30, December 31 , 
20 18 201 7 2018 2017 

Cu rrent Regulatory Assets: 

Environmental cost recovery $ $ s $ 

Generation form ula rate 6 

Smart meter rider 15 15 15 15 

Plant outage costs 

Gas supply clause 4 

Other I I 

Total current regulatory assets (a) $ 27 $ 34 s 16 $ 16 

Noncurrent Regulatory Assets: 

Defined benefit plans s 857 $ 880 49 1 s 504 

Taxes recoverable through future rates 

Storm costs (b) 47 33 2 1 

Unamortized loss on debt 49 54 25 29 

Interest rate swaps 2 1 26 

Terminated interest rate swaps 89 92 

Accumulated cost of removal of utility plant 182 173 182 173 

AROs 260 23 4 

Act 129 comp liance rider 15 15 

Other 7 9 

Total noncurrent regulatory assets $ 1,530 $ 1,504 737 $ 709 

PPL P P L Electr ic 

June 30, December 31, J une 30, December 31, 
2018 201 7 2018 20 17 

Cu rrent Regulatory Liabilities: 

Generation supply charge $ 30 s 34 s 30 $ 34 

Transmission service charge 4 9 4 9 

Environmental cost recovery 25 

Universal service rider 20 26 20 26 

Transmission formula rate II 9 11 9 

Fuel adjustment clause 

TCJA customer refund (c) 33 

Storm damage expense rider 

Other 5 

Total current regulatory liabil ities s 137 $ 95 s 66 $ 86 

Noncurrent Regula tory Liabilities: 

Accumulated cost of removal of utility plant $ 678 $ 677 s $ 

Power purchase agreement - OVEC (d) 64 68 

Net deferred taxes (e) 1,858 1,853 652 668 

Defined benefit plans 3 1 27 

Term inated interest rate swaps 72 74 

TCJA customer refund ( f) 37 37 

Other 7 

Tota l noncurrent regulatory liabilities 2,747 $ 2,704 692 $ 668 
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Current Regu latory Assets: 

Environmental cost recovery 

Generation formula rate 

Plant outage costs 

Gas supply clause 

Total current regulatory assets 

Noncurrent Regulatory Assets: 

Defin ed benefi t plans 

Storm costs 

Unamortized lo ss on debt 

Interest rate swaps 

Terminated interest rate swaps 

AROs 

Other 

Total noncurrent regulatory assets 

Current Regulatory Liabilities: 

Environmental cost recovery 

Fuel adjustment clause 

Gas line tracker 

TCJA customer refund (c) 

Other 

Tota l current regu latory liabilities 

Noncurrent Regulatory Liabilities: 

Accumulated cost of removal 
of utility plant 

Power purchase agreement · OVEC (d) 

Net deferred taxes (e) 

Defined benefit plans 

Terminated interest rate swaps 

Other 

Total noncurrent regulatory liabilities 

$ 

s 

s 

$ 

LKE 

June 30, December 31, 
201 8 20 17 

$ 5 

6 

6 3 

4 

II s 18 

678 s 677 

64 68 

1,206 1,185 

31 27 

72 74 

4 

2,055 s 2,036 

(a) For PPL, these amoun ts are included in "Oth er current assets" on the Balance Sheets. 

LG&E 

J une 30, December 31, 
2018 20 17 

s s 

6 

4 

s II $ 12 

s 280 282 

44 47 

561 552 

36 37 

I 

$ 922 919 

(b) Stom1 costs incurred in PPL Electric's territory from a March 20 18 stom1 wi ll be amortized from 2019 through 2021. 

KU 

J une 30, December 31, 
201 8 2017 

$ 

6 

s s 6 

s 398 395 

20 21 

645 633 

31 27 

36 37 

4 

$ 1,133 s 1,117 

(c) Relates to estimated amounts owed to LG&E and KU customers as a resu lt of the redu ced U.S. federal corporate income tax rate as enacted by the TCJA, effective January I, 
201 8. Amounts owed will be distributed through th e TCJA bill credit. 

(d) This liability was recorded as an offset to an intan gible asset that was recorded at fair valu e upon the acquisition of LKE by PPL. 
(e) Prim arily relates to excess deferred taxes recorded as a resu lt of the TCJA, which redu ced th e U.S. federa l corporate inco me tax rate effective Janu ary I , 201 8, requ iring deferred 

tax balances and the associated regu lato ry liabilities to be remeasured as o f December 31, 20 I 7. LG&E and KU began distributing amounts through the TCJA bill credit effective 
Apri l ! , 2018. 

(f) Relates to amounts owed to PPL Electr ic customers as a resu lt o f the reduced U.S. federal corporate income tax rate as enacted by the TCJA, for the period o f January I , 201 8 
through Ju ne 30, 201 8 which is not yet reflected in customer rates. The d istribu tion meth od back to customers of this liabili ty must be proposed to the PUC at the earlier of May 
2021 or PPL Electric ' s nex t rate case . 
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Regulatory Matters 

Kentucky Activities 

(PPL, LKE, LG&E and KU) 

CPCNFiling 

On January I 0, 2018, LG&E and KU fi led an application for a CPCN with the KPSC requesting approval to implement Advanced Metering Systems across 
their Kentucky service territories, including gas operations for LG&E. The full deployment is expected to be completed in 2021 with estimated capital costs 
of$155 million and $ 104 million for KU and LG&E electric service and $62 million for LG&E gas service. The full Advanced Metering Systems deployment 
is expected to resu lt in incremental operation and maintenance costs during the deployment phase of$17 million and $11 million for KU and LG&E electric 
service and $3 million forLG&E gas service. A hearing on this matter was held July 24, 20 18. LG&E and KU cannot predict the outcome of this proceeding. 

TCJA Impact on LG&E and KU Rates 

On December 21, 20 17, Kentucky Industrial Utility Customers, Inc. submitted a complaint with the KPSC against LG&E and KU, as well as other utility 
companies in Kentucky, alleging that their respective rates would no longer be fai r, just and reasonable following the enactment of the TCJA reducing the 
federal corporate tax rate from 35% to 21%. The comp laint requested the KPSC to issue an order requiring LG&E and KU to begin deferring , as of January I , 
2018, the revenue requirement effect of all income tax expense savings resulting from the federa l corporate income tax reduction , including the amortization 
of excess deferred income taxes by recording those savings in a regulatory liability account and establishing a process by which the federal corporate income 
tax savings will be passed back to customers. 

On January 29, 2018 , LG&E, KU, Kentucky Industrial Utility Customers, Inc. and the Office of the Attorney General reached a settlement agreement to 
commence returning savings related to the TCJA to their customers through their ECR, DSM and LG&E's GL T rate mechanisms beginning in March 2018 
and through a new bill credit mechanism from April I, 2018 through April 30, 2019. The estimated impact of the rate reduction represents approximately $91 
million in KU electricity revenues ($70 million through the new bill credit and $21 million through existing rate mechanisms), $69 million in LG&E 
electricity revenues ($49 million through the new bill credit and $20 million through existing rate mechanisms) and $17 million in LG&E gas revenues 
(substantially all through the new bill credit) for the period January 2018 through April 2019 . Ongoing tax savings are also expected to be addressed in 
LG&E's and KU's next Kentucky base rate case. LG&E and KU have indicated their intent to file an application for base rate changes during 2018 to be 
effective during spring 2019 . 

On March 20, 2018, the KPSC issued an order approving, with certain modifications, the sett lement agreement reached between LG&E, KU, Kentucky 
Industrial Utility Customers, Inc. and the Office of the Attorney General. TI1e KPSC estimates that, pursuant to its modifications, electricity revenues would 
incorporate reductions of approximately $ 108 million for KU ($87 million through the new bill credit and $2 1 million through existing rate mechanisms) 
and $79 million for LG&E ($59 million through the new bill credit and $20 million through existing rate mechanisms). This represents $27 million ($17 
million at KU and $10 million at LG&E) in additional reductions from the amounts proposed by the settlement. The KPSC's modifications to the settlement 
include certain changes in assumptions or inputs used in assessing tax reform or calculating LG&E's and KU's electricity rates. LG&E gas rate reductions were 
not modifi ed significantly from the amount included in the settlement agreement. 

On March 26, 2018, LG&E and KU filed a petition for reconsideration and request for hearing with the KPSC, taking exception to the KPSC's modifications 
and the process, and also requested certain relief from implementing the amounts represented by the additional reductions until the matter is fully resolved. 
On March 28 , 2018, the Office of the Attorney Genera l filed a response to the petition and gave notice of its withdrawal from the settlement agreement. 

On March 28, 2018 , the KPSC issued an Order granting LG&E's and KU's request for reconsideration and amending its March 20, 20 18 Order by suspending 
the approved rates, allowing LG&E and KU, on an interim basis, to return savings related to the TCJA at the rates agreed to in the January 29, 2018 
settl ement. On March 30, 2018 , following receipt of the Attorney General's response, the KPSC issued an Order amending its March 28, 2018 Order to allow 
the parties to raise any relevant issues related to the TCJA. A hearing on this matter was held May 24, 2018 . Post-hearing briefs have been filed and the case is 
now submitted to the KPSC for a decision. 
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LG&E and KU cannot predict the outcome of these proceedings. 

Additionally , on January 8, 2018 , the VSCC ordered KU, as well as o ther utiliti es in Virginia , to accrue regulatory li abilities reflecting the Virginia 
jurisdictional revenue requirement impacts of the reduced federal corporate tax rate . On March 22,2018 , KU reached a sett lement agreement regarding its rate 
case in Virginia . New rates, inclusive ofTCJA impacts, were effective June I, 201 8. The settlement also stipulates that actual tax savings for the five month 
period prior to new rates taking effect would be addressed through KU's annua l infonnation filing for calendar year 201 8. On May 8, 2018 , the VSCC 
approved the settlement agreement. The TCJA and rate case are not ex pected to have a significant impact on KU's financial condition or results of operations 
related to Virginia . 

On March 15 , 201 8, the FERC issued a Notice of inquiry seeking information on whethe r and how it should address changes relati ng to accumulated deferred 
income taxes and bonus depreciation resulting from passage of the TCJA on FERC-jurisdictional rates. LG&E and KU have not made any submission in 
response to the otice oflnqu iry , but do not an ti cipate the impact ofthe TCJA related to theirFERC-jurisdictional rates to be significant . 

Gas Franchise (LKE and LG&E) 

LG&E's gas franchise agreement for the Louisvi ll e/Jefferson Counry servi ce area expired in March 2016. In Augu st 2016, LG&E and Louisv ille/Jefferson 
Count y entered into a revi sed franchise agreement with a 5-yearterm (with renewal options). The franchi se fee may be modified at Louisville/Jefferson 
County's election upon 60 days' notice. However, any franchise fee is capped at 3% of gross receipts for natural gas servi ce within the franchi se area . The 
agreement further provides that if the KPSC detennines that the franchise fee should be recovered from LG&E's Louisville/Jefferson county customers in the 
franchise areas as a separate line item on their bill , the franchise fee will revert to zero . In August 2016, LG&E fil ed an application requesting the KPSC to 
rev iew and rul e upon the recoverability of the franchise fee. 

On March 14, 2018, the KPSC issued an order authorizing the franchise fee to be recovered only from LG&E's Louisville/Jefferson County customers in the 
franchise area. As a result, the franchise fee wi ll continue to be zero in acco rdance with the tenns of the August 20 16, 5-year gas franchise agreement. 

(PPL and PPL Electric) 

Pennsylvania Activities 

TCJA Impact on PPL Electric Rates 

On February 12 , 20 18 , the PUC issued a Secretarial Letter requesting certain information from regulated utilities and inviting comment from interested parties 
on poten ti al revision to customer rates as a result of enactment of the TCJA. PPL Electric submitted its response to the Secretarial Letter on March 9, 2018 . On 
March I 5, 20 18, the PUC issued a Temporary Rates Order to allow time to determin e the manner in which rates could be adjusted in respon se to the TCJA. 
The PUC issued ano ther Temporary Rates Order on May 17 , 2018 to address the impact of the TCJA and ind icated that utilities without a currently pending 
general rate proceeding would receive a utility specific order. The PUC issued an Order specific to PPL Electric on May 17, 2018 which required PPL Electric 
to file a tariff or tariff supplement by June I 5, 20 18 to establish (a) temporary rates to include a negative surcharge of0.56%, which was based on PPL 
Electric's 2017 taxable income, to be effecti ve Jul y I , 20 18, and (b) to reco rd a deferred regu latory liability to reflect the tax savings associated with the 
TCJA for the period January I through Jun e 30, 2018 . On June 8, 2018 , PPL Electric submitted a petition to the PUC to increase the negati ve surcharge 
proposed in the May 17,20 18 Order from 0.56% to 7.05% to reflect the estimated 2018 tax savings associated with the TCJA. The PUC approved PPL 
Electri c's petition on June 14, 2018 and PPL Electri c filed a tariff on June I 5, 20 18 reflecting the increased negative surcharge . The estimated 20 18 full year 
impact of the rate reduction is $72 million in PPL Electric's operating revenues of which $3 7 million rel ates to the period January I , 2018 through June 30, 
2018 and has been recorded as a noncurrent regulatory liability to be di stributed to customers pursuan t to a future rate adjustment. The remaining $35 
million is the estimated impact for the period Jul y I , 2018 through December 31, 20 18 and will be passed back to customers through the negative surcharge 
beginning July I , 2018. 

On March 15 , 2018 , the FERC issued a Notice oflnquiry seeking information on whether and how it should address changes to FERC-jurisd ictional rates 
relating to accumulated deferred income taxes and bonus depreciation resulting from passage of the TCJA. On March 16, 2018 , PPL Electric filed a wa iver 
request , pursuant to Rule 207(aX5) of the Rules of Practice and Procedure of the Federal Energy Regulatory Commission, to accelerate incorporation of the 
changes to the federa l corporate 
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income tax rate in its transmi ssion formula rate commencing on June I , 2018 rather than allowing the TCJA tax rate reduction to be initially incorporated in 
PPL Electric's June I , 2019 transmission formula rate. The waiver was approved on April 23, 2018 and PPL Electric submitted its transmission formula rate , 
reflecting the TCJA rate reduction , on April 27 , 2018. In addition , on May 21 , 2018 , PPL Electric, as part of a PJM joint transmission owners filing , submitted 
comments in response to the FERC's March 15,20 18 Notice of inquiry. The filing submitted by the PJM joint transmission owners requested guidance on 
how the reduction in accumulated deferred income taxes, resulting from the TCJA reduced federal corporate income tax rate, should be treated for ratemaking 
purposes. PPL Electric is currently awaiting FERC's decision on this matter. The changes, related to accumulated deferred income taxes impacting the 
transmission formula rate revenues, have not been significant since the new rate went into effect on June I , 2018. 

Federal Matters 

(PPL. LKE, LG&E and KU) 

FERC Transmission Rate Filing 

On August 3, 2018, LG&E and KU submitted an application to the FERC requesting elimination of certain on-going credits to a sub-set of transmission 
customers relating to the 1998 merger ofLG&E's and KU's parent entities and the 2006 withdrawal ofLG&E and KU from the Midcontinent Independent 
System Operator, Inc. ("MISO"), a regional transmission operator and energy market. The application seeks termination ofLG&E's and KU's commitment to 
provide mitigation for certain horizontal market power concerns arising out of the 1998 merger for certain transmission service between MISO and LG&E and 
KU. The affected transmission customers are a limited number of municipal entities in Kentucky or Tennessee. The amounts at issue arc generally waivers or 
credits for either LG&E and KU or for MISO transmission charges depending upon the direction of transmission service incurred by the municipalities. LG&E 
and KU estimate that such charges may average approximately $22 million annually , depending upon actual transmission customer and market volumes, 
structures and prices, with such charges allocated according to LG&E and KU's respective transmission system ownership ratio. Due to the development of 
robust , accessible energy markets over time, LG&E and KU believe the mitigation commitments are no longer relevant or appropriate . LG&E and KU 
currently receive recovery of such expenses in other rate mechanisms. LG&E and KU cannot predict the outcome of the proceeding, including any effects on 
their fin ancial condition or results of operations. 

Other 

Purchase of Receivables Prooram 

(PPL and PPL Electric) 

In accordance with a PUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts receivable from alternative electricity 
suppliers at a discount, which reflects a provision for uncollectible accounts. The alternative electricity suppliers have no continuing involvement or interest 
in the purchased accounts receivable. Accounts receivable that are acquired are initially recorded at fair va lue on the date of acquisition. During the three and 
six months ended June 30, 201 8, PPL Electric purchased $297 million and $673 million of accounts receivable from alternate suppliers. During the three and 
six months ended June 30, 2017 , PPL Electric purchased $288 million and $644 million of accounts receivable from alternate suppliers. 

8. Financing Activities 

Credit Arrangements and Short-term Debt 

(A ll Registran ts) 

The Registrants maintain credit facilities to enhance liquidity, provide credit support and act as a backstop to commercial paper programs. For reporting 
purposes, on a consolidated basis, the credit facilities and commercial paper programs ofPPL Electric, LKE, LG&E and KU also apply to PPL and the credit 
facilities and conmtercial paper programs ofLG&E and KU also apply to LKE. The amounts borrowed below are recorded as "Sbort-tenn debt" on the Balance 
Sheets except for borrowings under LG&E's tenn loan agreement , which are reflected in "Long-tenn debt" on the Balance Sheets. The following credit 
facilities were in place at : 
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June 30, 2018 D.cember 31 , 2017 

Letters of Letters of 
Credit C redit 

and a nd 
Commercial Commercial 

Expiration Paper Unused Paper 
Date Capacity Borrowrd Issued Capacity Borrowed Issued 

UJ. 
U.K. 

WPD pic 

Syndicated Credit Facility (a) Jan. 2023 £ 2 10 £ 150 £ £ 60 £ 148 £ 

Term Loan Facility (b) Dec. 2018 130 130 

WPD (South West) 

Syndicated Credit Facility July 202 I 245 245 

WPD (East Midlands) 

Syndicated Credi t Facility (c) July 202 I 300 99 201 180 

WPD (West Midlands) 

Syndicated Cred it Facili ty (d) July 2021 300 34 266 120 

Uncomm itted Credit Facilities 130 4 126 4 

Total U.K. Credit Facilities (e) £ 1,315 £ 41 3 £ 4 £ 898 £ 448 £ 4 

u.s. 
PPL Capital Funding 

Synd icated Credit Facility Jan. 2023 $ 950 $ 950 s s s 23 0 

Syndica ted Credit Facility Nov . 2018 300 49 25 1 

Bilateral Credit Facility Mar. 20 19 100 20 80 18 

Tota l PPL Capital Funding Credit 
Facilities 1,350 1,01 9 $ 331 s s 248 

PPL Electric 

Syndicated Credit Facil ity Jan . 2023 s 650 $ $ 64 9 s s 

.LKE 
Syndicated Credit Facility Oct. 2018 $ 75 s s 75 s s 

~ 

Syndicated Credit Facility Jan. 2023 500 s $ 183 $ 3 17 s s 199 

Term Loan Credit Facil ity Oct. 2019 200 200 100 

Total LG&E Credit Facilities 700 s 200 s 183 s 3 17 s 100 s 199 

Kl.!. 

Syndicated Credit Facility Jan . 2023 $ 400 133 s 267 $ $ 45 

Letter o f Credit Facility Oct. 2020 198 198 198 

Tota l KU Credit Facilities s 598 s 331 267 $ s 243 

(a) The amounts borrowed at June 30. 2018 and December 3 1, 20 17 were USD-denominated borrowings of $200 million for both periods, which bore interest at 2.81 % and 2.17%. 
Th e unused capacity reflects the amount borrowed in GBP of£ 150 million as of the date borrowed . 

(b) The amount borrowed at June 30, 20 18 was a GOP-denominated borrowing wh ich equated to S 173 million and bore interest at 1. 75%. 
(c) Th e amounts borrowed at June 30, 20 18 and December 3 1, 20 17 were GOP-deno minated borrowings which equated to $ 132 million and $244 million and bore interest at 0 .90% 

and 0.89%. 
(d) Th e amounts borrowed at June 30 , 2018 and December 3 1, 20 I 7 were GOP-deno minated borrowings which equated to $45 million and $162 million and bore in terest at 0. 90% 

and 0.89%. 
(e) At June 30, 2018 , the unused capacity under the U.K. credit fac il ities was $1 .2 billion . 
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PPL, PPL Electric , LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-term liquidity needs, as 
necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the respective Registrant's Syndicated Credit 
Facility. The following commercial paper programs were in place at: 

June 30, 2018 December 31 , 2017 

Weighted- Commercial Weighted- Commercial 
Average Paper Unused Average Paper 

Interest Rate Capacity Issuances Capacity Interest Rate Issuances 

PPL Capital Funding 2.42% 1,000 $ 999 s 1.64% 230 

PPL Electric 650 650 

LG&E 2.33% 350 183 167 1.83% 199 

KU 2.34% 350 133 217 1.97% 45 

Total s 2,350 $ 1,3 15 s 1,035 $ 474 

(PPL Electric, LKE. and LG&E) 

See Note II for discussion of intercompany borrowings. 

Long-term Debt 

(PPL) 

In March 2018 , WPD (South Wales) issued £30 million ofO.O I% Index-linked Senior Notes due 2036. WPD (South Wales) received proceeds of £31 million, 
which equated to $44 million at the time of issuance, net of fees and including a premium. The principal amount of the notes is adjusted based on changes in 
a specified index, as detailed in the terms of the related indenture. The proceeds were used for general corporate purposes. 

In May 2018 , WPD (West Midlands) issued £30 million ofO.O I% Index-linked Senior Notes due 2028 . WPD (West Midlands) received proceeds of £31 
million, which equated to $41 million at the time of issuance, net of fees and including a premium. The principal amount of the notes is adjusted based on 
changes in a specified index , as detailed in the terms of the related indenture. The proceeds were used for general corporate purposes. 

In June 2018 , PPL Capital Funding repaid the entire $250 million principal amount of its 1.90% Senior Notes upon maturity. 

(PPL and PPL Electric) 

In June 2018, PPL Electric issued $400 million of 4 .15% First Mortgage Bonds due 2048 . PPL Electric received proceeds of$394 million , net of a discount 
and undelWriting fees, which were used to repay short-term debt and for general corporate purposes. 

(PPL, LKE and LG&E) 

In March 2018 , the County ofTrimble, Kentucky remarketed $28 million of Pollution Control Revenue Bonds, 2001 Series A (Louisville Gas and Electric 
Company Project) due 2026 previously issued on behalfofLG&E. The bonds were remarketed at a long-term rate and will bear interest at 2.30% through 
their mandatory purchase date of September I , 2021 . 

In May 2018, the County ofTrimble, Kentucky remarketed $35 million of Pollution Control Revenue Bonds, 2001 Series B (Louisville Gas and Electric 
Company Project) due 2027 previously issued on behalfofLG&E. The bonds were remarketed at a long-term rate and will bear interest at 2.55 % through 
their mandatory purchase date of May 3, 2021 . 

In May 2018 , the County of Jefferson, Kentucky remarketed $35 million of Pollution Control Revenue Bonds, 200 I Series B (Louisville Gas and Electric 
Company Project) due 2027 previously issued on behalfofLG&E. The bonds were remarketed at a long-term rate and will bear interest at 2.55% through 
their mandatory purchase date of May 3, 2021 . 

(PPL. LKE and KU) 

In July 2018 , KU redeemed, at par, its $9 million County ofTrimble, Kentucky, Environmental Facilities Revenue Bonds, 2007 Series A (Kentucky Utilities 
Company Project) due 203 7. 
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(LKE) 

In May 2018 , LKE borrowed $250 million from a PPL affiliate through the issuance of a 4% ten-year note due 2028 . The proceeds were used to repay its 
outstanding notes payable with a PPL Energy Funding subsidiary . See Note II for additional information related to intercompany borrowings. 

(PPL) 

Equity Securities 

Equity Forward Contracts 

In May 2018 , PPL completed a registered underwritten public offering of 55 million shares of its common stock. In conjunction with that offering, the 
underwriters exercised an option to purchase 8.25 million additional shares ofPPL common stock solely to cover over-allotments. 

In connection with the registered public offering, PPL entered into forward sale agreements with two counterparties covering the 63.25 million shares ofPPL 
conm1on stock. Settlement of these forward sale agreements will occur no later than November 2019. Upon any physical settlement of any forward sale 
agreement, PPL will issue and deliver to the applicable forward counterparty shares of its common stock in exchange for cash proceeds per share equal to the 
forward sale price. The forward sale price will be calculated based on an initial forward price of$26.7057 per share reduced during the period the applicable 
forward contract is outstanding as specified in such forward sale agreement. PPL may, in certain circumstances, elect cash settlement or net share settlement 
for all or a portion of its rights or obligations under each forward sale agreement. PPL will not receive any proceeds or issue any shares of common stock until 
settlement of the forward sale agreements. PPL intends to use any net proceeds that it receives upon settlement for general corporate purposes. 

The forward sale agreements are classified as equity transactions. As a result, no amounts will be recorded in the consolidated financial statements until the 
settlement ofthe forward sale agreements. Priorto any settlements, the only impact to the financial statements will be the inclusion of incremental shares 
within the calculation of diluted EPS using the Treasury Stock Method. See Note 5 for information on the forward sale agreements impact on the calculation 
of diluted EPS. 

ATM Proaram 

In February 2018, PPL entered into an equity distribution agreement , pursuant to which PPL may sell, from time to time, up to an aggregate of$1 .0 billion of 
its conm1on stock through an at-the-market offering program; including a forward sales component. The compensation paid to the selling agents by PPL may 
be up to 2% of the gross offering proceeds of the shares. PPL issued 1.2 million and 4.2 million shares of common stock and received gross proceeds of$34 
million and $1 19 million for the three and six months ended June 30, 2018. 

Distributions 

In May 2018 , PPL declared a quarterly common stock dividend, payable July 2, 2018 , of 41.0 cents per share (equivalent to $1.64 per annum). Future 
dividends, declared at the discretion of the Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other 
factors. 
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9. Defined Benefits 

(PPL, LKE and LG&E) 

Certain net periodic defined benefi t costs are applied to accounts that are further distributed among capital, expense and regulato ry assets, including certain 
costs allocated to applicable subsidiaries for plans sponsored by PPL Services and LKE. Following are the net periodic defin ed benefit costs (credits) of the 
plans sponsored by PPL and its subsidiaries, LKE and its subsidiaries, and LG&E for the periods ended June 30: 

Pension Benefits 

Three Months Six Months 

u.s. U.K . u.s. U.K. 

2018 2017 2018 2017 2018 201 7 2018 2017 

PPL 

Serv ice cost s 15 $ 15 $ 21 $ 18 $ 31 32 $ 42 s 37 

Interest cost 39 42 47 44 78 84 94 87 

Expected return on plan assets (62) (58) ( 150) ( 127) ( 124) ( 115) (300) (252) 

Amortization of: 

Prior service cost 5 

Actuarial loss 19 14 38 36 4 1 34 77 71 

Net periodic defmed benefit costs 
(credits) before special termination 
benefits 14 16 (44) (29) 31 40 (87) (57) 

Special termination benefits (a) ( I) 

Net periodic defined benefit costs 
(credits) 14 15 $ (44) $ (29) s 31 $ 4 1 $ (87) s (57) 

(a) Enhanced pension benefi ts offered to certain PPL Electric bargaining unit employees under a one-time vo luntary retirement window offered as part of the new five year IBEW 
contract ratified in March 20 17. 

Service cost 

Interest cost 

Expected return on plan assets 

Amortization of: 

Prior service cost 

Actuarial loss (a) 

Net periodic defmed benefit costs (b) 

s 

$ 

Pension Benefits 

Three Months 

2018 2017 2018 

$ $ 

16 18 

(25) (24) 

2 2 

4 

6 $ 5 $ 

Six Months 

2017 

12 s 12 

32 34 

(5 1) (46) 

4 4 

18 15 

15 s 19 

(a) As a result of treatment approved by the KPSC, the difference between actuarial loss calculated in accordance with LK.E's accoun ting policy and actu arial loss calcu lated using a 
15-year amortization period was $2 million and $6 million for the th ree and six months ended June 30. 20 18 and $5 million fo r the six months ended Jun e 30. 2017 . This 
difference is recorded as a regulatory asset. 

(b) Due to the amount of lump sum paymen t distributions from the LG&E qualified pension plan, a settlement charge of$4 million was incurred . In accordance with existing 
regulatory accounting treatmen t, LG&E has maintained the settlement charge in regulatory assets. The amount wi ll be amortized in accordance with existing regulatory practice. 
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Service cost 

Interest cost 

Expected return on plan assets 

Amortization of: 

Prior service cost 

Actuarial loss (a) 

Net periodic defined benefit costs (b) $ 

Pension lknd ils 

Three Mo nt hs 

2018 2017 2018 

(6) (6) 

2 

s 

Six Months 

2017 

$ 

6 6 

( I I) ( I I) 

2 

4 

$ 2 

(a) As a result of treatment approved by the KPSC, the difference between actuarial loss calculated in accordance with LG& E's accounting policy and actuarial loss calculated using a 
15-year amortization period was S I million for the six months ended June 30, 20 I 8 and 20 I 7. This difference is recorded as a regulatory asset. 

(b) Due to the amount of lump sum payment distributions fro m the LG&E quali fied pension plan. a scnlement charge of $4 million was incurred . In accordance with ex isting 
regulatory accounting treatment, LG& E has maintained the settlement charge in regu latory assets. Th e amount will be amortized in accordance with existing regulatory practice. 

Service cost 

Interest cost 

Expected return on plan assets 

Amortization of prior service cost 

Net periodic defmed benefit costs 

Service cost 

Interest cost 

Expected return on plan assets 

Amortization of: 

Prior service cost 

Actuarial gain 

Net periodic defined benefit costs 

(PPL Electric, LG&E and K U) 

s 

$ 

s 

s 

O t her Postretlrement lkneflls 

Three Mo nths 

2018 

3 

(9) 

2 

2 

(2 ) 

( I) 

2017 

s 

$ 

s 

2 

6 

(5 ) 

(I) 

2 

2 

(2) 

2018 

$ 

$ 

s 

Six Months 

4 s 
10 

( 13) 

$ 

2 s 
4 

(4) 

(I) 

2 

2017 

4 

12 

( II ) 

(I) 

4 

2 

4 

(3) 

In addition to the specific plan it sponsors, LG&E is allocated costs of defined benefit plans sponsored by LKE. PPL Electric and KUdo not direct ly sponsor 
any defined benefit plans. PPL Electric is allocated costs of defined benefit plans sponsored by PPL Services and KU is allocated costs of defined benefi t 
plans sponsored by LKE. LG&E and KU are also allocated costs of defined benefit plans from LKS for defined benefit plans sponsored by LKE. See Note II 
for additional information on costs allocated to LG&E and KU from LKS. These allocations are based on participation in those plans, which management 
believes are reasonable. For the periods ended June 30, PPL Services allocated the following net periodic defined benefi t costs to PPL Electric, and LICE 
allocated the followi ng net periodic defined benefit costs to LG&E and KU: 

PPL Electric 

LG&E 

KU 

ubE" f I torrg, U 10 l A 1 t 

s 
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Tbne Months 

2018 2017 

$ 

2 

2018 

s 

M 1q 

Six Mo nths 

7 s 
4 

2 

201 7 
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(All Registrants) 

The non-service cost components of net periodic defined benefit costs (credits) (interest cost, expected return on plan assets, amortization of prior service cost 
and amortization of actuarial loss) are presented in "Other Income (Expense) - net" on the Statements oflncome. See Note 12 for details. 

10. Commitments and Contingencies 

Legal Matters 

(All Registrants) 

PPL and its subsidiaries arc involved in legal proceedings, claims and litigation in the ordinary course of business. PPL and its subsidiaries cannot predict the 
outcome of such matters, or whether such matters may result in material liabilities, unless otherwise noted . 

Cane Run Environmental Claims (PPL, LKE and LG&E) 

ln December2013 , six residents, on behalf of themselves and others simi larly situated , filed a class action compla int against LG&E and PPL in the U.S. 
District Court for the Western District ofKentucky alleging violations of the Clean Air Act , RCRA, and common law claims of nuisance , trespass and 
negligence . These plaintiffs seek injunctive relief and civi l penalties, plus costs and attorney fees , for the alleged statutory violations. Under the common law 
claims, these plaintiffs seek monetary compensation and punitive damages for property damage and diminished property values for a class consisting of 
residents within four miles of the Cane Run plant , which had three coal-fired uni ts retired in 20 15. ln their individual capacities, these plaintiffs sought 
compensation for alleged adverse health effects. ln July 2014, the court dismissed the RCRA claims and all but one Clean Air Act claim, but declined to 
dismiss the common law tort claims. In November 2016, the plaintiffs filed an amended complaint removing the personal injury claims and removing certain 
previously named plaintiffs. ln February 2017 , the District Court issued an order dismissing PPL as a defendant and dismissing the final federal claim against 
LG&E. On April 13 , 20 17, the federal District Court issued an order declining to exercise supplemental jurisdiction on the state law claims and dismissed the 
case in its entirety. On June 16,2017, the plaintiffs fi led a class action complaint in Jefferson Circuit Court, Kentucky, against LG&E alleging state law 
nuisance, negligence and trespass tort claims. The plaintiffs seek compensatory and punitive damages for alleged property damage due to purported plant 
emissions on behalf of a class of residents within one to three mi les of the plant. Proceedings are currently underway regarding potential class certification, 
for which a decision may occur in late 2018 or in 2019 . PPL, LKE and LG&E cannot predict the outcome of this matter and an estimate or range of possible 
losses cannot be detennined. 

E.W. Brown Environmental Claims (PPL, LKE and KU) 

On July 12, 2017, the Kentucky Waterways Alliance and the Sierra Club filed a citizen su it complaint against KU in the U.S. District Court for the Eastern 
District of Kentucky all eging di scharges at the E.W. Brown plant in violation of the Clean Water Act and the plant's water discharge pennit and alleging 
contamination that may present an imminent and substantial endangennent in violation of the RCRA. The plaintiffs ' suit relates to prior notices of intent to 
fi le a citizen suit submitted in October and November 2015 and October 20 16. These plaintiffs sought injunctive relief ordering KU to take all actions 
necessary to comply with the Clean Water Act and RCRA, including ceasing the discharges in question , abating effects associated with prior discharges and 
eliminating the alleged imminent and substantial endangerment. These plaintiffs also sought assessment of civil penalties and an award oflitigation costs 
and attorney fees. On December 28, 2017 the U.S. District Court for the Eastern District of Kentucky issued an order dismissing the Clean Water Act and 
RCRA complaints against KU in their entirety. On January 26, 20 18, the plaintiffs appealed the dismissal order to the U.S. Court of Appeals for the Sixth 
Circuit. The case has been briefed and oral argument was presented on August 2, 201 8. KU is undertaking extensive remedial measures at the E.W. Brown 
plant including closure of the fanner ash pond, implementation of a groundwater remedial action plan , and performance of a corrective action plan including 
aquatic study of adjacent surface waters and risk assessment. PPL, LKE and KU cannot predict the outcome ofthese matters and an estimate or range of 
possible losses cannot be determined. 

Regulatory Issues (All Registra11 ts) 

See Note 7 for infonnation on regulatory matters related to utility rate regu lation . 
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Electricity - Reliability Standards 

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the bulk electric system in North 
America . The FERC oversees this process and independently enforces the Reliability Standards. 

The Reliability Standards have the force and effect oflaw and apply to certain users of the bulk electric system, including electric utility companies, 
generators and marketers. Under the Federal Power Act , the FERC may assess civil penalties for certain violations. 

PPL Electric, LG&E and KU monitor their compliance with the Reliability Standards and self-report or self-log potential violations of applicable reliability 
requirements whenever identified, and submit accompanying mitigation plans, as required . The resolution of a small number of potential violations is 
pending. Penalties incurred to date have not been significant. Any Regional Reliability Entity (including RFC or SERC) determination concerning the 
reso lution of violations of the Reliability Standards remains subject to the approval of the NERC and the FERC. 

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the standards, certain 
other instances of potential non-compliance may be identified from time to time. The Registrants cannot predict the outcome of these matters, and an 
estimate or range of possible losses cannot be determined. 

Environmental Matters 

(All Registrants) 

Due to the environmental issues discussed below or other environmental matters, it may be necessary for the Registrants to modify, curtai l, replace or cease 
operation of certain facilities or performance of certain operations to comply with statutes, regulations and other requirements of regulatory bodies or courts. 
In addition, legal challenges to new environmental permits or rules add to the uncertainty of estimating the future cost of these permits and rules. Finally, the 
regulatory reviews specified in the President's March 2017 Executive Order (the March 2017 Executive Order) promoting energy independence and 
economic growth could result in future regulatory changes and additional uncertainty. 

WPD's distribution businesses are subject to certain statutory and regulatory environmental requirements. It may be necessary for WPD to incur significant 
compliance costs, which costs may be recoverable through rates subject to the approval ofOfgem. PPL believes that WPD has taken and continues to take 
measures to comply with all applicable environmental laws and regulations. 

LG&E and KU are entitled to recover, through the ECR mechanism, certain costs of complying with the Clean Air Act , as amended, and those federal, state or 
local environmental requirements applicable to coal combustion wastes and by-products from facilities that generate electricity from coal in accordance with 
approved compliance plans. Costs not covered by the ECR mechanism for LG&E and KU and all such costs for PPL Electric are subject to rate recovery 
before the companies' respective state regulatory authorities, or the FERC, if applicable. Because neither WPD nor PPL Electric owns any generating plants, 
their exposure to related environmental compliance costs is reduced. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate 
outcome of future environmental or rate proceedings before regulatory authorities. 

(PPL, LKE, LG&E and KU) 

NAAQS 

The Clean Air Act , which regulates air pollutants from mobile and stationary sources in the United States, has a significant impact on the operation of fossi l 
fuel generation plants. Among other things, the Clean Air Act requires the EPA periodically to review and establish concentration levels in the ambient air for 
six pollutants to protect public health and welfare. The six pollutants are carbon monoxide, lead, nitrogen dioxide, ozone (contributed to by nitrogen oxide 
emissions), particulate matter and sulfur dioxide. The established concentration levels for these six pollutants are known as NAAQS. Under the Clean Air Act , 
the EPA is required to reassess the NAAQS on a five-year schedule. 

Federal env ironmental regulations of these six pollutants require states to adopt implementation plans, known as state implementation plans, which detail 
how the state will attain the standards that are mandated by the relevant law or regulation. 
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Each state identifies the areas within its boundaries that meet the NAAQS (attainment areas) and those that do not (non-attainment areas}, and must develop a 
state implementation plan both to bring non-attainment areas into compliance with the NAAQS and to maintain good air quality in attainment areas. In 
addition , for attainment of ozone and fine particulates standards, states in the eastern portion of the country, including Kentucky, arc subject to a regional 
program deve loped by tbe EPA known as the Cross-State Air Pollut ion Rule. The NAAQS, future revisions to the NAAQS and state implementation plans, or 
future revisions to regional programs, may require insta llation of additional pollution controls, the costs of which PPL, LKE, LG&E and KU believe are 
subject to cost recovery. 

Although PPL, LKE, LG&E and KUdo not anticipate significant costs to comply with these programs, changes in market or operating conditions could result 
in different costs than anticipated . 

Ozone 

The EPA issued the current ozone standard in October 2015. The states and the EPA are required to determine (based on ambient air monitoring data) those 
areas that meet the standard and those that are in nonattainment. The EPA was scheduled to designate areas as being in attainment ornonattainment of the 
current ozone standard by no later than October 2017 which was to be followed by further regulatory proceedings identifying compliance measures and 
deadlines. However, the current implementation and compliance schedule is uncertain because the EPA failed to make nonattainment designations by the 
applicable deadline . In addition , some industry groups have requested the EPA to defer implementation of the 20 15 ozone standard , but the EPA has not yet 
acted on thi s request. Although implementation of the 2015 ozone standard could poten tially require the addition ofSCRs at some LG&E and KU generating 
unit s, PPL, LKE, LG&E and KU are currently unable to determine what the compliance measures and deadlines may ultimately be with respect to the new 
standard . 

States are also obligated to address interstate transport issues associated with ozone standards through the establishment of"good neighbor" state 
implementation plans for those states that are found to contribute significantly to another state's non-attainment. As a result of a partial consent decree 
addressing claims regarding federal implementation, the EPA and several states, including Kentucky, are evaluating the need for further nitrogen oxide 
reductions from fossil-fueled plants to address interstate impacts. Although PPL, LKE, LG&E and KU are unable to predict the outcome of ongoing and future 
evaluations by the EPA and the states, such evaluations could potentially result in requirements for nitrogen oxide reductions beyond those currently 
required under the Cross-State Air Pollution Rule. 

Sulfur Dioxide 

In 20 I 0, the EPA issued the current NAAQS for sulfur dioxide and required states to identify areas that meet those standards and areas that are in 
nonattainment. In July 2013, the EPA finalized nonattainment designations for parts of the country, including part of Jefferson County in Kentucky. As a 
result of scrubber replacements completed by LG&E at the Mill Creek plant in 2016, all Jefferson County monitors now indicate compliance with the sulfur 
dioxide standards. Additionally, LG&E accepted a new sulfur dioxide emission limit to ensure continuing compliance with the NAAQS. PPL, LKE, LG&E 
and KUdo not anticipate any further measures to achieve compliance with the new sulfur dioxide standards. 

Climate Change 

There is continuing world-wide attention focused on issues related to climate change. In June 2016, President Obama announced that the United States, 
Canada and Mexico established the North American Climate, Clean Energy, and Environment Partnership Plan , which specifies actions to promote clean 
energy , address climate change and protect the environment. The plan includes a goal to provide 50% of the energy used in North America from clean energy 
sources by 2025. The plan does not impose any nation-specific requirements. 

In December 20 15, 195 nations, including the U.S., signed the Pari s Agreement on Climate, which establishes a comprehensive framework for the reduction 
ofGHG emissions from both developed and developing nations. Although the agreement does not establish binding reduction requirements, it requires each 
nation to prepare, communicate, and maintain GHG reduction commitments. Reductions can be achieved in a variety of ways, including energy conservation, 
power plant efficiency improvements, reduced utilization of coal-fi red generation or replacing coal-fired generation with natural gas or renewable generation. 
Based on the EPA's rules issued in 20 15 imposing GHG emission standards for both new and existing power plants, the U.S. committed to an initial reduction 
target of26% to 28% below 2005 levels by 2025 . However, on June I , 2017, President Trump announced a plan to withdraw from the Paris Agreement and 
undertake negotiations to reenter the current agreement or enter a new agreement on terms more favorable to the U.S. Under the terms of the Paris Agreement , 
any U.S. withdrawal would not be complete until November2020 . 
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Additionally , the March 2017 Executive Order directed the EPA to review its 2015 greenhouse gas rules for consistency with certa in policy directives and 
suspend, revise, or rescind those rules as appropriate . The March 2017 Executive Order also directs rescission of specified guidance, directives, and prior 
Presidential actions regarding climate change. PPL, LKE, LG&E and KU cannot predict the outcome of such regulatory actions or the impact, if any, on plant 
operations, rate treatment or future capital or operating needs. 

The U.K. has enacted binding carbon reduction requiremen ts that are applicab le to WPD. Under the U . .K.Iaw, WPD must purchase carbon allowances to offset 
emissions associated with WPD's operations. The .cost of these allowances is not significant and is included in WPD's current operating expenses. 

The EPA's Rules under Section 111 of the Clean Air Act, including the EPA's Clean Power Plan 

There continues to be uncertainty about the EPA's regu lation of existing coal-fired power plants. In 2015 , the EPA had finalized rules imposing GHG 
emission standards for both new and existing power plants and had proposed a federal implementation plan that would apply to any states that failed to 
submit an acceptable state implementation plan to reduce GHG emissions on a state-by-state basis (the 2015 EPA Rules). 

Following legal challenges to the 2015 EPA Rules, a stay of those rules by the U.S. Supreme Court and the March 2017 Executive Order requiring the EPA to 
review the 2015 EPA Rules, in October 2017 , the EPA proposed to rescind the 2015 EPA Rules and , in December 2017 , released an advanced notice of 
proposed rulemaking for a replacement (Replacement Rules) which contemplates GHG reductions based on "inside the fence" measures implemented at 
individual plants . The contemplated approach in the Replacement Rules is a more limited approach than that taken in the 2015 EPA Rules which had 
included assumed increased levels of fuel switching and renewable energy in detem1ining the level of emission reduction required by each state. At present, 
the 2015 EPA Rules remain stayed and the Replacement Rules have not yet been published. 

ln April 2014, the Kentucky General Assembly passed legislation limiting the measures that the Kentucky Energy and Environment Cabinet may consider in 
setting performance standards to comply with the 2015 EPA Rules, if enacted . The legislation provides that such state GHG performance standards will be 
based on emission reductions, efficiency measures and other improvements avai lable at each power plant, rather than renewable energy, end-usc energy 
efficiency, fuel switching andre-dispatch. These statutory restrictions are consistent with the EPA's notice of proposed rulemaking on the Replacement Rules . 

LG&E and KU are monitoring developments at the state and federal level. Until there is more clarity about the potential requirements that may be imposed 
under the Replacement Rules and Kentucky's implementation plan , PPL, LKE, LG&E and KU cannot predict the potential impact , if any , on plant operat ions, 
future capital or operating costs. PPL, LKE, LG&E and KU believe that the costs, which could be significant , would be subject to rate recovery . 

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E) 

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to sulfuri c acid mist 
emissions at its Mill Creek plant. The notice alleges fai lure to install proper controls , failure to operate the faci lity consistent with good air pollution control 
practice, and causing emissions exceeding applicable requirements or constituting a nuisance or endangerment. LG&E believes it has complied with 
applicable regulations during the relevant time period. Discussions between the EPA and LG&E are ongoing. The parties have entered into a tolling 
agreement with respect to this matter through December 2018 . PPL, LKE and LG&E are unable to predict the outcome of this matter or the potential impact 
on operations of the Mill Creek plant, including increased capital or operat ing costs, and potential civil penalties or remedial measures, if any . 

Water/Waste 

(PPL. LKE, LG&E and KU) 

CCRs 

In April 2015 , the EPA published its final rule regulating CCRs. CCRs include fly ash , bottom ash and sulfur dioxide scrubber wastes. The rule became 
effective in October 2015 . It imposes extensive new requirements, including location restrictions, design and operating standards, groundwater monitoring 
and corrective action requirements, and closure and post-closure care requirements on CCR impoundments and landfills that are located on active power 
plants in the United States and not closed . 
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Under the ru le, CCRs are regulated as non-hazardous under Subt itl e D ofRCRA and benefic ial use ofCCRs is allowed, with some restrictions. The rule's 
requirements for covered CCR impoundments and landfi lls include implementation of groundwater moni toring and commencement or completion of closure 
activities genera lly between th ree and ten years from certain triggering events. The rule requ ires posting of compliance documentation on a publicly 
accessible website. Industry groups, environmenta l groups, individual compani es and others have fil ed legal challenges to the final rule, which are pending 
before the D.C. Circuit Court of Appeals. On March I , 201 8, the EPA pro posed amendments to the CCR rule primaril y relating to impoundment closure and 
remediation requirements. On July 18, 201 8, the EPA re leased a pre-publication copy of a signed fi nal rule extending the deadline for closure of certain 
impoundments to October 2020 and adopt ing substantive changes relati ng to certifi cations, suspensions of groundwater monitoring and groundwater 
protection standards for certain constituents. PPL, LKE, LG&E and KU are unable to predict the outcome of the ongo ing rulemaking or potential impacts on 
current LG&E and KU compliance plans. Revisions to the current rule cou ld potentially result in add itional costs. 

ln January 20 17, Kentucky issued a new state rule relating to CCR matters, effective May 201 7, aimed at re flec ting th e requirements of the federal CCR rule. 
ln May 2017, a resident adjacent to LG&E's and KU's Trimble County plant fil ed a lawsu it in Franklin County , Kentucky Circuit Court against the Kentucky 
Energy and Environmental Cabinet and LG&E seeki ng to invalidate the new rule. On January 3 1,201 8, the state court issued an opinion invalidating cert ain 
procedural elements of the new ru le but findin g the substantive requ irements of the new rule to be consistent with those of the federa l CCR ru le. This ruling 
was not appealed by any party to the litigation and is now final. Accord ingly, LG&E and KU presently operate their faci liti es under continu ing permits 
authorized via the former program and do not currently anticipate materia l impacts as a result of the judicial ruling . Separately, in December 20 16, federal 
legislation was enacted that autho ri zed the EPA to approve equally pro tective state programs that would operate in li eu of the CCR rule. The Kentucky 
Energy and Environmental Cabinet has indicated it may propose rules under such authori ty in the futu re . 

LG&E and KU received KPSC approva l for a compliance plan prov iding fo r the closure of impoundmen ts at the Mill Creek, Trimble County , E.W. Brown , 

and Ghent stations, and construction of process water management faci liti es at those plants. In addition to the foregoing measures required for compliance 

with the federal CCR rule, KU also rece ived KPSC approval fo r its plans to close impoundments at the retired Green River, Pineville and Tyrone plants to 

comply wi th applicable sta te law. On January 26, 20 18, KU fil ed an application requesting a CPCN and approva l of amendments to the second phase of it s 

compliance plan fo r the landfill at the E.W. Brown station . On July 9, 20 18, the KPSC granted approval to KU fo r amendments to the second phase of it s 

compl iance plan for the landfill at the E.W. Brown station. 

ln connection with the fi nal CCR ru le, LG&E and KU recorded adj ustments to existing AROs beginning in 2015 and cont inue to reco rd adjustments as 
required . See Note 16 below and ote 19 in the Registrants' 2017 Form I 0-K for additional in fo rmation. Further changes to AROs, current capital plans or 
operating costs may be requ ired as estimates are refi ned based on closure developments, groundwater moni toring result s, and regulatory or lega l proceedings. 
Costs relating to this rule are subject to rate recovery. 

Clean Water Act 

Regulations under the federal Clean Water Act dictate permitting and mi ti gation requ irements for faci lit ies and construction projects in the United States. 
Many of those requirements relate to power plant operations, including requirements re lated to the treatment of po llutants in effiuents pri or to discharge, the 
temperatu re of effluent discharges and the locat ion, design and construction of cooling water intake structu res at generating facili ti es, standards intended to 
protect aquatic organisms that become trapped at or pull ed through cooling water in take structures at generating facil ities. The requi rements cou ld impose 
signifi cant costs for LG&E and KU, which are subject to rate recovery. 

On February 20, 20 18, the EPA issued a noti ce requesti ng comment on the scope of discharges subject to regulation under the Clean Water Act. Specifi cally, 
the EPA seeks comments on whether Clean Water Act j uri sdiction should cover di scharges to groundwater that reach surface water via a di rect hydrologic 
connection. Ex tending Clean Water Act jurisdi ction to such discharges could potentia lly subject certa in re leases fro m CCR impoundments to additional 
permitting and remediation requi rements. PPL, LKE, LG&E and KU are unable to predict the future regu latory developments or potential impacts on current 
LG&E and KU compliance plans. 

ELGs 

ln September 2015, the EPA released its fi nal ELGs fo r wastewater discharge penni ts for new and existing steam elec tri c generating fac ilities. The rule 
provides strict technology-based discharge limi tations for control of pollutants in scru bber wastewater, fly ash and bottom ash transport water, mercury 
control wastewater, gasifica ti on wastewater and combustion 
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resid ual leachate. The new guidelines requ ire deployment of additi onal control technologies providing physical, chemical and biological treatment of 
wastewaters. The guidelines also mandate operational changes including "no di scharge" requirements for fly ash and bottom ash transport waters and mercury 
control wastewaters . The implementation date for individual generating station s will be dctem1ined by the states on a case-by-case basis according to criteria 
provided by the EPA. Industry groups, environmenta l groups, individual companies and others have fi led legal challenges to the final rule, wh ich have been 
consolidated before the U.S. Court of Appeal s for the Fifth Circu it. In Apri l 2017 , the EPA announced that it would grant petitions for reconsideration of the 
rule. ln September 2017, the EPA published in the Federal Register a proposed rule that would postpone the compliance date for requ irements relating to 
bottom ash transport waters and scrubber wastewaters di scharge limits. The EPA expects to complete its reconsideration of best avai lable technology 
standards by the fa ll of2020 . Upon complet ion of the ongoing regulatory proceedings, the rule will be implemented by the states in the course of their 
normal permitting activities. LG&E and KU are developing compl iance strategies and schedul es. PPL, LKE, LG&E and KU are unab le to predict the outcome 
of the EPA's pending reconsideration of the rule or fully estimate compliance costs or timi ng. Additionally, cert ain aspects of these compliance plans and 
estimates relate to developments in state water quality standards, which are separate from the ELG rule or its implementation . Costs to comply wi th ELGs or 
other discharge limits, which arc expected to be significant, are subject to rate recovery. 

Seepages and Groundwater Infiltration 

Seepages or groundwater infil tration have been detected at active and retired wastewater basins and landfills at various LG&E and KU plants. LG&E and KU 
have completed, or are completing, assessments of seepages or groundwater infiltration at various facilities and have completed, or are working with agencies 
to implement , further testing, monitoring or abatement measures, where app licab le. Depending on the circumstances in each case, certain costs, which may be 
subj ect to rate recovery, could be significant. LG&E and KU cannot currently estimate a possible loss or range of possib le losses related to thi s matter. 

(A ll Registrants) 

Other Issues 

In June 2016, the "Frank Lauten berg Chemical Safety Act" took effect as an amendment to the Toxic Substance Control Act (TSCA). The Act made no 
changes to the pre-existing TSCA rules as it pertains to polychlorinated biphenyls (PCB). The EPA continues to reassess its PCB regulations as part of the 
20 I 0 Advanced Notice of Proposed Rulemaking (ANPRM). The EPA's ANPRM rulemaking is to occur in two phases. On ly the second part of the rule is 
applicable to PPL operations. This part of the rule relates to the use ofPCBs in electri cal equipment and natural gas pipelines, as well as continued use of 
PCB-contaminated porous surfaces. Although the first rulemaking will not di rectly affect the Registrants' operations, it may indicate certain approaches or 
principles to occur in the later rulemaking which may affect Registrants' faci lities in the United States, including phase-out of some or all equipment 
contai ning PCBs. Should such a phase-out be required, the costs, which are subject to rate recovery , could be significant. Currently, the EPA is planning a 
review of part two later in 20 18. 

Suoerfund and Other Remediation 

PPL Electric, LG&E and KU are potentially responsi ble for investigating, responding to agency inqu iries, impl ementing various preventative measures, 
and/or remediating contamination under programs other than those described in the sections above. These include a number of former coal gas manufacturing 
plants in Pennsylvania and Kentucky previously owned or operated or currently owned by predecessors or affi liates ofPPL Electric, LG&E and KU. To date, 
the costs of these sites have not been significant . 

There are additional si tes, formerly owned or operated by PPL Electric, LG&E and KU predecessors or affiliates. PPL Electric, LG&E and KU lack sufficient 
infonnation about such additional sites to estimate any potential liabili ty they may have or a range of reasonably possible losses, if any, related to these 
matters. 

PPL Electric is potentially responsible for a sha re of the costs at severa l sites li sted by the EPA under the federa l Superfund program, including the Columbia 
Gas Plant si te and the Brodhead site. Clean-up actions have been or are being undertaken at all of these sites, the costs of which have not been , and are not 
expected to be, significant to PPL Electri c. 

As of June 30, 2018 and December 3 1, 20 17, PPL Electric had a recorded liabi li ty of$1 I million and $10 million representing its best estimate of the 
probable loss incurred to remediate the sites noted in the paragraph above. Depending on the outcome of investigations at sites where investigations have not 
begun or been completed , or developments at sites for which infonnation is incomplete, additional costs of remediation could be incurred; however, such 
costs are not expected to be significant. 
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The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products of coal gas manufacturing. As a 
result of the EPA's evaluation , individual states may estab li sh stricter standards for water quality and soil cleanup . This could require several PPL subsidi aries 
to take more extensive assessment and remedial actions at former coal gas manufacturing plants. PPL, PPL Electric, LKE, LG&E and KU cannot est imate a 
range of reasonably possible losses, if any, related to these matters. 

From time to time , PPL's subsidiaries in the United States undertake testing, monitoring or remedial action in response to notices of v iolations, spills or other 
releases at various on-site and off-site locations, negotiate with the EPA and state and local agencies regarding actions necessary to comply with applicable 
requirements, negotiate with property owners and other third parties alleging impacts from PPL's operations and undertake simi lar actions necessary to 
reso lve environmental matters that arise in the course of normal operations. Based on analyses to date, resolution of these environmenta l matters is not 
expected to have a significant adverse impact on the operations ofPPL Elect ric, LG&E and KU. 

Future cleanup or remediation work at sites under review, or at sites not yet identified, may result in significant additional costs for PPL, PPL Electric, LKE, 
LG&E and KU. Insurance policies mai ntained by LKE, LG&E and KU may be available to cover certain of the costs or other obligat ions related to these 
matters but the amount of insurance coverage or reimbursement cannot be est imated or assured . 

Other 

Labor Union Agreements 

(LKEand KU) 

KU has 68 employees that are represented by the IBEW labor union . Contract negotiations with the IBEW commenced in July 2018 . The current three-year 
agreement, scheduled to expire on August I, 2018 , was extended to August 9, 2018 . Although union members voted to reject a recen t agreement reached by 
KU and the IBEW, negotiations are continuing. KU cannot predict the outcome of these negotiations but does not expeetthe ultimate outcome of this matter, 
including terms of any potential new agreement, or lack thereof, to have a material impact on KU. 

Guarantees and Other Assurances 

(All Registrants) 

In the normal course ofbusiness, the Registrants en ter into agreements that provide financial performance assurance to th ird parties on behalf of certain 
subsidi aries. Such agreements include, for example, guarantees, stand-by letters of credit issued by financial institutions and surety bonds issued by insurance 
companie . The e agreements are entered into primarily to support or enhance the creditworthi ness attributed to a subsidiary on a stand-alone basis or to 
facilitate the commercial activities in which these subsidiaries engage. 

(PPL) 

PPL full y and unconditionally guarantees all of the debt securities of PPL Capital Funding. 

(All Registrants) 

The table below details guarantees provided as of June 30, 2018. "Exposure" represents the estimated maximum potential amount of future payments that 
could be required to be made under the guarantee . The probability of expected payment/performance under each of these guarantees is remote except for 
"WPD guarantee of pension and other obligations of unconsolidated entities." The total recorded liabil ity at June 30, 20 18 was $6 million for PPL and not 
significant for LKE. The total recorded li abil ity at December 31, 2017 was $ 17 million for PPL and $11 million for LKE. For reporting purposes, on a 
consolidated basis, all guarantees ofPPL Electric , LKE, LG&E and KU al so appl y to PPL, and all gua rantees ofLG&E and KU also ap ply to LKE. 
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PPL 

Indemnifications related to the WPD Midlands acqu isition 

WPD indemnifications for entities in liquidat ion and sales of assets 

WPD guarantee of pension and other obligations of unconso lidated entities 

PPL E!ectd< 

Guarantee of inventory value 

Indemnification of lease termination and other divestitures 

I,&&Eand KU 

LG&E and KU guarantee of shortfall related to OVEC 

s 

Exposure at 
Jun• 30,2018 

(a) 

10 (b) 

82 (c) 

20 (d) 

200 (e) 

(f) 

Expiration 
Oat• 

2020 

2020 

202 1 

(a) Indemnifications related to certain liabil ities, including a specific unresolved tax is.'lle and those relating to properties and asse ts owned by the seller that were transferred to WPD 
Midlands in connection with the acquisi tion . A cross indemnity has been received from the seller on the tax issue. The maximum exposure and exp iration of these 
indemnifications cannot be estimated because the maximum potential liabili ty is not capped and the expiration date is not specified in the transaction documents. 

(b) Indemnification to the liquidators and certain others for existing liabilities or expenses or liabil ities arising during the liquida tion process. The indemnifications are limited to 
distribu tions made from the subsidiary to its parent either prior or subsequent to liquidation or arc not explicitly stated in the agreements. The indemnifications generally expire 
two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where the agreements provide for specific limits. 

In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemni fica tions that arc stan dard for such transactions. including 
indemnifications for certain pre-ex isting liabilities and environmental and tax matters or have agreed to continue their obligations under existing third-party guarantees, either for 
a set period of time following the transactions or upon the condition that the purchasers make reasonab le efforts to temtinate the guarantees. Additionally, WPO and its affiliates 
remain secondarily respon sible for lease payments under certain leases that they have assigned to third parties. 

(c) Relates to certain obligations of disconti nued or modified electric associations that were guaranteed at the time of privatization by the participating members. Costs are allocated to 
th e members and can be reallocated if an existing member becomes insolvent. AI June 30, 201 8, WPD has recorded an estimated discounted liability for which the expected 
payment/performance is probable. Neither the expiralion date nor the maximum amount of potential payments for certain obligations is explicit ly stated in the related agreements, 
and as a result , the exposure bas been est imated. 

(d) A third party logistics firm provides inventory procurement and ful fi llment services. Th e lo gistics firm has title to the inven tory, however. upon termination of the contracts, PPL 
Electric has guaranteed to purchase any remaining inventory that bas not been used or sold . 

(e) LKE provides certain indemnifications covering the due and punctual payment. perform ance and discharge by each party of its respective obligations. The most comprehensive 
of these guarantees is the LKE guarantee covering operational, regulatory and env ironmental commitments and indemnifications made by WKE under a 2009 Transaction 
Termination Agreement. This guarantee has a term of 12 years ending July 202 1, and a maximum exposure of $200 million, exclusive of certain items such as government fmes 
and penalties that may exceed the maximum. Additionally. LKE bas indemnified various third parties related to hiSlorical ob ligations for other divested subsidiaries and affiliates. 
The indemnifications vary by entity and the maximum exposures range from being capped at the sale price to no specified maximum. LKE could be required to perfo rm on these 
indemnifications in th e event of covered losses or liabilities being claimed by an indemnified party . LKE cannot predic t the ultimate outcomes of the various indemnification 
scenarios, but docs not expect such outcomes to result in significant losses. 

(f) Pursuant to the OVEC power purchase contract, LG&E and KU are obligated to pay for th eir share of OVECs excess debt service, post-retirement and decommissionin g costs, as 
well as any shortfall from amounts included within a demand charge designed and expected to cover these costs over the term of the contract. LKE's proportionate share of 
OVECs outstanding debt was S 115 million at June 30, 20 18, consisting of LG&E's share of $80 million and KU's share of S35 million . The maximum exposure and the 
expiration date of these potentia l obligations are not presently d~terminable. See "Energy Purchase Co mmitments" in Note 13 in PPL's, LKE's, LG&E's and KU's 20 17 Form I 0-K 
for additional information on the OVEC power purchase contract. 

In March 2018, a sponsor with a pro-rata share of certain OVEC obligations of 4 .85% fil ed for bankruptcy under Chapter II and is seeking to reject the OVEC power purchase 
contract. which action OVEC and certain sponsors are contesting . OVEC and certain of its sponsors, including LG& E and KU, are analyzing certain potential additiona l credit 
support actions to preserve OVECs access to credit markets or mitigate risks or adverse impacts relating thereto. including increased interest costs. establishing or continuing debt 
reserve accounts or other changes invo lving OVECs existing short and long-term debt. The ultimate outcome of these matters, includ ing the sponsor bankruptcy and related 
proceedings and any other potential impact on LG&E's and KU's obligations relating to OVEC debt under the power purchase contract cannot be predicted. 

The Registrants provide other mi scellaneous guarantees through contracts entered into in the nonnal course ofbusiness. These guarantees are primarily in the 
fonn of indemnification or warranties related to setvices or equipment and vary in duration . The amounts of these guarantees often are not explicitly stated, 
and the overall maximum amount of the obligation under such guarantees cannot be reasonably estimated . Historically, no significant payments have been 
made with respect to these types of guarantees and the probabili ty of payment/performance under these guarantees is remote . 
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PPL, on behalfofitselfand certain of its subsidiaries, maintains insurance that covers liability assumed under contract for bodily injury and property damage. 
The coverage provides maximum aggregate coverage of$225 million . This insurance may be applicable to obligations under certain of these contractual 
arrangements. 

11 . Related Party Transactions 

Support Costs (PPL Electric. LKE. LG&E and KV) 

PPL Services, PPL EU Services and LKS provide PPL, PPL Electric, LKE, their respective subsidiaries, including LG&E and KU, and each other with 
administrative, management and support services. For all service companies, the costs of these services are charged to the respective recipients as direct 
support costs. General costs that cannot be directly attributed to a specific entity are allocated and charged to the respective recipients as indirect support 
costs. PPL Services and PPL EU Services usc a three-factor methodology that inc ludes the applicable recipients' invested capital , operation and maintenance 
expenses and number of employees to allocate indirect costs. PPL Services may also use a ratio of overall direct and indirect costs or a weighted average cost 
ratio . LKS bases its indirect allocations on the subsidiaries' number of employees, total assets, revenues, number of customers and/or other statistical 
information . PPL Services, PPL EU Services and LKS charged the following amounts for the periods ended June 30, including amounts applied to accounts 
that are further distributed between capital and expense on the books of the recipients, based on methods that arc believed to be reasonable. 

Three Months Six Months 

2018 2017 2018 2017 

PPL Electric from PPL Services s 15 s 44 31 s 95 

LKE from PPL Services 7 14 II 

PPL Eloctric from PPL EU Servicos 41 15 76 33 

LG&E from LKS 39 38 77 82 

KU from LKS 43 47 85 91 

In addition to the charges for services noted above, LKS makes payments on behalf ofLG&E and KU for fuel purchases and other costs for products or 
services provided by third parties. LG&E and KU also provide services to each other and to LKS. Billings between LG&E and KU relate to labor and 
overheads associated with union and hourly employees performing work for the other company, charges related to jointly-owned generating units and other 
miscellaneous charges. Tax settlements between LKE and LG&E and KU are reimbursed through LKS. 

Intercompany Borrowings 

(PPL Electric) 

PPL Energy Funding maintains a revolving line of credit with a PPL Electric subsidiary. ln June 2018, the revolving line of credit was increased by $250 
million and the limit as of June 30, 2018 was $650 million . No balance was outstanding at June 30, 201 8 and December 31 , 2017. The interest rates on 
borrowings are equal to one-month LIBOR plus a spread . 

(LKE) 

LKE maintains a $300 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow fund s on a short -term basis at market­
based rates. The interest rates on borrowings are equal to one-month LIBOR plus a spread . At June 30,2018 and December 3 1,20 17,$99 million and $225 
million were outstanding and reflected in "Notes payable with affiliates" on the Balance Sheets. The interest rates on the outstanding borrowings at June 30, 
2018 and December 3 1, 20 17 were 3.5 0% and 2.87%. 

LKE maintains an agreement with a PPL affiliate that has a $300 million borrowing limit whereby LKE can loan funds on a short-term basis at market based 
rates. No balance was outstanding at June 30 , 20 18 and December 31 , 2017 . The interest rate on the loan is based on the PPL affiliates credit rating and equal 
to one-month LIBOR plus a spread. 

LKE maintains a $400 million ten-year note with a PPL affiliate with an interest rate of3 .5%. At June 30 , 2018 and December 31 , 2017 , the note was reflected 
in "Long-term debt to affiliate" on the Balance Sheets. Interest expense on thi s note was $3 million and $7 million for the three and six months ending June 
30,20 18 and 2017. 
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In May 2018 , LKE borrowed $250 milli on from a PPL affi liate through the issuance of a 4% ten-year note due 2028 with interest due in May and November. 
At June 30 , 2018 , the note was reflected in "Long-term debt to affi liate" on the Balance Sheets. The proceeds were used to repay its outstanding notes payable 
with a PPL Energy Funding subsidiary. Interest expense on this note was $2 million for the three and six months ending June 30, 2018. 

Other (PPL Electric, LG&E and KU) 

See Note 9 for discussions regarding intercompany allocations associated with defined benefits. 

12. Other Income (Expense)- net 

(PPL) 

The details of"Other Income (Expense)- net" for the periods ended June 30, were: 

Other Income 

Economic foreign currency exchange contracts (Note I4) 

Defined benefit plans- nou-service credits (Note 9) 

Inten::st income 

AFUDC- equity component 

Miscellaneous 

Total Other Income 

Other Ex pense 

Charitab le contributions 

Miscellaneous 

Total Other Expense 

Other Income (Expense) -net 

(PPL Electric) 

The details of"Other Income (Expense)- net" for the periods ended June 30, were : 

Other Income 

AFUDC - equity component 

Defmed benefit plans - non-service credits (Note 9) 

Miscellaneous 

Total Other Income 

Other Expense 

Charitable contributions 

Miscellaneous 

Total Other Expense 

Other Income (Expense) - net 

13. Fair Value Measurements 

(A ll Registrants) 

$ 

$ 

s 

Three Months 

2018 2017 

I64 $ ( I 13) 

66 44 

2 

4 

237 (65) 

2 2 

3 

234 $ (68) 

Three Months 

2018 2017 

5 4 s 

7 

7 s 
~== 

4 

Six Months 

2018 2017 

$ 52 s (1 56) 

134 82 

2 

10 6 

9 

199 (58) 

14 

8 19 

$ 191 (77) 

Six Months 

2018 2017 

10 s 6 

14 6 

2 

13 4 

Fair value is the price thai would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date (an exi t price). A market approach (genera lly, data from market transaction s), an income approach (generally, present value techniques and 
option-pricing models) and/or a cost approach (generally, replacement cost) are used to measure the fair value of an asset or liability, as appropriate. These 
valuation approaches incorporate inputs such as observab le, independent market data and/or unobservable data that management be li eves are 
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predicated on the assumptions market participants wou ld u se to price an asset or li ability . These inputs may incorporate , as applicable, certain risks such as 
nonperformance risk, which includes credi t ri sk . The fair va lue of a group of financial assets and liabilities is measured on a net basis. Transfers between 

levels are recognized at end-of-reporting-period values. During the three and six months ended June 30, 2018 and 2017, there were no transfers between 
Level I and Leve l 2 . See Note I in each Registrant's 2017 Form I 0-K for information o n the levels in the fair value hierarchy. 

Recurring Fair Value Measurements 

The assets and liabilities measured at fair value were: 

June 30, 2018 December 31 , 2017 

Total Level I L<vel2 L<vel3 Total Levell L<ve12 L<vel3 

PPL 

Assets 

Cash and cash equivalents 852 s 852 $ $ s 485 485 s $ 

Restricted cash and cash equivalents (a) 23 23 26 26 

Special use funds (a) 65 65 

Price risk management assets (b) : 

foreign currency contracts 163 163 163 163 

Cross--currency swaps 100 100 101 101 

Total price risk management assets 263 263 264 264 

Total assets $ I ,203 s 940 $ 263 $ s 775 511 264 

Liabilities 

Price risk management liabilities (b): 

In terest rate swaps s 2 1 21 $ 26 s 26 $ 

Foreign currency con tracts 53 53 148 148 

Total price risk management liabilities 74 $ 74 174 174 

PPL Electric 

Assets 

Cash and cash equivalents s 489 s 489 $ s 49 s 49 $ 

Restricted cash and cash equivalents (a) 2 2 2 

Total assets 491 s 49 1 $ $ 51 51 $ 

LKE 

Assets 

Cash and cash equivalents 39 39 $ $ 30 30 s $ 

Total assets $ 39 s 39 $ $ s 30 30 $ s 

Liabilit ies 

Price risk management liabilities: 

Interest rate swaps 21 s s 21 $ s 26 s s 26 $ 

Total price risk management liabilities 2 1 21 26 s s 26 $ 

~ 

Assets 

Cash and cash equiva lents 19 19 $ s 15 s 15 s $ 

Total assets 19 19 $ s 15 s 15 $ $ 
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Liabilities 

Price risk management liabilities: 

Interest rate swaps 

Total price risk management liabilities 

K!! 
Assets 

Cosh and cash equivalents 

Total assets 

s 
s 

s 
s 

Total 

June 30, 2018 

Levell Level2 

21 $ 21 

2 1 $ 21 

20 $ 20 $ 
----

20 $ 20 s ---

Level3 

$ 

$ 

s 

$ 

s 

s 
s 

Total 

Derember 31 , 2017 

Levell Levell Level3 

26 s s 26 $ ----- -----
26 26 s ---

15 15 s s 
15 

15 -:-$ _____ $ ___ _ 

(a) Current portion is included in "Other current assets" and long-term portion is includ ed in "Other noncurrent assets" on the Balance Sheets. 
(b) OJrrent portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other 

deferred credits and noncurrent liabilities" on th e Balance Sheets. 

Soecjal Use Funds 

(PPL) 

The special use funds are investments restricled for paying ac tive union employee medical costs. In May 2018, PPL received a favorable private letter ruling 
from the IRS pem1itting a transfer of excess fund s from the PPL Bargaining Unit Retiree Health Plan VEBA to a new subaccount within the VEBA to be used 
to pay for medical claims of active bargaining unit employees. The funds are invested primarily in money market funds . 

Price Risk Management Assets/Liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps 

(PPL, LKE, LG&E and KU) 

To manage interest rate ri sk, PPL, LKE, LG&E and KU use interest rate contracls such as forward-starting swaps, floating-to-fixed swaps and fixed-to-floating 
swaps. To manage foreign currency risk, PPL uses foreign currency contracts such as forwards , options and cro ss-<:urrency swaps that contain characteristics of 
both interest rate and foreign currency cont racts. An income approach is used to measure the fair value of these contracts, utilizing read ily observable inputs, 
such as forward interest rates (e .g., LIB OR and government security rates) and forward foreign currency exchange rates (e .g., GBP), as well as inputs that may 
not be observable, such as credit valuation adjustments. In certain cases, market information cannot practicably be obtained to va lue credit ri sk and therefore 
internal models are relied upon . These models use projected probabilities of defau lt and estimated recovery rates based on historical observances. When the 
credit valuation adjustment is significant to the overall valuation , the contracts are classified as Level 3. 

Financial Instruments Not Recorded at Fair Value (A ll Registrants) 

The carrying amounts of long-term debt on the Balance Sheets and their est imated fai r values are set forth below. Long-tenn debt is classified as Level 2. The 
effect of third-party credit enhancements is not included in the fair value measurement. 

PPL 

PPL Electric 

LKE 

LG&E 

KU 

(a) Amounts are net of debt issuance costs. 

s 

'1 

June 30, 2018 

Carrying 
Amount (a) 

20,420 $ 

3,693 

5,510 

I ,808 

2,329 
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December 31 , 20 I 7 

Ca r rying 
Fair Value Amount (a) Fair Va lue 

23 ,448 20,195 s 23,783 

3,950 3,298 3,769 

5,80 1 5,159 5,670 

1,884 1,709 1,865 

2,480 2,328 2,605 
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The canying amounts of other current financial instruments (except for long-term debt due wi thin one year) ap proximate their fair va lues because of their 
short-t erm nature. 

14. Derivative Instruments and Hedging Activities 

Risk Management Objectives 

(A ll Registrants) 

PPL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities, interest rates on debt issuances 
and foreign exchange (including price, liquidi ty and vo lumetric risk) and credit risk (including non-performance ri sk and payment default risk). The Risk 
Management Committee, comprised of senior management and chaired by the Senior Director-Risk Management , oversees the ri sk management function. 
Key ri sk control activities designed to ensure compliance with the risk policy and detailed programs include, but are not limited to, credit review and 
approval, valida tion of tran sactions, verificati on of risk and transaction limits, va lue-at-risk analyses (VaR, a statistical model that attempts to est imate the 
value of potential loss over a g iven holding period under normal market conditions at a given confidence level) and the coordination and reporting of the 
Enterpri se Risk Management program. 

Market Risk 

Market ri sk includes the potential loss that may be incurred as a result of price changes associated with a particular financia l or conm10dity instrument as well 
as market liquidity and volumetric risks. Forward contracts, futures contracts, options, swaps and structured transactions are u tili zed as part of ri sk 
management strategies to minimize unanticipated fluctuations in earni ngs caused by changes in commod ity prices, interest rates and foreign currency 
exchange rates . Many of these contracts meet the definition of a deri vative . All derivatives are recognized on the Balance Sheets at their fair va lue, unless 
NPNS is elected . 

The followi ng summarizes the market risks that affect PPL and its subsidiaries. 

Interest Rate Risk 

PPL and its subsidiaries are exposed to interest rate ri sk associated with forecasted fixed-rate and existing flo ating-rate debt issuances. PPL and WPD 
hold over-the-{)ounter cross currency swaps to limit exposure to market fluctua tions on interest and principal payments from changes in foreign currency 
exchange rates and interest rates. PPL, LKE and LG&E utilize over-t he-{)ounter interest rate swaps to limit exposure to market fluctuations on floating­
rate debt. PPL, LKE, LG&E and KU uti lize forward starting interest rate swaps to hedge changes in benchmark interest rates, when appropriate, in 
connection with future debt issuances. 
PPL and its subsidiaries are exposed to interest rate ri sk associated wi th debt securiti es and derivatives held by defined benefit plans. This risk is 
significantly mitigated to the extent that the plans are sponsored at , or sponsored on behalf of, the regu lated domesti c utilities and for certain plans at 
WPD due to the recovery methods in place. 

Foreign Currency Risk (PPL) 

PPL is exposed to foreign currency exchange ri sk primari ly associated with its investments in and eamings of U.K. affiliates. 

(A ll Registrants) 

Commodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

PPL Electric is required to purchase electri city to fulfill its obligation as a PLR. Potential commodity price risk is mitigated th rough its PUC-approved 
cost recovery mechanism and full-requirement supply agreements to serve its PLR customers which transfer the risk to energy suppliers. 
LG&E's and KU's rates include certain mechanisms for fuel , fuel-related expenses and energy purchases. In addition , LG&E's rates include a mechanism 
for natural gas supply expenses. These mechani sms generally provide for timely recovery of market price fluctuations assoc iated with these expenses. 
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Volumetric Risk 

PPL is exposed to vo lumetri c risk through its subsidiaries as described below. 

WPD is exposed to volumetri c risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIJO-EDl price control 
regu lati ons, recovery of such ex posure occurs on a two year lag . See Note I in PPL's 2017 Form I 0-K for additional information on revenue recognition 
under RIJO-EDl . 
PPL Electric, LG&E and KU are exposed to volumetri c ri sk on reta il sales, mainly due to weather and other economic conditions for which there is 
limited mitigation between rate cases. 

Equity Securities Price Risk 

PPL and its subsidiaries are exposed to equity securiti es price risk associated with the fair value of the defined benefit plans' assets. Thi s risk is 
significantly mit igated at the regulated domestic utilities and for certain plan s at WPD due to the recovery methods in place. 
PPL is exposed to equity securi ties price risk from future stock sales and/or purchases . 

Credit Risk 

Credit ri sk is the potential loss that may be incurred due to a counterparty's non-performance. 

PPL is exposed to credit ri sk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as well as additional credit ri sk 
through certain of its subsi diaries, as discussed below. 

In tbe event a supplier ofPPL Electric, LG&E or KU defaults on its obligation, those Registran ts would be req uired to seek replacement power or replacement 
fuel in the market. In genera l, subject to regulatory review or other processes, appropriate incremental costs incurred by these entities would be recoverable 
from customers thro ugh app licable rate mechanisms, thereby mitigating th e financial ri sk for these entit ies. 

PPL and its subsidiaries have credit policies in place to manage credit risk , including the use of an established credit approva l process, daily mon itoring of 
counterparty positions and the use of master netting agreements or provisions. These agreements generally include credit mitigation provisions, such as 
margin , prepayment or collateral requirements. PPL and its subsidiari es may request additional credit assurance, in certain circumstances, in the event that the 
counterparti es' credit ratings fall below investment grade , their tangible net worth fa lls below specified percentages or their ex posures exceed an established 
credit limit. 

Master Netting Arrangements (PPL, LKE, LG&E and KU) 

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivab le) or the obligation to return cash collateral 
(a payable) under master netting arrangements. 

PPL had a $28 million obligation to return cash collateral under master netting arrangements at June 30, 20 18 and a $20 million obligation to retu rn cash 
collatera l under master netting arrangements at December 3 1, 2017 . 

PPL bad no obligation to post cash collateral under master netting arrangements at June 30, 20 18 and December 3 1, 2017 . 

LKE, LG&E and KU had no obli gation to return cash collateral under master netting arrangements at June 30, 2018 and December 3 1, 2017 . 

LKE, LG&E and KU had no cash collateral posted under master netti ng arrangements at June 30, 20 18 and December 31 , 20 17. 

See "Offsetting Derivati ve Instruments" below for a summary of derivative positions presented in the balance sheets where a right o f seto ff exists under these 
arrangements. 
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Interest Rate Risk 

(All Registrants) 

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. A variety of financial derivative instruments are 
utilized to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration oft he debt portfolios and lock in benchmark interest 
rates in anticipation of future financing, when appropriate. Risk limits under PPL's risk management program are designed to balance risk exposure to 
volatil ity in interest expense and changes in the fair value of the debt portfolio due to changes in benchmark interest rates. ln addition, the interest rate risk of 
certain subsidiaries is potentially mitigated as a result of the existing regulatory framework or the timing of rate cases. 

Cash Flow Hedges (PPL) 

lnterest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated financings. Financial 
interest rate swap contracts that qualify as cash flow hedges may be entered into to hedge floating interest rate risk associated with both existing and 
ant icipated debt issuances. PPL held no such contracts at June 30, 2018 . 

For the three and six months ended June 30, 2018 and 20 17, PPL had no hedge ineffectiveness associated with interest rate derivatives. 

At Jun e 30 , 2018 , PPL held an aggregate notional va lue in cross-currency interest rate swap contracts of$702 million that range in maturity from 202 1 
through 2028 to hedge the interest payments and principal ofWPD's U.S. dollar-denominated senior notes. 

For the three and six months ended June 30, 2018 and 2017, PPL had no hedge ineffecti veness associated with cross-currency interest rate swap derivatives. 

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the originally specified time 
period and any amounts previously recorded in AOCI are reclassified into earnings once it is detern1ined that the hedged transaction is not probable of 
occurring. 

For the three and six months ended June 30,2018, PPL had no cash flow hedges reclassified into earnings associated with discontinued cash flow hedges. For 
the three and six months ended June 30, 2017, PPL had an insignificant amount of cash flow bedges reclassified into earnings associated with discontinued 
cash flow hedges. 

At June 30, 2018 , the amount of accumul ated net unrecognized after-tax gains (losses) on qualifying derivatives expected to be reclassified into earnings 
during the next 12 months is insignificant. Amounts are reclassified as the hedged interest expense is recorded. 

Economic Activity (PPL, LKE and LG&E) 

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains and losses from the 
swaps, including tenninated swap contracts, are recoverable through regulated rates, any subsequent changes in fair value of these derivatives are included in 
regulatory assets or liabilities until they are realized as interest expense. Reali zed gains and losses are recognized in "lnterest Expense" on the Statements of 
lncome at the time the underlying hedged interest expense is recorded. At June 30, 2018 , LG&E held contracts with a notional amount of$147 million that 
range in maturity through 2033 . 

Foreign Currency Risk 

(PPL) 

PPL is exposed to foreign currency risk , primarily through investments in and earnings of U.K. affi liates. PPL has adopted a foreign currency risk management 
program designed to hedge certain foreign currency exposures, including firm commitments, recognized assets or liabilities, anticipated transactions and net 
investments. ln addition , PPL enters into financial instruments to protect against foreign currency translation risk of expected GBP earnings. 
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Net Investment Hedges 

PPL enters into foreign currency contracts on behalf of a subsidiary to protect the va lue of a portion of its net investment in WPD. There were no contracts 
outstanding at June 30, 2018. 

At June 30 , 2018 and December 3 1, 20 17, PPL had $30 million and $22 million of accumulated net investment hedge after tax gains (losses) that were 
included in the foreign currency translation adjustment component of AOCI. 

Economic Activity 

PPL enters into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated antic ipated earnings. At June 30, 20 18, the 
total exposure hedged by PPL was approximately £2 .0 billion (approximately $2 .8 billion based on contracted rates). These contracts have termination dates 
ranging from July 2018 through October 2020. 

Accounting and Reporting 

(A ll Registrants) 

All derivative instruments are recorded at fa ir va lue on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS contracts for PPL and PPL 
Electric include certain full-requirement purchase contracts and other physical purchase contracts. Changes in the fair va lue of derivatives not designated as 
NPNS are recognized in earnings unless specific hedge accounting cri teria are met and designated as such, except for the changes in fair values ofLG&E's 
interest rate swaps that are recognized as regulatory assets or regulatory liabilities. See Note 7 for amounts recorded in regulatory assets and regulatory 
liabilities at June 30, 2018 and December 31 , 2017 . 

Sec Note I in each Registrant's 2017 Fonn I 0-K for additional inforn1ation on accounting policies related to derivative instruments. 

(PPL) 

The followin g table presents the fai r va lue and location of derivative instruments recorded on the Balance Sheets. 

June 30, 2018 December 31, 2017 

Derivatins designated as 
hedging instruments 

Derivatives not designated 
as hedging instruments 

Derivatives desig nated as 
hedging instruments 

Derivatives not designated 
as hedging instruments 

Amts Uabiliti<S Assets Uabilities Assets Liabilities Amts UahiUties 

Current: 

Price Risk Management 

Assets/Liabilities (a): 

Interest rate swaps (b) 

Cross-currency swaps (b) 

Foreign currency contracts 

Total current 

Noncurrent: 

Price Risk Management 

Assets/Liabilities (a): 

Interest rate swaps (b) 

Cross-currency swaps (b) 

Foreign currency contracts 

Total noncurrent 

Total derivatives 

s s s 

5 

95 

95 

100 $ s 
==== 

s 4 s s s 
4 

73 3 1 45 

73 35 4 45 

17 

97 

90 22 118 

90 39 97 118 

163 s 74 s 101 s 163 s 
=== 

(a) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other 
deferred credits an d noncurren t liabilities" on the Balance Sheets. 

(b) Excludes accrued in terest, if applicab le. 
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The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory liabiliti es for the 
pcriods endedJune30 , 2018 . 

Three. Months 

Derivative Gain 
(Loss) Recognized in 

OCI (Effective Portion) 

Location of 
Gain (Loss) 
Recognized 
in Income 

Gain (Loss) 
Reclassified 
fromAOCI 
into Income 
(Effective Derivative 

Relationships Three Months Six Months on Derivativr Portion) 

Cash Flow Hedges: 

Interest rate swaps 

Cross-currency swaps 

Tota l 

Net Investment Hedges: 

Foreign currency 
contracts 

$ s 

23 

$ 23 s 

$ 12 s 

Interest expense $ (2) 

Other income 
( I) (expense) - net 24 

(I) $ 22 

II 
==== 

Derivatives Not Designated as 

Hedging Instruments 

Foreign currency contracts 

Interest rate swaps 

Derivatives Not Designated as 

Hedging Instruments 

Interest rate swaps 

Location of Gain (Loss) Rerognized in 

Income on Derivative 

Other income (expense)- net 

Interest expense 

Total 

Location of Gain (Loss) Recognized as 

Reg ulatory Uabilities/Assets 

Regulatory assets- noncurrent 

Gain (Loss) 
Recognized 
in Income 

on Deriva tive 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 

$ 

s 

Six Months 

Gain (Loss) 
Recognized 
in Income 

Gain (Loss) on Derivative 
Reclassified (lneffeetive 
fromAOCI Portion and 

into Amount 
Income Excluded from 

(Effective Effectiveness 
Portion) Testing) 

s (4) s 

12 

s 8 s 

Three Months Six Months 

164 $ 52 

(2) (3) 

162 $ 49 

Three Months Six Months 

$ 

The following tables present the pre-tax effect of derivative instruments recogn ized in income, OCI or regulatory assets and regulatory liabil ities for the 
periodsendedJune 30, 2017 . 

Derivative 
Relationships 

Cash Flow Hedges: 

Interest rate swaps s 
Cross-currency swaps 

Total 

Net Investment Hedges: 

Foreign currency 
contracts 

Derivative Gain 
(Loss) Recognized in 

OCI (Effective Portion) 

Location of 
Gain (Loss) 
Recognized 
in Income 

Three Months Six Months on Derivative 

(2) $ 

(27) 

(29) s 

$ 

I l H 

(2) Interest expense 

(35) Interest expense 

Other income 
(expense)- net 

(37) 
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s 

Three Months 

Gain (Loss) 
Reclassified 
from AOCI 
into Income 
(Effective 
Portion) 

(2) 

(I) 

(29) 

(32) 

$ 

Gain (Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effectiveness 

Testing) 

$ 
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Six Montbs 

Gain (Loss) 
Reclassified 
fromAOCI 

into 
Income 

(Effective 
Portion) 

(4) s 

(26) 

(30) s 

,Mr . 

Gain (Loss) 
Recognized 
in Income 

on Derivative 
(Ineffective 
Portion and 

Amount 
Excluded from 
Effediveness 

Testing) 

(I) 

(I) 
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Derivatives Not Designated as 

Hedging Instruments 

Location of Gain (Loss) Recognized in 

Income on Derivative Three Months Six Months 

Foreign currency contracts 

Interest rate swaps 

Other income (expense)- net $ (113) $ (156) 

Interest expense {I) (3) 

Total $ (114) $ (159) 

Derivatives Not Designated as 

Hedging Instruments 

Interest rate swaps 

(LKE and LG&E) 

Location of Gain (Loss) Recognized as 

Regulatory Liabilities/Assets 

Regulatory assets- noncurrent 

Three Months Sis Months 

$ (I) $ 

The following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging instruments. 

Current: 

Price Risk Management 

Assets/Liabilities: 

Interest rate swaps 

Total current 

Noncurrent: 

Price Risk Management 

Assets/Liabilities: 

In terest rate swaps 

Total noncurrent 

Total derivatives 

June 30,2018 

Assets 

s $ 

s 

December 31 ,2017 

Liabilities Assets Liabilities 

4 s $ 

4 

17 

17 

2 1 $ 

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or regulatory assets for the 
periods ended June 30, 2018 . 

Location of Gain (Loss) Recognized in 

Derivative Instruments Income on Derivatives Three Months Six Months 

Interest rate swaps Interest expense $ (2) $ 

Location of Gain (Loss) Recognized in 

Derivative Instruments Regulatory Assets Three Months Sis Months 

Interest rate swaps Regulatory assets - noncurrent $ $ 

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or regulatory assets for the 
periods ended June 30, 2017. 

Location of Gain (Loss) Recognized in 

Derivative Instruments Income on Derivatives Three Months Sis Months 

Interest rate swaps Interest expense s ( I) 

Location of Gain (Loss) Recognized in 

Derivative Instruments Regulatory Assets Three Months Six Months 

Interest rate swaps Regulatory assets- noncurrent $ (I) $ 

(PPL, LKE, LG&E and KU) 

Offsetting Derivative Instruments 

PPL, LKE, LG&E and KU or certain of their subsidiaries have master netting arrangements in place and also enter into agreements pursuant to which they 
purchase or sell certain energy and other products. Under the agreements, upon tennination 
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4 

4 

22 

22 

26 

(3) 

(3) 
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of the agreement as a result of a default or other termination event , the non-<lefaulting party typically would have a right to set off amounts owed under the 
agreement against any other obligations arising between the two parties (whether under the agreement or not), whether matured or contingent and irrespective 
of the currency, place of payment or place ofbooking of the obligation . 

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions against the right to reclaim cash 
collateral pledged (an asset) or the obligation to return cash collateral received (a liability) under derivatives agreements. The table below summarizes the 
derivative positions presented in the balance sheets where a right of setoff exists under these arrangements and related cash collateral received or pledged. 

June 30. 2018 

Treasurv Derivatives 

PPL 

LKE 

LG&E 

December 31.2017 

Treasury Derivatives 

PPL 

LKE 

LG&E 

s 

Gross 

263 s 

$ 264 

Credit Risk-Related Contingent Features 

Assets 

Eligible for Offset 

Cash 
Derivative Collateral 

Instruments Received 

43 s 28 $ 

s 107 $ 20 

et Gross 

192 s 

$ 137 

liabilities 

Eligible for Offset 

Cash 
Derivative Collateral 

Instruments 

74 s 
21 

21 

i74 s 
26 

26 

43 s 

107 s 

Pledged 

s 

s 

Net 

31 

21 

21 

67 

26 

26 

Certain derivative contracts contain credit risk-related contingent features which, when in a net liability position, would pemtit the counterparties to require 
the transfer of additional collateral upon a decrease in the credit ratings ofPPL, LKE, LG&E and KU or certain of their subsidiaries. Most of these features 
would require the transfer of additional collateral or permit the counterparty to terminate the contract if the applicable credit rating were to fall below 
investment grade. Some of these features also would allow the counterparty to require additional collateral upon each downgrade in credit rating at levels 
that remain above investment grade. In either case, if the applicable credit rating were to fall below investment grade, and assunting no assignment to an 
investment grade affiliate were allowed, most of these credit contingent features require either inm1ediate payment of the net liability as a temtination 
payment or immediate and ongoing full collateralization on derivative instruments in net liability positions. 

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of performance be provided ifthe 
other party has reasonable concerns regarding the perfonnance ofPPL's, LKE's, LG&E's and KU's obligations under the contracts. A counterparty demanding 
adequate assurance could require a transfer of additional collateral or other security, including letters of credit, cash and guarantees from a creditworthy 
entity . This would typically involve negotiations among the parties. However, amounts disclosed below represent assumed immediate payment or immediate 
and ongoing full collateralization for derivative instruments in net liability positions with "adequate assurance" features . 

(PPL, LKE and LG&E) 

At June 30 , 2018, derivative contracts in a net liability position that contain credit risk-related contingent features, collateral posted on those positions and 
the related effect of a decrease in credit ratings below investment grade are summarized as follows: 
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Aggregate fair value of derivative instruments in a net liability position with credit risk-related 
contingent features 

Aggregate fair value of collateral posted on these derivative instn. ments 

Aggregate fair value of additional co llateral requirements in the event of a credit downgrade below 
investment grade (a) 

(a) Includes the effect of net receivables and payab les already recorded on the Balance Sheet. 

15. Asset Reti rement Obligations 

(PPL, LKE, LG&E and KU) 

PPL 

s 

LK E LG&E 

17 $ $ 7 

I 7 7 7 

PPL's, LKE's, LG&E's and KU's ARO liabiliti es are pri maril y related to CCR closure costs. See Note I 0 for info rmation on the CCR rule. For LKE, LG&E and 
KU, all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO regulatory assets associated wi th certain CCR proj ects are 
amortized to expense in accordance with regulatory approva ls. For other AROs, at the time of retirement, the related ARO regulatory asset is offset against the 
associated cost of removal regulatory liability , PP&E and ARO li ability. 

The changes in the carrying amounts of AROs were as fo llows. 

Balance at December 3 I , 2017 

Accretion 

Effect of foreign exchange rates 

Olanges in estimated timing or cost 

Obligations settled 

Balance at June 30, 20 I 8 

16. Accumulated Other Comprehensive Income (Loss) 

(PPL and LKE) 

$ 

PPL 

397 

10 

(I) 

(26) 

38 1 

The after-tax changes in AOCI by component for the periods ended June 30 were as follows. 

Foreign Unrealized gains 
currency (losses) 

translation on qualifying 
adjustments derivatives 

PPL 

Morch 31, 2018 s (973) s (21) $ 

Amounts arising during the period (250) 19 

Reclassifications from AOCI ( 19) 

Net OCI during the period (250) 

J une 30, 201 8 (1,223) $ (2 1) 
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LKE 

s 

$ 

Equity 
iovestees' 

AOCI 

LG&E 

356 $ 

9 

(7) 

(26) 

33 2 s 

121 

(2) 

(10) 

s 

11 2 s 

KU 

235 

6 

(5) 

(16) 

220 ------

Defined benefit plans 

Prior Actuarial 
service gain 
costs (loss) Tota l 

s (7) $ (2,278) $ (3.279) 

(I ) (232) 

34 16 

34 (2 16) 

s (7) s (2,244) $ (3,495 ) 
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Foreign Unrealized gains Defined benefit plans 

currency (losses) Equity Prior Actuarial 
translation on qualifying investees' service gain 
adjustments deriva tives AOCI costs (loss) Total 

Dec:tmber 3 1,201 7 (1,089) $ (13) s s (7) $ (2,313) $ (3,422) 

Amounts arising during th e period ( I 34) (I ) ( I ) (I ) ( 137) 

Reclassifications from AOCI (7) 70 64 

Net OCI during the period (134) (8) 69 (7 3) 

June 30, 2018 (I ,223) s (21) s s (7) $ (2,244) $ (3,495) 

Much 31 , 2017 ( I ,65 1) s ( 14) s (I) $ (8) s (2, 103) $ (3,777) 

Amounts arising during the period 23 1 (24) ( II ) 196 

Reclassifications from AOCI 25 31 58 

Net OCI during the period 23 1 I 20 254 

Ju•e 30,201 7 $ (1,420) s (13) s (7) s (2,083) s (3,523) 

Dtc:ember 3 1, 2016 s ( 1,627) s (7) s (I) s (8) $ (2, 135) (3,778) 

Amoun ts arising during the period 207 (30) (11 ) 166 

Reclassifications from AOCI 24 63 89 

Net OCI during the period 207 (6) 52 255 

Juu 30, 2017 ( 1,420) $ (13) s $ (7) (2,083) $ (3,523) 

.I.U. 
Much 31,2018 $ (9) (78) $ (87) 

Amounts arising during the period 

Reclassifications from AOCI ( I ) 

Net OCI during the period I 

June 30,2018 s s (8) $ (78) s (86) 

D«ember 31 , 2017 s s (9) (79) $ (88) 

Reclassifications from AOCJ 2 

Net OCI during the period 2 

Ju•e 30,2018 $ s (8) s (78) s (86) 

Ma rchJI , 2017 s s (8) s (60) s (68) 

Amounts arising during tht:: period (11 ) (11 ) 

Reclassifications from AOCI 2 

Net OCI during the period (10) (9) 

June 30, 2017 s $ (7) $ (70) s (77) 

December 3 1, 201 6 $ (I) s (8) (61) s (70) 

Amounts arising during the period ( 11 ) ( 11 ) 

Reclassifications from AOCI 2 4 

Net OCI during the period (9) (7) 

June 30, 2017 s s (7) $ (70) $ (77) 
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(PPL) 

The fo llowing tab le presents PPL's gains (losses) and related income taxes fo r reclassifications from AOCI for the periods ended Ju ne 30. 

Thr ee Mo nths Six Months Affected Line Item on the 

Details abo ut AOCI 20 18 2017 201 8 2017 Sta tements of Inco me 

Qualifying derivatives 

lnkrest rak swaps s (2) $ (2} $ (4) s (5} Interest Expense 

Cross--currency swaps 24 (29} 12 (26} Other Income (Expense) - net 

( I ) Interest Expense 

Total Pre-tax 22 (32) (31) 

Income Taxes (3) 7 (I) 7 

Tota l After-tax 19 (25) (24) 

Equity in vestees' AOCI (I} ( I ) Other In come (Expense) -net 

Total Pre-tax (I) ( I) 

Income Taxes 

Total After-tax (I) (I) 

Defined benefit plans 

Prior service costs (a) (I) (I) (I) ( I) 

Net actuarial loss (a) (43) (40) (88) (81) 

Total Pre-tax (44) (4 1) (89) (82) 

Income Taxes 9 9 I S 18 

Total After-tax (35) (32) (7 1) (64) 

Total reclassifications during the period s (16) (58) $ (64) s (89) 

(a) These AOCI components are included in the computation of net periodic defined benefit cost . See Note 9 for additional information . 

17. New Accounting Guidance Pending Adoption 

(A ll Registran ts) 

Accountjna for Leases 

In February 2016, the FASB issued accounting guidance for leases. This new guidance requires lessees to recogn ize a right-of-use asset and a lease liability 
for virtua lly all oftheir leases (other than leases that meet the definition of a short-term lease). For income statement purposes, the FASB retained a dual 
model for lessees, req uiring leases to be classified as either operat ing or finance . Operating leases wi ll resu lt in straight-line expense (similar to curren t 
operating leases) whi le fin ance leases wi ll result in a front-loaded expense pattern (similar to current capital leases). Classification will be based on criteria 
that arc largely similar to those applied in current lease accounting , but without explicit bright line tests. 

Lessor accounting under the new guidance is similar to the current model , but updated to align with certain changes to the lessee model and the new revenue 
recognition standard. Similar to current practice, lessors will classify leases as operating, d i.rect financing, or sales-type. 

The standard is effective for public business entiti es for fiscal years, and interim periods within those fi sca l years, beginning after December 15 , 2018 . Early 
adoption is permitted. The new standard must be adopted using a modified retrospective transition method with transition applied either retrospectively to 
each prior reporting period presented in the financial statements or as of the beginning of the period of adoption . The standard also provides for certain 
practical expedients. One of these practical expedients all ows entities to elect to ( I ) not reassess whether existing contracts contain leases, (2) carryforward 
the existing lease classification , and (3) not reassess initia l d irect costs associated with existing leases.ln January 20 18, the FASB also issued additional 
guidance that provides for a practical expedient that allows entit ies to elect to not evaluate land easements as leases that exist or expired before the adoption 
date and were not previously accounted for as leases under current lease guidance. The Registran ts plan to elect these practi ca l expedients. 
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The Regist rants are currently assessing the impac t of adopting thi s guidance as we ll as the transition method they will use. Key implementation act ivities in 
process ofbeing completed incl ude fi nali zing the lease inventory, concluding on open industry issues and ident ifYin g and impl ementing new controls and 
processes. The Registrants wi ll adopt thi s guidance effecti ve Janu ary I , 201 9. 

Accounting for Financial Instrument Credit Losses 

In June 201 6, the FASB issued accounting guidance that requires the use of a current expected credit loss (CECL) model for the measurement of credit losses 
on financial instruments wi th in the scope of th is gu idance, which incl ud es accounts receivable. The CECL model requires an entity to measure credit losses 
using hi storical in fo rmati on, current information and reasonable and supportable forecasts of future events. rather than the incurred loss impairment model 
required under current GAAP. 

For publi c business entities, this guidance will be appl ied using a modi fied retrospective approach and is effecti ve for fi sca l years beginning after December 
15, 201 9, and interim peri ods wi thin those years. All entities may ea rl y adopt thi s guidance beginning after December 15, 20 18, including in terim periods 
within those years. 

The Registrants are currently assessing the impact of adopting th is gu idance and the period they will adopt it. 

Improvements to Accounting for Hedging Activities 

In August 20 17, the FASB issued accounting guidance that reduces complexity when applying hedge accounting as well as improves transparency about an 
entity's ri sk management activi ties. This guidance el iminates recognizing hedge ineffecti veness for cash flow and net investment hedges and prov ides for the 
ability to perform subsequent effecti veness assessments quali tatively. The guidance also makes certain changes to allowable methodologies such as allowing 
entities to apply the short< ut method to partial-term fa ir va lue hedges of interest rate risk as well as expands the ability to apply the criti cal terms match 
method to cash flow hedges of groups of forecasted transactions. The guidance also updates certain recognition and presentation requirements as well as 
disclosure requ irements. 

For publ ic business entit ies, this gu idance is effective fo r fiscal years, and interim periods with in those fisca l years, beginning after December 15, 201 8. Early 
adoption is permitted. This standard must be adopted using a modi fied retrospective approach and provides fo r certain transition elections that must be made 
prior to the first effecti veness testing date after adoption. 

The Regi strants are currently assessing the impact of adopting thi s gui dance and the peri od they will adopt it. 

(PPL. LKE, LG&E and KU) 

Simplifying the Test for Goodwill Impairment 

In January 201 7, the FASB issued accounting guidance that simplifies the test for goodwill impairment by eliminating the second step of the quantitative 
test. The second step of the quan ti tati ve test requ ires a calculation of the implied fa ir va lue of goodwill , which is determined in the same mann er as the 
amount of goodwill in a business combination . Under thi s new guidance, an entity will now compare the est imated fair value of a reporting unit with its 
carrying va lue and recognize an impairment charge fo r the amount the carrying amount exceeds the fair va lue of the report ing unit. 

For public business entities, this gu idance wi ll be applied prospect ively and is effective fo r annual or any interim goodwill impai rment tests fo r fisca l years 
beginning after December 15, 2019 . All entities may early adopt thi s guidance for interim or annual goodwi ll impairment tests performed on testing dates 
aft er January I , 20 17. 

The Registrants are currently assessing the impact of adopting th is gu idance and the period they will adopt it. 

(PPL and LKE) 

Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income 

In February 20 18, the FASB issued accounting guidance th at gives entit ies the option to reclassifY tax effects stranded within AOCI as a result of the TCJA to 
retained earn ings. The recl assificat ion applies only to those stranded tax effects arising fro m 
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the TCJA enactment. Certain disclosures related to the stranded tax effects, including a description of the accounting policy for releasing income tax effec ts 
from AOCI, are required . 

For all entities, this guidance is effective for fiscal years beginning after December 15 , 2018 and interim periods with in those fiscal years. Early adoption is 
permitted, including adoption in any interim period . The amendments should be applied either in the period of adoption or retrospectively to each period in 
which the effect of the change in the U.S. federal corpora te income tax rate in the TCJA is recognized . 

The adoption ofthis guidance will result in PPL and LKE reclassil)'ing $50 million and $18 million of deferred tax effects (primarily related to pension and 
other post-retirement benefits) stranded in AOCI as a result of the TCJA to retained earnings. The Registrants are assessing the period in which they will adopt 
this guidance. 
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Item 2. Combined Managemenf s Discussion and Analysis of Financial Condition and 
Results of Operations 

(A ll Registrants) 

This "Item 2 . Combined Management's Di scussion and Analysis of Financial Condition an d Result s of Operations" is separately til ed by PPL, PPL Electric, 
LKE, LG&E and KU. lnfonnation contained herein relating to any individual Registrant is tiled by such Registrant solely on its own behal f, and no 
Registrant makes any representation as to infom1ation relating to any other Registran t. The specific Registrant to which disclosures are applicable is 
identified in parenthetical headings in italics above the applicable di sclosure or within the applicable disclosure for each Registrant's related activities and 
di sclosures. Within combined disclosures, amounts are disc losed for individual Registrants when significant. 

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the accompanying Notes and with the 
Registrants' 2017 Fonn I 0-K. Capita li zed terms and abbrev iations are defined in th e glossary . Dollars are in millions, except per share data, unless otherwise 
noted . 

"Management's Discussion and Analysis of Financial Condition and Results of Operations" includes the following infom1ation : 

"Overview" provides a description of each Registrant's business strategy and a discussion of important financial and operational developments . 

"Results of Operations" for all Registran ts includes a "Statement of Income Analysis" which discusses significant changes in principal line items 
on the Statements oflncome, comparing the three and six months ended June 30, 20 I 8 with the same periods in 20 17. For PPL, "Results of 
Operations" also includes "Segment Earnings" and "Adjusted Gross Margins" which provide a detailed analysis of earn ings by reportable segment. 
These discussions include non-GAAP financia l measures, including "Earnings from Ongoing Operations" and "Adjusted Gross Margins" and 
provide explanations of the non-GAAP financial measures and a reconciliation of the non-GAAP financial measures to the most comparable 
GAAP measure. The "20 I 8 Out look" di scussion identifies key factors expected to impact 20 I 8 earnings. For PPL Electric, LKE, LG&E and KU, a 
summary of earnings and adjusted gross margins is also provided. 

"Financial Condition- Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity posi tions and credit profi les. This 
section also includes a discussion of rating agency actions. 

"Financial Condition- Risk Management" provides an explanation oft he Registran ts' risk management programs relating to market and credit 
ri sk. 

Overview 

Introducti on 

(PPL) 

PPL, headquartered in Allentown , Pennsylvania, is a utility holding company. PPL, through its regulated utili ty subsidiaries, deli vers electricity to customers 
in the U.K. , Pen nsylvania , Kentucky, Virginia and Tennessee; delivers natural gas to customers in Kentucky: and generates electricity from power plants in 
Kentucky. 

PPL's principal subsidia.ries are shown below (* denotes a Registrant). 
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PPL Corporation• 

PPL Capital Funding 
• Provides financing for the 
operations of PPL and certain 
subsidiaries 

PPL Global LKE" PPL Elect ric• 
• Engages In the regulated • Engages in the regulated 
distribution of electricity in the U.K. transmission and distribution of 

electricity in Pennsytvania 

I I 
LG&E" Ku• 

• Engages in the regulated • Engages In the regulated 
generation, transmission, dist ribution generation, transm lssk>n, 
and sale of electricijy and regulated distribution and sale of electric fiy , 
distribution and sale of natural gas In primarily In Kentucky 
Kentucky 

U.K. Kentucky Pennsylvania 
Regulated Segment Regulated Segment Regulated Segment 

PPL's reportable segments' results primarily represent the results ofPPL Global , LKE and PPL Electri c, except that the reportable segments are also allocated 
certain corporate level financing and other costs that are not included in the results ofPPL Global , LKE and PPL Electric. PPL Global is not a Registrant . 
Unaudited annual consolidated financial statements for the U.K. Regulated segment are furnished on a Form 8-K with the SEC. 

In addition to PPL, the other Registrants inc luded in thi s fi ling are as follows. 

(PPL Electric) 

PPL Electric , headquartered in Allentown, Pennsylvania, is a wholly owned subsidiary ofPPL and a regulated public ut ility that is an electricity transmission 
and distribution service provider in eastern and central Pennsylvania. PPL Electric is subject to regulation as a public ut ili ty by the PUC, and certain of its 
transmission acti vities are subject to the jurisdiction of the FERC under the Federal Power Act . PPL Electric delivers electricity in its Pennsylvan ia service 
area and provides electri ci ty supply to retail customers in that area as a PLR under the Customer Choice Act. 

(LKE) 

LKE, headquartered in Louisville , Kentucky, is a wholly owned subsidiary ofPPL and a holding company that owns regulated uti lity operations through its 
subsidiaries, LG&E and KU, which constitute substantia lly all ofLKE's assets. LG&E and KU are engaged in the generation, transmission, distribution and 
sale of electricity. LG&E also engages in the distribution and sale of natural gas. LG&E and KU maintain separate corporate identities and serve customers in 
Kentucky under their respective names. KU also serves customers in Virginia under th e Old Dominion Power name and in Tennessee under the KU name. 

(LG&E) 

LG&E, headquartered in Louisville, Kentucky, is a wholly owned subsidiary ofLKE and a regulated ut ility engaged in the generation , transmission, 
di stribution and sale of electricity and distribution and sa le of natura l gas in Kentucky. LG&E is subj ect to regulation as a public utili ty by the KPSC, and 
certain of its transmission activi ti es are subject to the jurisdiction of the FERC under the Federal Power Act. 

(KU) 

KU, headquartered in Lexington , Kentucky, is a wholly owned subsidiary ofLKE and a reg ulated util ity engaged in the generation , transmission, distribution 
and sale of electricity in Kentucky, Vi rginia and Tennessee. KU is subject to regulation as 
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a public utility by the KPSC, the YSCC and certain of its transmission and wholesale power activities are subject to the j urisdiction ofthe FERC under the 
Federal Power Act. KU serves its Virginia customers under the Old Dominion Power name and its Kentucky and Tennessee customers under the KU name. 

Business Strategy 

(A ll Registrants) 

PPL operates seven fully regulated , high-performing utilities. These utilities are located in the U.K., Pennsylvania and Kentucky, constructive regulatory 
jurisd ictions with distinct regulatory structures and customer classes. PPL believes this business portfolio provides strong earnings and dividend growth 
potential that will create significant va lue for its shareowners and positions PPL well for continued growth and success. 

PPL's strategy is to deliver best-in-sector operational performance, invest in a sustainable energy future , maintain a strong financial fo undation , and engage 
and develop its people. PPL's business plan is designed to achieve growth by providing efficient , reliable and safe operations and st rong customer service, 
maintaining constructive regulatory relationships and achieving timely recovery of costs. These businesses are expected to achieve strong, long-tern1 growth 
in rate base in the U.S. and RAY in the U.K. Rate base growth is being driven by planned significant capital expenditu res to maintain existing assets and 
improve system reliability and, for LKE, LG&E and KU, to comply with federa l and state environmental regu lat ions related to coal-fired electricity 
generation facilities. 

For the U.S. businesses, central to our strategy is recovering capital project costs efficiently through various rate-making mechanisms, including periodic base 
rate case proceedings using forward test years, annual FERC formula rate mechanisms and other regulatory agency-approved recovery mechanisms designed 
to limit regulatory lag. ln Kentucky, the KPSC has adopted a series of regu latory mechanisms (ECR, DSM , GLT, fuel adjustment clause, gas supply clause 
and recovery on construction work-in-progress) that reduce regulatory lag and provide timely recovery of and return on, as appropriate, prudently incurred 
costs. In addition, the KPSC requires a util ity to obtain a CPCN prior to constructi ng a facility, unless the construction is an ordinary extension of existing 
facilities in the usual course ofbusiness or does not involve sufficient capital expenditures to materially affect the utility's financia l condition . Although 
such KPSC proceedings do not directly address cost recovery issues, the KPSC, in awarding a CPCN, concludes that the public convenience and necessity 
require the construction of the faci lity on the basis that the facility is the lowest reasonab le cost alternative to address the need. In Pennsylvani a, the FERC 
transmission formula rate, DSIC mechanism, Smart Meter Rider and other recovery mechanisms are in place to reduce regulatory lag and provide for timely 
recovery of and a return on, as appropriate, prudently incurred costs. 

Rate base growth in the domestic utili ti es is expected to result in earnings growth fo r the foreseeable future . RA V growth is expected in the U.K. Regulated 
segment during the RllO-EDI price control period, which ends on March 3 1, 2023 , and to result in earnings growth in 20 I 8 through at least 2020. See "Item 
I . Business- Segment Infonnation- U.K. Regulated Segment" in PPL's 20 17 Forn1 I 0-K for additional infoffi13tion on RIIO-EDl . 

To manage financing costs and access to credit markets, and to fund capita l expend itures, a key objecti ve of the Registrants is to maintain their investment 
grade credi t ratings and adequate liquidity positions. In addition, the Registrants have financial and operational ri sk management programs that , among other 
things, are designed to monitor and manage exposure to earnings and cash flow volatility, as applicable, related to changes in interest rates, foreign currency 
exchange rates and counterparty credit quality . To manage these ri sks, PPL generally uses contracts such as forwards, options and swaps. See "Financial 
Condition- Ri sk Management" below for further information . 

Earnings generated by PPL's U.K.. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such a significant portion of 
PPL's consolidated earn ings, PPL enters into foreign currency contracts to economically hedge the va lue of the GBP versus the U.S. dollar. These hedges do 
not receive hedge accounting treatment under GAAP. See "Financial and Operational Developments- U.K. Membership in European Union" for addi tional 
discussion of the U.K. earnings hedging activity . 

The U.K. subsidiaries also have currency exposure to the U.S. dollar to the extent of their U.S. dollar denominated debt. To manage these ri sks, PPL generally 
uses contracts such as forwards, options and cross-<:urrency swaps that contain characteristics of both interest rate and foreign currency exchange contracts. 

As discussed above, a key component of this strategy is to main tain constructi ve re lationships wi th regu lators in all jurisdictions in which we operate (U.K., 
U.S. federal and state). This is supported by our strong culture of integrity and delivering on 
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commitments to customers, regulators and shareowners. and a commitment to continue to improve our customer service, reliability and operational 
efficiency. 

Financial and Operational Developments 

Equity Forward Contracts (PPL) 

In May 2018, PPL completed a registered underwritten public offering of 55 million shares of its common stock . In conjunction with that offering, the 
underwriters exercised an op tion to purchase 8.25 million additional shares ofPPL common stock solely to cover over-allotments. 

In connection with the registered public offering, PPL entered into forward sa le agreements with two counterparties covering the 63 .25 million shares ofPPL 
common stock. Settlement of these forward sa le agreements will occur no later than November 2019. PPL will not receive any proceeds or issue any shares of 
common stock until settlement of the forward sa le agreements. PPL intends to use any net proceeds that it receives upon settlement for general corporate 
purposes. 

The forward sale agreements arc classified as equity transactions. As a result, no amounts will be recorded in the consolidated financia l statements until the 
settlement of the forward sale agreements. Prior to any settlements, the only impact to the financia l statements will be the inclusion of incremental shares 
within the calculation of diluted EPS using the Treasury Stock Method. See Note 8 to the Financial Statements for additional information. 

U.S. Tax Reform (All Registrants) 

Substantially all of the provisions of the TCJA, signed into law on December 22 , 2017, are effecti ve for taxab le years beginning after December 31 , 20 17 and, 
to the extent such provisions are relevant to the Registrants, their impact has been reflected in the financial results for the three and six months ended June 
30, 2018. With respect to the TCJA provisions applicable to the period ended December 31 , 20 17, although additional guidance bas been issued by the U.S. 
Department of the Treasury and the IRS concerning the application or operation of those provisions, such guidance has not materially impacted the related 
amounts reported in the Registrants' financial statements for the periods ended June 30, 20 18. 

On August I , 2018 , the Department of Treasury and the IRS issued proposed regulations under Internal Revenue Code Section 965 to provide guidance 
relating to the transition tax upon the mandatory deemed repatriation of certa in deferred foreign earnings. On August 3, 2018 , the Department ofTreasury and 
the IRS also issued proposed regulations on the new I 00 percent depreciation deduction effect ive for assets placed in service after September 27 , 2017. The 
Registrants are currently reviewing the proposed regulations to determine what impact the newly issued guidance may have on their financial statements. 

Kentucky State Tax Reform (All Registrants) 

HB 487, which became law on April 27, 20 18, provides for signifi cant changes to the Kentucky tax code including {I) adopting mandatory combined 
reporting for corporate members of unitary business groups for taxable years beginning on or after January I , 2019 (members of a unitary business group may 
make an eight-year binding election to fi le consolidated corporate income tax returns with all members of their federal affiliated group) and (2) a reduction in 
the Kentucky corporate income tax rate from 6% to 5% for taxable years beginning after December 31 , 2017 . LKE recognized a deferred tax charge of$9 
million in the second quarter of20 18 primarily associated with the remeasurement of non-regulated accumulated deferred income tax balances. 

As indicated in Note I in the Registrants' 2017 Form 10-K, LG&E's and KU's accounting for income taxes is impacted by rate regulation. Therefore, 
reductions in regulated accumulated deferred income tax balances due to the reduction in the Kentucky corporate income tax rate to 5% under the provisions 
ofHB 487 may result in amounts previously collected from utility customers for these deferred taxes to be refundable to such customers in future periods. In 
the second quarter of20 18, LG&E and KU recorded the impact of the reduced tax rate , related to the remeasurement of deferred income taxes, as an increase 
in regulatory liabili ties of$16 million and $ 19 million. LG&E and KU cont inue to evaluate other impacts of Kentucky state tax reform along with the 
associated regulatory considerations. PPL is evaluating the impact, if any, of unitary or elective consolidated income tax reporting on all its Registrants. 
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U.K. Membership in European Union (PPL) 

On March 29, 2017, the U.K. formally not ified the European Council of the European Union (EU) of its intent to withdraw from the EU, thereby commencing 
the two-year negotiation period to establish the terms of that withdrawal under Article 50 of the Lisbon Treaty . Article 50 specifies that if a member state 
decides to withdraw from the EU, it must notify the European Council of its intention to leave the EU, negotiate the tenns of withdrawal and establish the 
legal grounds for its future relationship with the EU. Article 50 provides two years from the date of the Article 50 notification to conclude negotiations. 
Failure to complete negotiations within two years, unless negotiations are extended, would result in the treaties governing the EU no longer being applicable 
to the U.K. with there being no agreement in place governing the U.K.'s relat ionship with the EU. Under the terms of Article 50, negotiations can only be 
extended beyond two years if all of the 27 remaining EU states agree to an extension . Any withdrawal agreement will need to be approved by the European 
Parliament , the European Council and by the U.K. Parliament. There remains significant uncertainty as to the ultimate outcome of the withdrawal 
negotiations and the related impact on the U.K. economy and the GBP to U.S. dollar exchange rate. 

PPL bas executed hedges to mitigate the foreign exchange risk to the Company's U.K. earnings. As of July 31 , 20 18, PPL's foreign exchange exposure related 
to budgeted earnings is I 00% hedged for the remainder of20 18 at an average rate of$1.31 per GBP, I 00% hedged for 2019 at an average rate of$1.39 per 
GBP and 50% hedged for 2020 at an average rate of$1.49 per GBP. 

PPL cannot predict either the short-term or long-term impact to foreign exchange rates or long-term impact on PPL's financial condition that may be 
experienced as a result of the actions taken by the U.K. government to wi thdraw from the EU, although such impacts could be significant. 

Regulatory Requirements 

(All Registrants) 

The Registrants cannot predict the impact that future regulatory requirements may have on their financial condition or results of operations. 

TCJA Impa ct on LG&E and KU Rates (PPL. LKE, LG&E and KU) 

On December 21 , 2017 , Kentucky Industrial Utility Customers, Inc. submitted a complaint with the KPSC against LG&E and KU, as well as other utility 
companies in Kentucky, alleging that their respective rates would no longer be fair, just and reasonable following the enactment of the TCJA reducing the 
federal corporate tax rate from 35% to 2 1%. The complaint requested the KPSC to issue an order requiring LG&E and KU to begin deferring. as of January I , 
2018 , the revenue requirement effect of all income tax expense savings resulting from the federal corporate income tax reduction, including the amortization 
of excess deferred income taxes by recording those savings in a regulatory li ability account and establishing a process by which the federal corporate income 
tax savings will be passed back to customers. 

On January 29,2018, LG&E, KU, Kentucky Industrial Uti lity Customers, Inc. and the Office of the Attorney General reached a settlement agreement to 
commence returning savings related to the TCJA to their customers through their ECR, DSM and LG&E's GLT rate mechanisms beginning in March 20 18 
and through a new bill credit mechanism from April I , 2018 through April 30, 20 19 . The estimated impact of the rate reduction represen ts approximately $91 
million in KU electricity revenues ($70 million through the new bill credit and $2 1 million through existing rate mechanisms}, $69 million in LG&E 
electricity revenues ($49 million through the new bill credit and $20 million through existing rate mechanisms) and $17 million in LG&E gas revenues 
(substantially all through the new bill credit) for the period January 2018 through April 2019 . Ongoing tax savings are also expected to be addressed in 
LG&E's and KU's next Kentucky base rate case. LG&E and KU have indicated their intent to file an application for base rate changes during 2018 to be 
effective during spring 2019. 

On March 20 , 2018, the KPSC issued an order approving, with certain modifications, the settlement agreement reached between LG&E, KU, Kentucky 
Industrial Utility Customers, Inc . and the Office of the Attorney General. The KPSC estimates that, pursuant to its modifications, electricity revenues wou ld 
incorporate reductions of approximately $108 million for KU ($87 million through the new bill credit and $21 million through existing rate mechanisms) 
and $79 million for LG&E ($59 million through the new bill credit and $20 million through existing rate mechanisms). This represents $27 million ($17 
million at KU and $ 10 million at LG&E) in additional red uctions from the amounts proposed by the settlement. The KPSC's modifications to the settlement 
include certain changes in assumptions or inputs used in assessing tax refom1 or calculating 
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LG&E's and KU's electri city rates. LG&E gas rate reductions were not modified significant ly from the amount included in the sett lement agreement. 

On March 26, 2018, LG&E and KU filed a peti tion for reconsideration and request for hearing with the KPSC, taking exception to the KPSC's modifi cations 
and the process, and also requested certa in rel ief from implementing the amounts represented by the additional reductions until the matter is fully reso lved . 
On March 28, 20 18, the Office of the Attorney Genera l filed a response to the petition and gave notice of its withdrawal from the settlement agreement. 

On March 28, 2018, the KPSC issued an Order granting LG&E's and KU's request for reconsideration and amending its March 20, 2018 Order by suspending 
the approved rates, allowing LG&E and KU, on an interim basis, to return savi ngs re lated to the TCJA at the rates agreed to in the January 29, 2018 
settlement. On March 30, 2018, fo llowing receipt of th e Attorney Genera l's response, the KPSC issued an Order amending its March 28, 2018 Order to allow 
the parties to raise any relevant issues related to the TCJA. A hearing on this matter was held May 24, 20 18. Post-bearing briefs have been filed and the case is 
now submi tted to the KPSC for a deci sion. 

LG&E and KU cannot predict the outcome of these proceedings. 

Additionally , on January 8, 2018, the VSCC ordered KU, as well as other utiliti es in Virginia, to accrue regulatory liab il iti es reflecting the Virginia 
jurisdictional revenue requirement impacts of the reduced federal corporate tax rate. On March 22, 20 18, KU reached a settlement agreement regarding its rate 
case in Virginia. New rates, inclusive ofTCJA impacts, were effecti ve June I , 2018. The settlement also stipulates that actual tax savings for the five month 
period prior to new rates taking effect would be addressed through KU's annual information filing for calendar year 20 18. On May 8, 2018 , the VSCC 
approved the sett lement agreement. The TCJA and rate case are not expected to have a signifi cant impact on KU's financial condition or result s of operations 
related to Virginia. 

On March 15 , 2018, the FERC issued a Notice oflnquiry seeking information on whether and how it should address changes relating to accumulated deferred 
income taxes and bonus depreciation resulting from passage of the TCJA on FERC-j urisdi ctional rates. LG&E and KU have not made any submission in 
response to the Notice of Inquiry, but do not anti cipate the impact oft be TCJA related to their FERC-jurisd ictiona l rates to be sign ificant. 

(PPL and PPL Electric) 

TCJA Impact on PPL Electric Rates 

On February 12, 2018, the PUC issued a Secretarial Letter requesting certain infom1ation from regulated utilities and inviting comment from interested parties 
on potential revision to customer rates as a result of enactment of the TCJA. PPL Electric submitted its response to the Secretarial Letter on March 9, 2018 . On 
March 15, 2018, the PUC issued a Temporary Rates Order to allow time to determine the manner in which rates could be adjusted in response to the TCJA. 
The PUC issued another Temporary Rates Order on May 17, 2018 to address the impact of the TCJA and indicated that utilities without a currently pending 
general rate proceeding would receive a utility specific order. The PUC issued an Order specific to PPL Electric on May 17, 2018 wh ich required PPL Electri c 
to file a tariff or tariff supplement by June 15 , 2018 to establish (a) tempora.ry rates to include a negati ve surcharge of0.56%, which was based on PPL 
Electric's 2017 taxable income, to be effecti ve July I , 20 18, and (b) to record a de ferred regulatory liability to reflect the tax savings associated wi th the 
TCJA for the period January I through June 30, 2018. On June 8, 2018 , PPL Electric submitted a petition to the PUC to increase the negative surcharge 
proposed in the May 17, 2018 Order from 0.56% to 7.05% to reflect the estimated 2018 tax savi ngs associated with the TCJA. The PUC approved PPL 
Electri c's petition on June 14, 2018 and PPL Electric filed a tariff on June 15 , 2018 reflecting the increased negative surcharge . The estimated 20 18 full year 
impact of the rate reduction is $72 million in PPL Electric's operating revenues of which $3 7 million relates to the period January I , 201 8 th rough June 30, 
20 18 and has been recorded as a noncurrent regulatory liability to be di stributed to customers pursuant to a future rate adjustment. The remaining $35 
million is the estimated impact for the period July I, 2018 through December 3 1, 20 I 8 and will be passed back to customers through the negative surcharge 
beginning July I , 20 I 8. 

On March 15 , 2018, the FERC issued a Notice oflnquiry seeking information on whether and how it should address changes to FERC-jurisdictional rates 
relating to accumulated deferred income taxes and bonus depreciation resulting from passage of the TCJA. On March I 6, 20 18, PPL Electric filed a waiver 
request, pursuant to Rule 207(aX5) of the Rules of Practice and Procedure of the Federal Energy Regulatory Conmtission, to acce lerate incorporation of the 
changes to the federal corporate income tax rate in its transmission formu la rate commencing on June I , 2018 rather than allowing the TCJA tax rate 
reduction to be initi a lly incorporated in PPL Electri c's June I , 2019 transmission formula rate. The waiver was approved on Apri l 23. 
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2018 and PPL Electric submitted its tran smission fommla rate, reflecting the TCJA rate reduction , on April 27, 2018. In add ition , on May 2 1, 20 18, PPL 
Electric, as part of a PJM j oint transmission owners fi ling, submitted comments in response to the FERC's March 15, 2018 Notice of Inquiry . The filing 
submitted by the PJM joint transmission owners requested guidance on how the reduction in accumu lated deferred income taxes, resulting from the TCJA 
red uced federal corporate income tax rate, should be treated for ratemaking purposes. PPL Electric is currently awaiting FERC's decision on this matter. The 
changes, related to accumulated deferred income taxes impacting the transmi ssion formula rate revenues , have not been significant since the new rate went 
into effect on June I , 2018 . 

Pennsylvania Altemative Ratemaking 

On June 28 , 2018 , Governor Tom Wolf signed House Bill 1782 (now known as Act 58 of20 18, and to be codified at 66 Pa. C .S. § 1330) authorizing public 
utilities to implement alternative rates and rate mechanisms in base rate proceedings before the PUC. The effective date of Act 58 is August 27, 2018 . 

Under the new law, a public utility can fi le an application to establish alternative rates and rate mechanisms in a base rate proceeding. These alternative rates 
and rate mechanisms include, but are not limited to the following: decoupling mechanisms, performance-based rates, formula rates, multiyear rate plans, or a 
combination of those mechanisms or other mechanisms. 

The alternative rate mechanisms can include reconcilable surcharges and rates established under current law, including returns on and return of capital 
investments. Act 58 explicitly provides that it does not invalidate or void any rate mechan isms approved by the PUC prior to the legislation's effective date. 
Act 58 also specifies customer notice requi rements concerning the utility's application for alternative rates or rate mechanisms. 

The actual procedures for approval of a utility's application for alternative rates and rate mechanisms are not set forth in Act 58 . Rather, the PUC must 
prescribe those procedures through a regulation or order within six months of the legislation's effecti ve date . 

PPL Electric views the passage of Act 58 to be a favorab le regulatory development that is expected to expand the rate-making mechanisms availab le to 
Pennsylvania regulated utility companies. 

(PPL) 

RJ/0-EDI Mid-period Review 

In December 2017 , Ofgem initiated a consultation on a potential RllO-EDI mid-period review (MPR). The RIIO framework allows for an MPR of outputs 
halfWay through the price control. Ofgem was consulting on three potential approaches: 

whether to implement an MPR as currently defined; 
whether to implement an MPR with an extension for WPD rail electrification ; and 
whether to implement an MPR wi th a significant extension of scope to include financia l parameters. 

Ofgem's initial assessment as set forth in it s December 20 17 consultation publication was that an MPR as currently defined under RllO-EDI was not required . 
In addition , Ofgem recognized that the U.K. ra il electrification program app licable in the WPD distribution areas was outside the scope of the MPR and that 
implementing an MPR to include financial parameters could undermine the stabi li ty of the regu lato ry regime. The consultation, however, requested 
interested party comments on those conclusions. The period for submission of comments to the consultation closed on February 2, 20 18. Formal consultation 
responses were submitted by PPL and WPD. On April 30 , 2018, Ofgem announced it s decision not to conduct an MPR. 

RII0-2 Framework Review 

On March 7, 2018, Ofgem issued its consultation document on the RII0-2 framework, which covers all U.K. gas and electricity transmission and distribution 
price controls. The current elect ricity di stribution price control , RllO-EDI, continues through March 31 , 2023 and will not be impacted by this Rll0-2 
consultation process. Ofgem consulted on a wide range of issues, including cost of debt and equi ty methodologies, the length ofthe price control period, 
indexation methodologies, innovation, stakeholder engagement in the business planning process and performance incentive mechanisms. The purpose of the 
RII0-2 framework consultation was to build on lessons learned from the cu.rrent price controls while supporting low costs to consumers, improved customer 
service and reliabil ity, and the U.K.'s continued shift to a low-carbon future . Comments on the Rll0-2 framework were due in May 20 18. On July 30, 2018 , 
Ofgem published its decision following their Rl10-2 framework consultation after consideration of conunents rece ived . Ofgem confim1ed the following 
points in the decision document : 
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There will be a five-year default length for the price control period, compared to eight years in the current RIIO-EDI price control. 
There is intent to shift the inflation index used for calculating RA V and allowed returns from RPI to CPIH. Ofgem stated overall , consumers and 
investors as a whole will be neither bener nor worse off in net present value terms as a result of the shift to CPlH and a transition period may be 
required . 
There will be no change to the existing depreciation policy of using economic asset lives as the basis for depreciating RAY. WPD is currently 
transitioning to 45 year asset lives for new additions in RIJO-EDI based on Ofgem's extensive review of asset lives in RIIO-EDI. 
Ofgem will retain the option for fast-tracking for electricity distribution companies only. Fast tracking will be further considered as part of the 
electricity distribution sector specific consultation. 
A new enhanced engagement model will be introduced which will require distribution companies to set up a customer engagement group to provide 
Ofgem with a public report of their views on the companies ' business plans from the perspective of local stakeholders. Of gem will also establish an 
independent Rll0-2 challenge group comprised of consumer experts to provide Ofgem with a public report on companies' business plans. 
Ofgem intends to expand the role of competition for projects that arc new, separable and high value. WPD does not currently have any planned 
projects that would meet the high value threshold. 
A focus ofRII0-2 will be on whole-system outcomes. Ofgem envisions network companies and system operators working together to ensure the 
energy system as a whole is efficient and delivers best value to consumers. Ofgem is undertaking fi.trther work to clarifY the definition of whole­
system and the appropriate roles of the network companies in supporting the energy transition . 

Ofgem also indicated further work is needed on other price control principles, including but not limited to , cost of equity, cost of debt, financeability and 
incentives with decisions on these items expected to be made in the sector specific consultations or within the individual company business plan 
submissions. The promulgation of sector specific price controls is expected to begin with the gas and electricity transmission networks in December 2018 , 
with electricity distribution price control work scheduled to begin in 2020, at which time Ofgem plans to publish its Rll0-ED2 strategy consultation 
document. PPL cannot predict the outcome of this process or the long-term impact it or the final RIIO-ED2 regulations will have on its financial condition or 
results of operations. 

(PPL. LKE, LG&E and KU) 

The businesses ofLKE, LG&E and KU are subject to extensive federal , state and local environmental laws, rules and regulations, including those pertaining 
to CCRs, GHGs and ELGs. See Note I 0 to the Financial Statements for a discussion of the other significant environmental matters. 

FERC Transmission Rate Filing 

On August 3, 2018 , LG&E and KU submitted an application to the FERC requesting elimination of certain on-going credits to a sub-set of transmission 
customers relating to the 1998 merger ofLG&E's and KU's parent entities and the 2006 withdrawal ofLG&E and KU from the Midcontinent Independent 
System Operator, Inc. ("MISO"), a regional transmission operator and energy market. The application seeks termination ofLG&E's and KU's conunitment to 
provide mitigation for certain horizontal market power concerns arising out of the 1998 merger for certain transmission service between MISO and LG&E and 
KU. The affected transmission customers are a limited number of municipal entities in Kentucky or Tennessee. The amounts at issue are generally waivers or 
credits for either LG&E and KU or for MISO transmission charges depending upon the direction of transmission service incurred by the municipalities. LG&E 
and KU estimate that such charges may average approximately $22 million annually, depending upon actual transmission customer and market vo lumes, 
structures and prices, with such charges allocated according to LG&E and KU's respective transmission system ownership ratio. Due to the development of 
robust, accessible energy markets over time, LG&E and KU believe the mitigation commitments are no longer relevant or appropriate . LG&E and KU 
currently receive recovery of such expenses in other rate mechanisms. LG&E and KU cannot predict the outcome of the proceeding, including any effects on 
their financial condition or results of operations. 

Rate Case Proceedings (LKE and KU) 

In September 2017, KU filed a request seeking approval from the VSCC to increase annual Virginia base electricity revenue by $7 million, representing an 
increase of I 0.4%. On March 22, 2018, KU reached a settlement agreement regarding the case, including the impact of the TCJA on rates, resulting in an 
increase in annual Virginia base electricity revenue by $2 million . This represents an increase of2.8% with rates effective June I, 2018. On May 8, 2018, the 
VSCC issued an order approving the settlement agreement. 

84 

... &[ ~ Kl 1 lv :J 1-i eat $Jo" 

Thelnlotm~tlon .;;ontem.t hwein m.tynot b• copied, Millf'led tH d/stnbuled Mid is not WMtMJl«t to beacwt«._ 'omplflfe or flmfl/y The user us.umes 11M rl:dts lot Ml)' d.n1..gn ot bs:se'l .-tslng from any use of this lnfotmllflon 
CJrcepf to th~ ertent such dMtJ<~ges or lo$$01 CMJnor be 1mhed ot excludt.od by .,pNe.ble I~ P~J.t ftn¥t perlotman~ ts nu gu•Mlt« of luturt: rest, lis. 



Table of Contents 

Acquisition of Solar Energy Solution Provider (PPL) 

During the second quarter of20 18, PPL completed the acquisition of a ll the outstanding membership interests of Safari Energy, LLC (Safari Energy), a 
privately held providerof so larenergy sol utions for commercial customers in the U.S. For its clients, Safari Energy develops highly structured turnkey 
so lutions, managing projects through all phases of development, from inception to financing , design , engineering, pennitting, construction, interconnection 
and asset management. Headquartered in New York City, Safari Energy has completed over200 solar projects in 19 states, with over 80 projects underway. 
The acquisi tion is not material to PPL and the financial results of Safari Energy will be reported within Corporate and Other. 

Results of Operations 

(PPL) 

The "Statement of income Analysis" discussion below describes significant changes in principal line items on PPL's Statements oflncome, comparing the 
three and six months ended June 30, 2018 with the same periods in 2017. The "Segment Earnings" and "Adjusted Gross Margins" discussions for PPL provide 
a review of results by reportable segment. These discussions include non-GAAP financial measures, including "Earnings from Ongoing Operations" and 
"Adjusted Gross Margins," and provide explanations of the non-GAAP financial measures and a reconciliation of those measures to the most comparable 
GAAP measure. The "2018 Outlook " di scussion identifies key factors expected to impact 20 18 earnings. 

Tables analyzing changes in amounts between periods within "Statement of income Ana lysis," "Segment Earnings" and "Adjusted Gross Margins" are 
presented on a constant GBP to U.S. dollar exchange rate basis, where applicab le, in order to iso late the impact of the change in the exchange rate on the item 
being explained. Results computed on a constant GBP to U.S. dollar exchange rat e basis are calculated by translating current year results at the prior year 
weighted-average GBP to U.S. dollar exchange rate. 

(PPL Electric, LKE, LG&E and KU) 

A "Statement of income Analysis, Earnings and Adjusted Gross Margins" is presented separately for PPL Electric, LKE, LG&E and KU. The "Statement of 
Income Analysis" discussion below describes significant changes in principal line items on the Statements of income, comparing the three and six months 
ended June 30, 2018 with the same periods in 2017. The "Earnings" di scussion provides a sununary of earnings. The "Adjusted Gross Margins" discussion 
inc lud es a reconciliation ofnon-GAAP financial measures to "Operating Income." 

(All Registrants) 

The results for interim periods can be disproportionately influenced by numerous factors and developments and by seasonal variations. As such, the results of 
operations for interi m periods do not necessaril y indicate result s or trends for the year or future periods. 
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PPL: Statement of Income Analysis, Segment Earnings and Adjusted Gross Margins 

Statement of Income Analvsis 

Net income for the periods ended June 30 includes the fo llowing results. 

Thrtt Mo nths Six Months 

2018 2017 S Cha nge 201 8 2017 S Change 

Operating Revenues $ 1,848 s 1,725 $ 123 3,974 $ 3,676 $ 298 

Operating Expenses 

Operation 

Fuel 189 183 6 403 374 29 

Energy purchases 148 136 12 389 351 38 

Other operation and maintenance 506 432 74 974 902 72 

Depreciation 273 246 27 542 488 54 

Taxes, other than income 74 70 4 157 145 12 

Total Operating Expenses 1,190 1,067 123 2,465 2,260 205 

Other Income (Expense) - net 234 (68) 302 191 (77) 268 

lnter<St Expense 235 222 13 474 439 35 

Lncorne Taxes 142 76 66 259 205 54 

Net Income 515 s 292 $ 223 $ 967 s 695 $ 272 

Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2018 compared with 2017 was due to: 

Three Months Six Mo nths 

Domestic: 

PPL Electric Distribution price s 10 $ I I 

PPL Electric Distribution volume 12 32 

PPL Electric PLR Revenue (a) 9 26 

PPL Electric Transmission Formula Rate 22 50 

PPL Electric TCJA refund (b) (37) (37) 

LKE Volumes (c) 36 103 

LKE Base rates 28 58 

LKE ECR 6 13 

LKE TCJA refund (b) (37) (79) 

LKE DSM (3) ( I I) 

LKE Fuel and other energy prices (9) (7) 

Other 4 10 

Total Domestic 41 169 

U.K. : 

Price 10 

Volume 12 4 

Foreign currency exchange rates 51 109 

Engineering recharge income II 19 

Other (2) (3) 

Total U.K. 82 129 

Total 123 $ 298 

(a) The in creases were primarily due to higher energy vo lumes. 
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(b) Represents estimated income tax savings owed to customers re lated to the impact of the U.S. federal corporate income tax rate reduction from 35% to 2 1%, as enacted by th e 
TOA, effective January I , 2018 . See Note 7 to the Financial Statements for additional information. 

(c) The increases were primarily due to favorable weather in 2018 . 

Fuel 

Fuel increased $6 mi ll ion and $29 million forthe three and six months ended June 30 , 20 18 compared with 201 7, primarily due to an increase in vo lumes 
dri ven by weather in 201 8. 

Energy Purchases 

Energy purchases increased $ 12 million for the th ree months ended June 30, 20 18 compared with 201 7, prima.ri ly due to an increase in PLR volumes at PPL 
Electric. 

Energy purchases increased $38 mi llion for the six months ended Ju ne 30, 20 18 compared wi th 20 17, primarily due to a $23 million increase in PLR 
volumes at PPL Electric and a $23 mi llion increase in natural gas vo lu mes at LG&E dri ven by weather in 2018, partially offset by a $ 10 million decrease in 
market prices for natural gas at LG&E. 

Other Operation and Maintenance 

The increase (decrease) in other operation and mai ntenance for the periods ended June 30, 20 18 compared wi th 201 7 was due to: 

Three Months Six Months 

Domestic : 

LKE timing and scope of generation maintenance outages s 6 s 7 

LKE vegetation management 

LKE gas distribution maintenance and compliance 2 3 

LKE storm costs 2 

PPL Electric vegetation management (5) (I 0) 

PPL Electric storm costs 12 16 

PPL Electric payro ll-related costs (1) (14) 

PPL Electric Act 129 (2) 

PPL Electric bad debts 4 7 

PPL Electric smart meter 2 4 

PPL Electric contractor-related expenses 2 

Other 19 7 

U.K.: 

Foreign currency exchange rates 10 21 

Network maintenance 2 4 

Third-party engineering 10 16 

Other 

Total s 74 72 

Depreciation 

Depreciati on increased $27 mi ll ion and $54 mill ion fo r the three and six months ended June 30, 201 8 compared wi th 20 17, primaril y due to additional assets 
placed into service, net of retirements, re lated to the ongoing efforts to ensure the reli ability of the deli very system and the repl acement of aging 
infrastmcture as well as the ro ll -out of the Act 129 Smart Meter program at PPL Electri c, higher depreciation rates effecti ve July I , 20 17 and additions, net of 
retirements at LG&E and KU and the impact of foreign currency exchange rates at WPD. 
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Other Income (Expense) ·net 

Other income (expense) - net increased $302 million for the three months ended June 30 , 20 18 compared with 2017 primarily due to higher realized and 
unrealized ga ins on foreign currency contracts to economically hedge GBP denominated earnings from WPD of$277 million and an increase in non-service 
cost credits from defined benefit plans of$22 million . 

Other income (expense) - net increased $268 million for the six months ended June 30, 20 18 compared with 20 17, primarily due to higher realized and 
unrealized gains on foreign currency contracts to economically hedge GBP denominated earnings from WPD of$208 million and an increase in non-service 
cost credits from defined benefit plans of$52 million . 

Interest Expense 

The increase (decrease) in interest expense for the periods ended June 30, 20 18 compared with 2017 was due to: 

Long-term debt interest expense 

Foreign currency exchange rates 

Other 

Total 

Income Taxes 

The increase (decrease) in income taxes forthe periods ended June 30,2018 compared with 2017 was due to : 

Change in pre-tax income 

Reduct ion in U.S. federal income tax rate (a) 

Valuation allowances adjustments 

U.S. income tax on fore ign earnings- net of foreign tax credit (b) 

Federal and state tax reserve adjustments 

Impact of U.K. Finance Acts 

Amortization of excess deferred income taxes (a) 

Kentucky slate tax reform (c) 

Stock-based compensation 

Other 

Total 

s 

$ 

$ 

s 

Three Months Six Months 

4 16 

8 17 

2 

I 3 35 

Three Months Six Months 

99 s 108 

(56) (88) 

5 7 

I 7 

4 6 

(9) (19) 

9 9 

4 

3 

66 s 54 

(a) The decreases are related to the impact of the U.S. federal corporate income tax rate reduction from 35% to 2 I%, as enacted by the TCJA. effective January I , 2018 . 
(b) The increases are primarily due to the tax benefit of accelerated pension contributions made in the first quarter of 20 I 7. The related tax benefit was recognized over the annual 

period as a result of utilizing an estimated annual effective tax rate. 
(c) During the second quarter of 2018 , LKE recorded deferred income tax expense, primarily associated with LK.E's non-regulated entities, due to the Kentucky corporate income tax 

rate reduction from 6% to 5%, as enacted by HB 487. effective January I , 2018 . Sec Note 6 to the Financial Statements for additional information. 

Segment Earnings 

PPL's net income by reportable segments for the periods ended June 30 were as follows: 

U.K. Regulated 

Kentucky Regulated 

Pennsylvania Regulated 

Corporate and Other (a) 

Nt:t Income 

u t• 'itt f, ; £ 'lt ll 

2018 

s 

s 

394 

77 

75 

(31) 

515 

Three Months 

2017 

s 148 

79 

77 

(12) 

292 

88 

s 

s 

Six Months 

$Change 2018 2017 S Cha nge 

246 $ 591 s 434 s 157 

(2) 210 174 36 

(2) 223 156 67 

(19) (57) (69) 12 

223 s 967 $ 695 s 272 
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(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which are presented to reconcile 
segment information to PPL's consolidated results. The change in 201 8 compared with 201 7 is primarily due to the utilization of an estimated tax rate, which required tax benefits 
realized in the first quarter of 20 17 to be recognized over the annual period. 

Eamjngs from Onaoinq Operations 

Management utilizes "Earnings fro m Ongoing Operations" as a non-GAAP financial measure that should not be considered as an alternative to net income, an 
indicator of operating performance determined in accordance with GAAP. PPL believes that Ea rnings from Ongoing Operations is useful and meaningful to 
investors because it provides management's view ofPPL's earnings performance as another criterion in making investment decisions. In add ition, PPL's 
management uses Earnings from Ongoing Operations in measuring achievement of certain corporate perfom1ance goals, includ ing targets for certain 
executive incentive compensation. Other companies may use different measures to present financial performance. 

Earnings from Ongoing Operations is adjusted for the impact of specia l items. Special items are presented in the financial tables on an after-tax basis with the 
related income taxes on special items separately disclosed. Income taxes on special items, when applicable, are calculated based on the effective tax rate of 
the entity where the activity is recorded. Special items include: 

• Unrealized gains or losses on foreign currency economic hedges (as di scussed below). 
• Gains and losses on sales of assets not in the ordinary course ofbusiness. 
• Impairment charges. 
• Significant workforce reduction and other restructuring effects . 
• Acquisition and divestiture-related adjustments . 
• Other charges or credits that are, in management 's view, non-recurring or otherwise not reflective of the company's ongoing operations. 

Unrealized gains or losses on foreign currency economic hedges include the changes in fair value offoreign currency contracts used to hedge GBP­
denominated anticipated earnings. The changes in fair value of these contracts are recognized immediately within GAAP earnings. Management believes that 
excluding these amounts from Earnings from Ongoing Operations until settlement of the contracts provides a better matching of the financial impacts of 
those contracts with the economic value ofPPL's underlying hedged earnings. See ote 14 to the Financial Statements and "Risk Management" below for 
additional information on foreign currency economic activity . 

PPL's Earnings from Ongoing Operations by reportable segment for the periods ended June 30 were as follows: 

Three Months Six Months 

2018 2017 S Chonge 2018 2017 S Chong• 

U.K. Regulated s 254 s 212 s 42 s 516 s 519 s (3) 

Kentucky Regu lated 86 79 7 219 175 44 

Pennsylvania Regulated 75 77 (2) 223 156 67 

Corporate and Other (31) (12) (19) (57) (69) 12 

Earnings from Ongoing Operations s 384 s 356 s 28 s 901 s 781 s 120 

See "Reconciliation of Earnings from Ongoing Operations" below for a reconciliation of thi s non-GAAP financial measure to Net Income. 

UK Reaulated Seamen! 

The U.K. Regulated segment consists ofPPL Global , which primarily includes WPD's regulated electricity distribution operations, the results ofhedging the 
translation ofWPD's earnings fro m GBP into U.S. dollars, and certain costs, such as U.S. income taxes, administrative costs and certain acquisition-related 
financing costs. The U.K. Regulated segment represents 61% ofPPL's Net Income for the six months ended June 30, 201 8 and 39% ofPPL's assets at June 30 , 
2018 . 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 
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Operating revenues 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total operating expenses 

Other Income (Expense) - net 

Interest Expense 

Income Taxes 

Net Income 

Less: Special llems 

Earnings from Ongoing Operations 

201 8 

$ 584 s 
137 

63 

34 

234 

229 

97 

88 

394 

140 

$ 254 s 

Three Months 

2017 $Change 

502 $ 82 

106 3 1 

57 6 

30 4 

193 41 

(69) 298 

97 

(5 ) 93 

148 246 

(64) 204 

212 $ 42 

Six Months 

201 8 201 7 $Change 

s 1, 199 $ 1,070 s 129 

269 213 56 

125 112 13 

68 61 

462 386 76 

182 (69) 251 

204 191 13 

124 ( 10) 134 

59 1 434 157 

75 (85) 160 

s 516 $ 519 s (3) 

The fo llowing after-tax gains (losses), which management considers special items, impacted the U.K. Regulated segment's results and arc excluded from 
Earnings from Ongoing Operations duri ng the periods ended June 30. 

Income Sta tement Une Item 

Foreign currency economic hedges, net of tax of($37), $34, ($20), $46 
(a) Other Income (Expense) -net 

Tota l Special Items 

(a) Represents unrealized gains (losses) on contracts that economically hedge anticipated GBP-denominated earnings. 

s 
$ 

Three Months Six Months 

20 18 201 7 201 8 201 7 

(64) s 7 5 _s _ ___.:(_85-'-) 140 $ 

140 (64) .;;.s ___ ,..;.5_ $ (85) 

The changes in the components of the U.K. Regulated segment's results between these periods are due to the factors set forth below, which reflect amounts 
classified as U.K. Adjusted Gross Margins, the items that management considers special and the effects of movements in foreign currency exchange, 
including the effects of foreign currency hedge contracts, on separate lines and not in thei r respective Statement of income line items. 

Three Months Six Mo nths 

U.K. 

U.K. Adjusted Gross Margins 22 $ 5 

Other operation and maintenance (7) (II ) 

Depreciation (I) (2) 

Other Income (Expense) - net 15 31 
Interest expense 3 
Other (3) 

Income taxes (13) (17) 

U.S. 

Interest expense and other (3) (3) 

Income taxes (4) (46) 

Foreign currency exchange, after-tax 25 40 

Earnings from Ongo ing Operations 42 (3) 

Special items, after-tax 204 160 

Net In come s 246 $ 157 

U.K. 

See "Adjusted Gross Margins- Changes in Adjusted Gross Margins" for an explanation ofU.K. Adjusted Gross Margins. 

Higher other income (expense) - net for the three and six month periods primarily from higher pension income due to an increase in expected returns on 
higher asset balances. 

Higher income taxes fort he three month period primari ly due to higher pre-tax income. 
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U.S. 

Higher income taxes for the six month period primari ly due to a $35 million tax benefit on accelerated pension contributions in the first quarter of20 17 
and a $ 12 million increase from a reduction in tax benefits on interest deductibility due to the U.S. federal corporate income tax rate reduction from 35% 
to 2 1%, as enacted by the TCJA, effecti ve Jan uary I , 20 18. 

Kentucky Reaulated Segment 

The Kentucky Regulated segment consists primarily ofLKE's regulated e lectri c ity generation, transmission and distribution operations ofLG&E and KU, as 
well as LG&E's regulated distribution and sa le of natura l gas. In addition , certain acquisit ion-related fina ncing costs are a ll oca ted to the Kentucky Regulated 
segment. The Kentucky Regulated segment represents 22% ofPPL's Net Income for the six months ended June 30, 2018 and 34% of PPL's assets at June 30, 
2018. 

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results. 

Three Months Six Months 

2018 2017 $Change 2018 2017 S Change 

Operating revenues 743 723 20 1,615 1,532 s 83 

Fuel 189 183 6 403 374 29 

Energy purchases 33 29 4 113 98 15 

Other operation and maintenan ce 2 11 192 19 4 16 397 19 

Depreciation 118 105 13 235 2 10 25 

Taxes, other tban income 18 16 35 32 

Total operating expenses 569 525 44 1,202 1, 111 91 

Other Income (Expense) -net (4) (2) (8) 6 

Interest Expense 69 66 3 136 131 

Income Taxes 29 49 (20) 65 108 (43) 

Net Income 77 79 (2) 2 10 174 36 

Less: Special Items (9) (9) (9) ( I) (8) 

Earn ings from Ongoing Operations $ 86 $ 79 s 7 s 219 $ 175 s 44 

The following after-tax gains (losses), which management considers spec ial items, impacted the Kentucky Regulated segment's results and are exc luded from 
Earnings from Ongoing Operations during the periods ended June 30. 

Adjustment to investment, net of tax of $0 , SO. $0 , $0 (a) 

Kentucky state tax reform (b) 

Income Statement Line ltent 

Other Income (Expense) -net 

Income Taxes 

Three Mootbs 

2018 2017 

s 
(9) 

Six Mouths 

2018 2017 

$ (I) 

(9) 

Total Special Items s (9) s ---- s (9) _s __ ....;.<l~) 

(a) KU recorded a write-off of au equity method investment. 
(b) During the second quarter of 2018 , LKE recorded deferred income tax expense, primarily associated with LKE's non-regulated entities, due to the Kentucky corporate income tax 

rate reduction from 6% to 5%, as enacted by HB 487 . effective January I , 2018 . See Note 6 to the Financial Statements for additional information . 

The changes in the components of the Kentucky Regulated segment's results between these periods are due to the factors set forth below, which reflect 
amounts classified as Kentucky Adjusted Gross Margins and the item that management considers special on separate lin es and not in their respective 
Statement of Income line items. 
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Three Months Six Months 

Kentucky Adjusted Gross Margins s 15 s 
Other operation an d maintenance (22) 

Depreciation (12) 

Taxes. other than income (5) 

Other Income (Expense) -net 5 

Interest Expense (3) 

Income Taxes 29 

Earnings from Ongo ing Operations 

Special items, after-tax {9) 

Net Income s (2) 

See "Adjusted Gross Margins- Changes in Adjusted Gross Margins" fo r an explanation of Kentucky Adjusted Gross Margins . 

Higher other operation and main tenance expense forthe three month period primarily due to a $6 million increase in costs related to the timing and 
scope of generation maintenance outages and increases in other costs that were not individually sign ificant in comparison to the prior year. 

43 

(23) 

(23) 

(5) 

5 

(5) 

52 

44 

(8) 

36 

Higher other operation and maintenance expense for the six month period primaril y due to a $7 million increase in costs related to the timing and scope 
of generation maintenance outages and increases in other costs that were not ind ividually significant in compari son to the prior year. 

Higher depreciation expense for the three month period due to a $7 mill ion increase re lated to higher depreciation rates effective July I , 20 17 and a $5 
million increase related to additions to PP&E, net of retirements. 

Higher depreciation expense for the six month period due to a$ I 2 million increase related to higher depreciation rates effective July I , 20 I 7 and an $11 
million increase related to add itions to PP&E, net of retirements. 

Lower income taxes for the three month period primari ly due to a $16 million decrease related to the impact of the U.S. federa l corporate income tax rate 
reduction fro m 35% to 21%, as enacted by the TCJA, effective January I , 20 18, a $9 million decrease related to lower pre-tax income and a $6 million 
decrease related to higher amortization of excess deferred income taxes as a result of the TCJA. 

Lower income taxes for the six month period primari ly due to a $42 mi llion decrease re lated to the impact of the U.S. federa l corporate income tax rate 
reduction from 35% to 21 %, as enacted by the TCJA, effective January I , 2018 , and an $ 11 million decrease related to higher amortization of excess 
deferred income taxes as a result of the TCJA. 

Pennsylvania Reaulated Segment 

The Pennsylvania Regulated segment includes the regulated electricity transmission and di stribution operations ofPPL Electric. In addition , certain costs are 
allocated to the Pennsylvania Regu lated segment. The Pennsylvania Regulated segment represents 23 % ofPPL's Net Income for the six months ended 
June 30, 2018 and 26% ofPPL's assets at June 30, 2018. 

Net Income and Earnings from Ongo ing Operat ions for the periods ended June 30 include the following results. 
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Three Months Six Months 

2018 2017 S Change 2018 2017 S Change 

Operating revenues 517 $ 500 s 17 1,156 $ 1,073 s 83 

Energy purchases 11 5 107 276 253 23 

Other operation and maintenance 159 140 19 292 303 (II) 

Dt:pn::ciation 88 76 12 173 151 22 

Taxes, other than income 22 23 (I) 54 52 2 

Total operating expenses 384 346 38 795 759 36 

Other Income (Expense) -net 6 2 14 6 8 

Interest Expense 39 36 76 69 7 

Income Taxes 27 47 (20) 76 95 (19) 

Net Income 75 77 (2) 223 156 67 

Less: Special Items (a) 

Earnings from Ongoing Operations 75 77 s (2) 223 $ 156 s 67 

(a) There are no items that management consid ers special for the periods presen ted . 

The changes in the components of the Pennsylvania Regulated segment's results between these periods are due to the factors set forth below, which reflect 
amounts classified as Penn sylvania Adjusted Gross Margins on a separate line and not in their respective Statement of Income line items. 

Three Months Six Months 

Pennsylvania Adjusted Gross Margins $ (5) s 
Other operation and maintenance (7) 

Depreciation (9) 
Taxes, other than income 

Other Income (Expense) -net 2 
Interest Expense (3) 
Income Taxes 20 
Net Income $ (2) s 

See "Adjusted Gross Margins- Changes in Adjusted Gross Margins" for an expl anation ofPennsylvania Adjusted Gross Margins. 

Higher other operation and maintenance expense for the three month period primarily due to $5 million of nonrecoverable stom1 expenses and $4 
million ofhigher bad debt expenses, partiall y offset by $5 mill ion of! ower vegetation management expenses. 

43 

20 

(15) 

(I) 

8 

(7) 

19 

67 

Lower other operation and maintenance expense for the six month period primarily due to $ 17 million oflower corporate service costs allocated to PPL 
Electric, $14 million oflower payroll related expenses and $10 million oflower vegetation management expenses, partially offset by $12 million of 
nonrecoverable sto rm expenses and $7 million of higher bad debt expenses. 

Higher depreciation expense for the th ree and six month periods primarily due to additional assets placed into service, re lated to the ongoing efforts to 
ensure the reliability of the delivery system and the rep lacement of aging infrastructure, net of reti rements. 

Lower income taxes fo r the three month period primari ly due to the impact o f the U.S. federal corporate income tax rate red uction from 35% to 2 I%, as 
enacted by the TCJA, effective January I , 2018 of$ 13 million and lower pre-tax income result ing in $9 million of! ower income taxes. 

Lower income taxes for the six month period primarily due to the impact of the U.S. federa l cotporate income tax rate reduction from 35 % to 2 1%, as 
enacted by the TCJA, effective January I , 2018 of$38 milli on, partially offset by higher pre-tax income result ing in $20 million ofhigher income taxes. 
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R!i!!<OnciliS!!ion of ~S!ming§ from Ongoing 0 12!:!ration§ 

The following tables conta in after-tax gains Oosses), in total , wh ich management considers sp ec ial items, that arc excluded from Ea rnings from Ongoing 

Operations and a reco ncili ation to PPL's "Net Income" for the p eriods ended June 30. 

2018 Three Months 

U.K . KY PA Corporate 
Regulated Regulated Regulated and Other Total 

Net lllcome $ 394 77 $ 75 $ (31) s 515 

Less: Special Items (expense) benefit: 

Foreign currency economic hedges, net of tax of($3 7) 140 140 

Kentucky state tax refonn (9) (9) 

Total Spedal Items 140 (9) 131 

Earnings from Ongoing Optrations $ 254 86 75 s (31) s 384 

2017 Three Months 

U.K. KY PA Corporal• 
Regulated Regulated Regulated and Other Total 

Net Income s 148 $ 79 s 77 s ( 12) $ 292 

Less: Special Items (ex pense) benefi t 

Foreign currency economic hedges. net of tax of $34 (64) (64) 

Total Special Items (64) (64) 

Earnings from Ongoing Operations $ 2 12 $ 79 s 77 s {12) s 356 

2018 Six Months 

U.K . KY PA Corporate 
Regulated Regulated Regulated and Other Total 

Net IDeo me $ 591 2 10 $ 223 s (5 7) s 967 

Less: Special Items (expense) benefit : 

Foreign currency economic hedges, net of tax of ($20) 75 75 

Kentucky state tax reform (9) (9) 

Total Spedalltrms 75 (9) 66 

Earnings from Ongoing Operations 516 219 s 223 $ (57) 901 

2017 Six Months 

U.K. KY PA Corporate 
Regulated Regulated Regulated and Other Total 

Net Income $ 434 174 $ 156 $ (69) $ 695 

Less: Special Items (ex pense) benefit: 

Foreign currency economic hedges, net of tax of $46 (85) (85) 

Adjustment to investment, net of tax of $0 (I) (I) 

Total Spedalltems (85) ( I ) (86) 

Earnings from Ongoing Operations $ 5 19 175 156 $ (69) s 78 1 

Adjusted Gross Margins 

Man agement also utilizes the following n on -GAAP financ ia l measures as indicators ofperfon11an ce fo r its bus inesses: 

"U.K. Adjusted Gross Margins" is a singl e financia l pe rfon11ance measure o f the electri city di stribution operations of the U.K. R egulat ed segment. In 
calculating thi s measure , direct costs such as connection charges fro m Nation a l Grid , which owns and manages the e lectri city transmission n etwork in 
England and Wales, and Ofgem licen se fee s (recorded in "Other operat ion and maintenance" o n the Statements of Income) are d educted from opera ting 
revenues, as they are costs passed 
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through to customer.;. As a result, thi s measure represents the net revenues from the delivery of electricity across WPD's distribution network in the U.K. 
and directly related activities. 

"Kentucky Adjusted Gross Margins" is a single financial perfonnance measure of the electricity generation , transmission and distribution operations of 
the Kentucky Regulated segment, LKE, LG&E and KU, as well as the Kentucky Regulated segment's, LKE's and LG&E's distribution and sale of natural 
gas. In calculating this measure, fuel , energy purchases and certain variable costs of production (recorded in "Other operation and maintenance" on the 
Statements of lncome) are deducted from operating revenues. In addition, certain other expenses, recorded in "Other operation and maintenance", 
"Depreciation" and "Taxes, other than income" on the Statements of Income, associated with approved cost recovery mechanisms are offset against the 
recovery of those expenses, which are included in revenues . These mechanisms allow for direct recovery of these expenses and , in some cases, returns on 
capital investments and performance incentives. As a result, this measure represents the net revenues from electricity and gas operations. 

"Pennsylvania Adjusted Gross Margins" is a single financial performance measure of the electricity transmission and distribution operations of the 
Pennsylvania Regulated segment and PPL Electric. In calculating this measure, utility revenues and expenses associated with approved recovery 
mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs associated with these mechanisms are recorded in 
"Energy purchases," "Other operation and maintenance," (which are primarily Act 129, Stonn Damage and Universal Service program costs), 
"Depreciation" (which is primarily related to the Act 129 Smart Meter program) and "Taxes, other than income," (which is primarily gross receipts tax) on 
the Statements of Income. This measure represents the net revenues from the Pennsylvania Regulated segment's and PPL Electric's electricity delivery 
operations. 

These measures are not intended to replace "Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating 
performance. Other companies may usc different measures to analyze and report their results of operations. Management believes these measures provide 
additional useful criteria to make investment decisions. These performance measures are used, in conjunction with other information , by senior management 
and PPL's Board of Director.; to manage operations and analyze actual results compared with budget. 

Changes in Adjusted Gross Marains 

The following table shows Adjusted Gross Margins by PPL's reportable segment and by component, as app licable, for the periods ended June 30 as well as 
the change between periods. The factor.; that gave rise to the changes are described following the table . 

U.K. Regulated 

U.K. Adjusted Gross Margins 

Impact of changes in foreign currency exchange 
ra tes 

U.K. Adjusted Gross Margins excluding impact of 
fore ign currency exchange rates 

K~ntudcy R~gulo t~d 

Kentucky Adjusted Gross Margin s 

LG&E 

KU 

Total Kentucky Adjusted Gross Margins 

Pennsylvania R~uloted 

Pennsylvania Adjusted Gross Margins 

Distribution 

Transm ission 

Total Pennsylvania Adjusted Gross Margins 

2018 

$ 

$ 

$ 

$ 

$ 

538 

216 

265 

48 1 

192 

137 

329 

s 

s 

$ 

s 

Three Months 

2017 

469 $ 

207 s 
259 

466 $ 

S Change 

69 

47 

22 

9 

6 

I S 

s 

s 

s ----

219 $ 

11 5 

334 $ 

95 

(27) $ 

22 

(5) s 

2018 

! , Ill $ 

457 $ 

559 

1,01 6 s 

470 $ 

273 

743 s 

Sii Months 

2017 S Change 

1,005 $ 106 

101 

$ 

433 $ 24 

540 19 

973 s 43 ----

477 s 
223 

700 s 

(7) 

50 

43 ----
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U.K. Adjusted Gross Margins 

U.K. Adjusted Gross Margins, excluding the impact of changes in foreign currency exchange rates, increased for the three months ended June 30, 20 18 
compared with 2017, primarily due to $ 10 million from the April I , 2018 price increase and $ 12 million ofhigher volumes. 

U.K. Adjusted Gross Margins, excluding the impact of changes in foreign currency exchange rates, increased for the six months ended June 30 , 20 18 
compared with 2017, primarily due to $ 10 million from the April I , 2018 price increase and $4 million ofhigher volumes, part ia lly offset by $10 million 
from the April I, 20 17 price decrease, dri ven by lower true-up mechanisms partially offset by higher base demand revenue . 

Kentucky Adjusted Gross Margins 

Kentucky Adjusted Gross Margins increased for the three months ended June 30, 20 18 compared with 2017 , primarily due to higher base rates of$28 million 
($ 15 million at LG&E and $13 million at KU) as new base rates were approved by the K.PSC effective July I , 2017, $20 million of increased sa les volumes 
related to favorable weather in 2018 ($8 million at LG&E and $12 million at KU) and returns on additional environmental capital investments of$5 million 
($3 million at LG&E and $2 million at KU), partially offset by $3 7 million of estimated income tax savings owed to customers ($ 17 million at LG&E and $20 
million at KU) related to the impact of the U.S. federal corporate income tax rate reduction from 35% to 21%, as enacted by the TCJA, effective January I , 
2018 . 

Kentucky Adjusted Gross Margins increased for the six months ended Jun e 30, 2018 compared with 2017, primarily due to higher base rates of$58 million 
($32 million at LG&E and $26 mmion at KU) as new base rates were approved by the K.PSC effective July I , 2017, $51 mmion of increased sales volumes 
related to favorable weather in 2018 ($16 million at LG&E and $35 mmion at KU) and returns on additional environmental capital investments of$1 0 
million ($6 million at LG&E and $4 million at KU), partially offset by $79 million of estimated income tax savings owed to customers ($37 million at LG&E 
and $42 million at KU) related to the impact of the U.S. federal corporate income tax rate reduction from 35% to 21%, as enacted by the TCJA, effective 
January 1, 2018 . 

Pennsylvania Adjusted Gross Margins 

Distribution 

Distribution Adjusted Gross Margins decreased for the three months ended June 30, 2018 compared with 2017 , primarily due to the $34 million net of gross 
receipts tax impact of the estimated income tax savings owed to customers as a result of the U.S. federal corporate income tax rate reduction from 35% to 
21%, as enacted by the TCJA, effective January I , 2018 , partially offset by $7 million ofhigher electricity sales volumes and $2 million of returns on 
additional Smart Meter capital investments. 

Distribution Adjusted Gross Margins decreased for the six months ended June 30, 2018 compared with 2017 , primarily due to the $34 million net of gross 
receipts tax impact of the estimated income tax savings owed to customers as a result of the impact of the U.S. federal corporate income tax rate reduction 
from 35% to 21 %, as enacted by the TCJA, effective January 1, 2018 , partially offset by $2 5 million ofhigber electricity sales volumes and $5 million of 
returns on additional Smart Meter capita l investments. 

Transmissjon 

Transmission Adjusted Gross Margins increased for the three months ended June 30, 2018 compared with 2017, primarily due to increases of$17 million 
from returns on addit ional transmission capital investments focused on replacing aging infrastructure and improving reliabil ity and $5 million as a result of a 
higher PPL zonal peak load billing factor which affected transmission revenues in the second quarter of20 18. 

Transmission Adjusted Gross Margins increased for the six months ended June 30, 2018 compared with 2017 , primarily due to an increase of$39 mi llion 
from returns on additional transmission capital investments focu sed on replacing aging infrastructure and improving reliability and $11 million as a result of 
a higher PPL zonal peak load billing factor in the first five months of20 18. 
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Becoo!:< il i s;~!iQn Qf Mi!Jsted !;2[Q§§ Margj[]§ 

The fo llowing tables contain the components fro m the Statement of Income that are included in the non-GAAP financial measures and a reconciliation to 
PPL's "Operating Income" for the periods ended June 30 . 

201 8 Three Mo nths 

U.K. Kent ucky Pennsylva nia 
Adjusted Gross Adjusted Gross Adj usted G ross Opera ting 

Margins Mug ins Ma rgins Other (a) Inco me (b) 

Operating Rrvrnues s 574 (c) $ 743 $ 51 7 s 14 1,848 

Operating Espenses 

Fuel 189 189 

Energy purchases 33 11 5 148 

Other operation and maintenance 36 23 43 404 506 

Depreciation 17 248 273 

Taxes, other than income 22 52 74 

Total Operating Expenses 36 262 188 704 1,190 

Total 538 $ 481 s 329 (690) $ 658 

201 7 Thrte Months 

U.K. Kentucky Pennsylvania 
Adjusted G ross Adj usted Gross Adj usted Gross Opera ting 

Mar gins Ma rgins Margins Other (a) Income (b) 

Operating Revenues s 49 1 (c) $ 723 s 500 s II $ 1,725 

Operating Espenses 

Fuel 183 183 

Energy purchases 29 107 136 

Other operation and maintenance 22 26 31 353 432 

Depreciation 16 225 246 

Taxes, other than income 3 23 44 70 

Total Operating Expenses 22 257 166 622 1,067 

Total 469 s 466 s 334 s {611 ) s 65 8 

20I8 Six Months 

U.K. Kent ucky Pennsylva nia 
Adjusted G ross Adjusted Gross Adj usted Gross Operating 

Margins Margins Margins Other (a) Incon1e {b) 

Operating Revenues 1. 179 {c) $ 1,615 s 1,1 56 s 24 3,974 

Operating Espenses 

Fuel 403 403 

Energy purchases I 13 276 389 

Other operation and maintenance 68 48 69 789 974 

Depreciation 34 16 492 542 

Taxes, other than income 52 104 157 

Total Operating Expenses 68 599 41 3 1,385 2,465 

Total s I , Il l $ 1,01 6 s 743 s ( I ,36 1) $ I ,509 
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2017 Six Months 

U.K. Kentuct.;y Pennsylvania 
Adjusted Gross Adjusted Gross Adjusted Gross Operating 

Margins Margins Margins Other (a) Income (b) 

Open ting Revenues s 1,050 (c) $ 1,532 $ 1,073 21 $ 3,676 

Operating Expenses 

Fuel 374 374 

Energy purchases 98 253 35 1 

Other operation and maintenance 45 52 60 745 902 

Depreciation 32 9 447 488 

Taxes, other than income 3 51 91 145 

Total Operating Expenses 45 559 373 1,283 2,260 

Total 

(a) Represents amounts excluded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 

s 1.005 $ 973 s 700 s ( 1,262) $ 1,4 16 

(c) Excludes ancillary revenu es of S I 0 million an d $20 million for the three and six monUlS ended June 30, 20 18 and $11 million and $20 million for the three and six months 
ended June 30. 20 I 7. 

(PPL) 

The following projections and facton; underlying these projections (on an after-tax basis) are provided for PPL's segments and the Corporate and Other 
category and the related Registrants . 

(PPL's U.K. Regulated Segment) 

Higher net income is projected in 201 8 compared with 2017 . The increase in net income reflects the 2017 unfavorable impact of U.S. tax refonn and 
unreali zed losses on foreign currency economic hedges. Excl uding these 20 17 special items, the increase is expected to be dri ven primarily by higher 
assumed GBP exchange rates and higher pension income, partially offset by higher taxes. 

(PPL's Kentucky Regulated Segmen t and LKE, LG&E and KU) 

Higher net income is projected in 2018 compared with 20 17, which re fl ects the 2017 unfavorab le impact ofU.S. tax refonn. Excluding this 2017 special item, 
earn in gs in 201 8 compared with 2017 are projected to be relatively flat , driven by favora ble weather and higher base electricity and gas rates effective Jul y I, 
2017 , offset by higher operation and maintenance expense, higher depreciation expense, higher interest expense and a lower tax shield on holding company 
interest and expenses. 

(PPL's Pennsylvania Regulated Segmen t and PPL Electric) 

Higher net income is projected in 20 18 compared with 2017 , primari ly driven by higher transmission earnings, partially offset by higher depreciat io n 
expense and higher interest expense. 

(PPL's C01porate and Other Category) 

Lower costs are projected in 2018 compared with 20 17, which refl ects the 20 17 un favora ble impact of U.S. tax refonn. Excluding thi s 20 17 special item, 
costs are projected to be hi gher in 20 18 compared to 20 17, due to a lower tax shield on ho lding company interest expense. 

(A ll Registrants) 

Earnings in future periods are subject to vario us risks and uncertain ti es . See "Forward-Looking lnfonnation ," the rest of th is Item 2, Notes 7 and I 0 to the 
Financial Statements and "It em I A. Ri sk Facton;" in th is Fonn I 0-Q (as applicable) and "Item I . Business" and "It em I A. Risk Facton;" in the Registrants' 
201 7 Fom1 I 0-K for a di scussion of the risks, uncertainti es and factors that may impact future earnings. 
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PPL Electric: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income for the periods ended June 30 incl udes the fo llowing results. 

Three Mont hs Six Months 

2018 2017 S Change 2018 2017 S Change 

Operating Revenues $ 517 $ 500 $ 17 1,156 $ 1,073 $ 83 

Operating Expenses 

Operation 

Energy purchases 11 5 107 276 253 23 

Other operation and maintenance 159 139 20 292 302 (10) 

Depreciation 88 76 12 173 151 22 

Taxes, other than income 22 23 ( I ) 54 52 2 

Total Operating Expenses 384 345 39 795 758 37 

Other Income (Expense) -net 4 13 4 9 

interest Income from Affi liate 

interest Expense 39 36 3 76 69 7 

Income Taxes 27 47 (20) 76 95 ( 19) 

Net Income 75 $ 77 s (2) $ 223 $ 156 s 67 

Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 201 8 compared wi th 20 17 was due to: 

Three Months Six Months 

Distribution price $ 10 s I I 

Distribution volume 12 32 

PLR (a) 9 26 

Transm ission Formula Rate 22 50 

TCJA refund (b) (37) (37) 

Other 

Total $ 17 $ 83 

(a) The increases were primarily due to higher energy volumes as described below. 
(b) Represents estimated income tax savings owed to customers related to the impact of the U.S. federal corporate income tax rate red uction from 35% to 21 %. as enacted by the TCJA, 

effective January I. 20 18. Sec Note 7 to the Financial Statements fo r additional information . 

Energy Purchases 

Energy purchases increased $8 mi ll ion and $23 million fo r the three and six months ended June 30, 2018 compared with 2017, pri marily due to higher PLR 
volumes. 

Other Operation and Maintenance 

The increase (decrease) in other operation and main tenance fo r the periods ended June 30, 2018 compared with 20 17 was due to: 
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Three Months Six Months 

Corporate service costs ( I ) $ (17) 

Vegetation management (5) (10) 

Stoml costs 12 16 

Payro ll-related costs ( I ) ( 14) 

Act l29 (2) 

Bad debts 4 7 

Smart Meter 2 4 

Contractor-related expenses 2 

Other 6 6 

Total $ 20 $ (10) 

Depreciation 

Depreciation increased $12 million and $22 million for the three and six month s ended June 30, 2018 compared with 2017 , primarily due to additional assets 
placed into service, related to the ongoing efforts to ensure the reliability of the deli very system and the replacement of agi ng infrastructure as well as the 
roll--out of the Act 129 Smart Meter program, net of retirements. 

Other Income (Expense) • net 

Other income (expense) - n et increased $9 million for the six months ended June 30, 2018 compared with 2017, primarily due to a $4 million increase related 
to higher AFUDC equity rates and a $3 mi llion increase in non-service cost credits from defined benefit plans. 

Interest Expense 

Interest expense increased $3 million and $7 million for the three and six months ended June 30, 2018 compared with 2017, primari ly du e to the May 2017 
issuance of$475 million of3 .950% First Mortgage Bonds due 2047 and the June 201 8 issuance of$400 million of4 .15% First Mortgage Bo nds due 2048 . 

Income Taxes 

The increase (decrease) in income taxes for the periods ended June 30, 2018 compared with 2017 was due to: 

Three Mo nths Six Months 

Change in pre-tax income $ (9) $ 20 

Reduction in U.S . federal income tax rate (a) (13) (38) 

Amortization of excess deferred income taxes (a) (3) (8) 

Stock-based compensation 

Other 2 2 

Total $ (20) $ (19) 

(a) The decreases arc related to the imp act of the U.S. federal corporate income tax rate reduction from 35% to 21 %, as enacted by the TCJA. effective January I , 2018. 

Earnings 

Net Income $ 

Special items. gains (losses), after-tax (a) 

(a) Th<re are no items th at management considers special for the periods presented. 

100 

Three Months Ended 

June 30, 

2018 2017 

75 $ 77 s 

Six Months Ended 

J une 30, 

2018 2017 

223 $ 156 
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Earnings were flat for the three month period in 2018 compared with 2017. dri ven primari ly by returns on addi ti ona l cap ital investments in transmi ssion , 
offset by higher operation and maintenance expense and higher depreciation expense. 

Earn ings increased for the six month period in 2018 compared wi th 2017 , dri ve n primari ly by returns on additio nal cap ital investments in transmission , 
higher distribution sa les vo lumes and lower operati on and maintenance expense, partially offset by hi gher depreciation expense. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts c lassified as Pennsy lva nia Adjusted 
Gross Margins on a separate line and not in their respect ive Statement of Income line items. 

Three Months Six Months 

Pennsylvania Adjusted Gross Margins s (5) s 43 

Other operation and maintenance (8) 19 

Depreciation (9) ( IS) 

Taxes, other than income (I) 

Other Income (Expense) -net 9 

Interest Expense (3) (7) 

Income Taxes 20 19 

Net Income $ (2) 67 

Ad!usted Gross Margins 

"Adj usted Gross Margins" is a non-GAAP fi nancial performance measure that management utili zes as an indicator of the perfonnance of its business. See 
PPL's "R esults of Operations- Adjusted Gross Margins" for in formation o n why management believes thi s measu re is useful and for exp lanations of the 
underlying dri vers of the changes between periods. Withi n PPL's discussion, PPL Electric's Adjusted Gross Margins are referred to as "Pennsylvania Adjusted 
Gross Margins." 

The following tables contain the components from the Statements of income that are included in this non-GAAP financial measu re and a reconciliation to 
"Operating Income" for the periods ended June 30 . 

PA Gross 
Margins 

Operating Revenues 5 17 

Operating ExpeDS<s 

Energy purchases 11 5 

Other operation and maintenance 43 

Depreciation 8 

Taxes, other than income 22 

Total Opera ting Expenses 188 

Total $ 329 

Adjusted Gross 
Margins 

Operating Revenues $ I ,156 

Operating Expenses 

Energy purchases 276 

Other operation and maintenance 69 

Depreciation 16 

Taxes. other than income 52 

Total Operating Expenses 41 3 

Total 743 

(a) Represents amounts excluded from Adjusted Gross Margins. 
(b) As reported on the Statements of Income. 

&EH I' l' I 

2018 Three Months 

Oth<r (a) 

$ s 

116 

80 

196 

(196) s 

2018 Six Months 

Other (a) 

$ s 

223 

157 

2 

382 

$ (382) 
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2017 Three Months 

Operating PA Gross Operating 
Income (b) Margins Other (a) Income (b) 

51 7 $ 500 $ 500 

11 5 107 107 

159 31 108 139 

88 71 76 

22 23 23 

384 166 179 345 

133 $ 334 $ (179) s 155 

2017 Sii Months 

Operating Adjusted Gross Operating 
Income (b) iargins Other (a) Income (b) 

1,156 s 1,073 s 1,073 

276 253 253 

292 60 242 302 

173 142 lSI 

54 51 52 

795 373 385 758 

36 1 700 $ (385) 315 

t \ ' '"i e t P" 
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LKE: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income for the periods ended Ju ne 30 incl udes the fo llowing resu lts . 

Three Mo nths Six Months 

201 8 201 7 S Change 201 8 2017 S Change 

Operating Revenues $ 743 $ 723 s 20 s 1,615 s 1,532 s 83 

Operating Expenses 

Operation 

Fuel 189 183 6 403 374 29 

Energy purchases 33 29 4 113 98 15 

Other operation and maintenance 2 11 192 19 4 16 397 19 

Depreciation 118 105 13 235 210 25 

Taxes, other than income 18 16 2 35 32 

Tollll Operating Expenses 569 525 44 1,202 ! , Il l 91 

Other Income (Expense) - net (4) (2) (8) 6 

Interest Expense 52 50 2 102 99 

Interest Expense with Affiliate 6 4 2 II 

Income Taxes 31 53 (22) 70 116 (46) 

Net Income s 86 s 87 s ( I ) 228 s 190 38 

Operating Revenues 

T he increase (decrease) in o perati ng revenues for the peri ods ended June 30, 20 18 compared wi th 2017 was d ue to: 

Three Months Six Mo nths 

Volumes (a) $ 36 s 
Base rates 28 

ECR 6 

TCJA refund (b) (37) 

DSM (3) 

Fuel and other energy prices (9) 

Other (I) 

Total s 20 s 

(a) Increases were primarily du e to favo rable weath er in 20 18. 
(b) Represents estimated income tax savings owed to customers related to the impact of the U.S. federa l corporate income tax rate reduction from 35% to 2 1%, as enacted by th e 

TCJA, effective January I, 2018. See Note 7 to the Financia l Statements for additio nal information. 

Fuel 

103 

58 

13 

(79) 

(II) 

(7) 

6 

83 

Fuel increased $6 mi ll ion and $29 mi lli o n fo r the three and six mon ths ended June 30, 2018 compared with 20 17 , primarily due to an increase in vo lumes 
driven by weather in 20 18. 

Energy Purchases 

Energy purchases increased $ 15 millio n for th e six months ended June 30, 20 18 compared wi th 20 17 , primari ly due to a $23 million increase in natural gas 
volumes driven by weather in 2018 , part ia ll y offset by a $ 10 mi ll ion decrease in market prices fo r natural gas. 
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Other Operation and Maintenance 

The increase (decrease) in other operation and main tenance for th e periods ended June 30, 20 18 compared with 20 f7 was due to: 

Timing and scope of generation maintenance outages 

Vegetation management 

Gas distribution maintenance and compliance 

Storm costs 

Other 

Total 

Depreciation 

Three Months 

$ 6 

2 

2 

6 

$ 19 

Sil< Months 

s 7 

4 

s 19 

Deprecia tion increased $ 13 million for the three months ended June 30, 20 18 compared wi th 20 17, primari ly due to an $8 mi ll ion increase related to higher 
depreciation rates effective July I, 201 7 and a $4 mi llion increase related to additions to PP&E, net of reti rements. 

Depreciation increased $25 mi llion for the six months ended June 30, 20 18 compared wi th 20 17, primari ly due to a $ 15 mi llion increase related to higher 
depreciation rates effective Ju ly I , 20 17 and a $9 mi ll ion increase re lated to additions to PP&E, net of retirements. 

Income Taxes 

The increase (decrease) in income taxes for the periods ended June 30, 2018 compared with 2017 was due to : 

Three Months Sil< Months 

Reduction in U.S. federa l income tax rate (a) s (16) s (42) 

Amortization of excess deferred income taxes (a) (6) ( I I) 

Change in pre-tax income (9) (3) 

Kentu cky state tax reform (b) 9 

Other I 

Total s (22) (46) 

(a) The decreases arc related to the impact of the U.S. federal corporate income tax rate reduction from 35% to 21 %, as enacted by the TCJA. effective January I , 2018 . Sec Note 6 to 
the Financial Statements for additional infomtation. 

(b) During the second quarter of2018, LKE recorded deferred income tax expense, primarily associated with LKE's non-regulated entities, due to the Kentucky corporate income tax 
rate reduction from 6% to 5%, as enacted by HB 487 , effective January I , 2018 . Sec Note 6 to the Financia l Statements fo r addi tional information . 

Earnings 

Net Income 

Special items, gains (losses), after-tax 

Three Mont hs Ended 

June 30, 

2018 

86 

(9) 

201 7 

$ 87 s 

Sil< Months Ended 

June 30, 

2018 

228 s 
(9) 

2017 

190 

( I ) 

Excluding specia l items, earni ngs increased for the three and six month period in 20 18 compared with 2017, primaril y due to hi gher base electricity and gas 
rates effective July I, 2017 and higher sa les vo lumes driven by favorab le weather, partially offset by higher other operation and maintenance expense and 
higher depreciation expense. 

The tab le below quanti fies the changes in the components of Net Income between these peri ods, which refl ect amounts classified as Adj usted Gross Margins 
and items that management considers specia l on separate li nes and no t in their respective Statement of Income line items. 
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Three Months Sis Months 

Adjusted Gross Margins s 15 s 43 

Other operation and maintenance (22) (23) 

Depreciation ( 12) (23) 

Taxes, other than income (5) (5) 

Other Income (Ex pense) -net 5 

Interest Expense (4) (6) 

Income Taxes 31 55 

Special items. gains (losses) , after-tax (a) (9) (8) 

Net Income s ( I ) s 38 

(a) Sec PPL's "Results of Operations- Segment Earnings- Kentucky Regulated Segment" for details of the special items. 

Adiusted Gross Margins 

"Adju sted Gross Margins" is a non-GAAP financial perfom1ance measure that management utili zes as an indicatorofthe perfonnance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for an explanation of why management believes this measure is useful and the factors underlying 
changes between periods. Within PPL's discussion , LICE's Adjusted Gross Margins are referred to as "Kentucky Adjusted Gross Margins." 

The following tables contain the components from the Statements of income th at are included in this non-GAAP fi nancia l measure and a reconciliation to 
"Operati ng Income" for the periods ended June 30. 

2018 Three Months 20 17 Three Months 

Adjusted Gross Operating Adjusted Gross Operating 
Margins Other (a) Income (b) Margins Other (a) Income (b) 

Operating Revenuet s 743 s 743 s 723 $ s 723 

Operating Expenses 

Fuel 189 189 183 183 

Energy purchases 33 33 29 29 

Other operation and maintenance 23 188 211 26 166 192 

Depreciation 17 101 11 8 16 89 105 

Taxes. other than income 18 18 13 16 

Total Operating Expenses 262 307 569 257 268 525 

Total s 481 (307) 174 $ 466 $ (268) s 198 

2018 Six Months 2017 Six Months 

Adjusted Gross Operating Adjusted Gross Operating 
Margins Other (a) Income (b) Margins Other (a) Income (b) 

Operating Revenues $ 1,6 15 1,6 15 s 1,532 $ I ,532 

Op<rating Expenses 

Fuel 403 403 374 374 

Energy purchases 113 11 3 98 98 

Other operation and maintenance 48 368 41 6 52 345 397 

Depreciation 34 201 235 32 178 2 10 

Taxes, other than income 34 35 29 32 

Total Operating Expenses 599 603 1,202 559 552 1, 111 

Total $ 1,0 16 (603) s 41 3 973 $ (552) s 421 

(a) Represents amounts excluded fTom Adjusted Gross Margins. 
(b) As reported on the Statements of In come. 
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LG&E: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income fo r the periods ended June 30 includes the following results . 

Three Months Six Mo nt hs 

2018 20 17 S C ha nge 2018 2017 S Cha nge 

Operating Revenues 

Retail and wholesale s 33 1 $ 320 s II $ 738 694 $ 44 

Electric revenue from affiliate 4 4 16 21 (5) 

Total Operating Revenues 335 324 II 754 715 39 

Operating Expenses 

Operation 

Fuel 72 69 3 l SI 149 2 

Energy purchases 28 25 3 104 89 15 

Energy purchases from affiliate 2 3 ( I ) 

Other operation and maintenance 93 86 7 t82 171 11 

Depreciation 49 45 4 97 89 

Taxes, other than income 9 9 18 17 

Total Operating Expenses 253 237 16 560 520 40 

Other Income (Expense) -net (1) (2) (2) (3) 

Interest Expense 19 19 37 36 

Income Taxes 12 27 {15) 33 60 (27) 

Net Income 50 42 s 122 $ 96 26 

Operating Revenues 

The increase (decrease) in operating revenues for the periods ended June 30, 2018 compared with 2017 was due to : 

Three Months Six Months 

Volumes {a) s 16 s 
Base rates 16 

ECR 2 

TCJA re fund (b) ( 17) 

Fuel and other energy prices (7) 

DSM (1) 

Other 2 

Total s II s 

(a) Increases were primarily due to favorab le weath er in 2018 . 
(b) Represents estimated income tax savings owed to customers related to th e impact of the U.S . federa l corporate income tax rate redu ction from 35% to 21%, as enacted by the 

TCJA, effective Janu ary I , 2018 . See Note 7 to the Financial Statements for additiona l information . 

Fuel 

44 

32 

7 

(37) 

(10) 

(5) 

8 

39 

Fuel increased $3 million for the three months ended June 30 , 2018 compared with 20 17, primarily due to an increase in vo lumes dri ven by weather in 201 8. 
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Energy Purchases 

Energy purchases increased $3 million for the three months ended June 30, 20 18 compared wi th 20 17, primarily due to an increase in natural gas vo lumes 
driven by weather in 20 18. 

Energy purchases increased $ 15 million fo r the six months ended June 30, 2018 compared with 20 17, primarily due to a $23 million increase in natural gas 
vo lumes driven by weather in 2018, partially offset by a $ 10 million decrease in market prices for natural gas. 

Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the periods ended June 30, 2018 compared with 2017 was due to: 

Gas distribution maintenance and compliance 

Timing and scope of generation maintenance outages 

Storm costs 

Other 

Three Months 

s 2 s 

2 

2 

Six Mont hs 

3 

2 

4 

Total s 7 II 

Depreciation 

Depreciation increased $4 million for the three months ended June 30, 2018 compared with 20 17, due to a $2 million increase related to higher depreciation 
rates effective July I , 2017 and a $2 mi ll ion increase related to additions to PP&E, net of retirements. 

Depreciation increased $8 million for the six months ended June 30, 2018 compared with 2017, due to a $4 million increase related to higher depreciation 
rates effective July I, 2017 and a $4 mi ll ion increase related to additions to PP&E, net of retirements. 

Income Taxes 

The increase (decrease) in income taxes for the periods ended June 30, 20 18 compared with 2017 was due to : 

Reduction in U.S. federal income tax rate (a) 

Amortization of excess deferred income taxes (a) 

Change in pre-tax income 

Tota l 

$ 

Three Mo nt hs 

(9) $ 

(3) 

(3) 

(15) 

Six Months 

(22) 

(5} 

(27) 

(a) The decreases arc related to the impact of the U.S. federal corporate income tax rate reduction from 35% to 21 %, as enacted by the TCJA, effective January I , 2018 . Sec Note 6 to 
the Financial Statements for additional infonnation . 

Earnings 

Net Income s 
Special item s, gains (losses), after-tax (a) 

(a) There are no items management considers special for the periods presented . 

Three Months Ended 

June 30, 

201 8 201 7 

50 $ 42 $ 

Six Mont hs Ended 

June 30, 

2018 201 7 

122 $ 

Earnings increased for the three and six month periods in 2018 compared with 2017, primarily due to higher base electricity and gas rates effective July 1, 
2017 and higher sa les vo lumes driven by favorable weather, part ia lly offset by higher other operation and maintenance expense and higher deprec iation 
expense. 
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The tab le below quantifi es the changes in the components o f Net Income between these peri ods, which reflect amounts classified as Adjusted Gross Margins 
on a separate line and not in their respective Statement oflncome line items. 

Thrrc Months Six Months 

Adjusted Gross Margins s 9 $ 24 

Other operation and maintenance (7) ( 12) 

Depreciation (5) (10) 

Taxes, other than income (2) (3) 

Other Income (Expense) - net (2) 

Interest Expense ( I) 

Income Taxes 15 27 

Net lncome s 26 

Adjusted Gross Margins 

"Adj usted Gross Margins" is a non-GAAP fina ncia l perfom1ance measure that management utili zes as an indica tor of the perfonnance of its business . See 
PPL's "Results of Operations- Adj usted Gross Margins" fo r an explanation of why management believes thi s measure is u seful and the factors underly ing 
changes between periods. With in PPL's di scussion, LG&E's Adj usted Gross Margins are included in "Kentucky Adjusted Gross Marg ins." 

The fo llowing tables contain the components fro m the Statements o f income that are included in this non-GAAP financial measure and a reconci liation to 
"Operating Income" for the peri ods ended June 30 . 

2018 Three Months 20 17 Thrte Months 

Adj usted Gross Operating Income Adjusted Gross Operating Income 
12rgiru Other (a) (b) Ma rgins Other (a) (b) 

Operatln& Rennun $ 335 $ $ 335 $ 324 s $ 324 

Opera ting Espenses 

Fue.l 72 72 69 69 

Energy purchases, including affiliate 30 30 28 28 

Other operation and maintenance 10 83 93 10 76 86 

Depreciation 7 42 49 37 45 

Taxes, other than income 9 9 2 7 9 

Total Operating Expenses 11 9 134 253 11 7 120 237 

Total $ 216 $ ( 134) $ 82 $ 207 $ ( 120) $ 87 

2018 Six Months 2017 Six Mo nths 

Adj usted Gross Operating Income Adjusted Gross Operating Income 
Ma rgins Other (a) (b) Ma rgins Other (a) (b) 

Operating Revenues $ 754 s $ 754 7 15 $ $ 7 15 

Operating Espenses 

Fuel 15 1 ! 5 1 149 149 

Energy purchases, including affiliate 11 2 112 94 94 

Other operation and maintenance 19 163 182 20 15 1 171 

Depreciation 15 82 97 17 72 89 

Taxes, other than income 18 18 2 15 17 

Total Operating Expenses 29 7 263 560 282 238 520 

Total $ 457 $ {263) $ 194 $ 433 $ (238) 195 

(a) Represents amounts ex cluded from Adjusted Gro ss Margins. 
(h) As reported on the Statements of Inco me. 
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KU: Statement of Income Analysis, Earnings and Adjusted Gross Margins 

Statement of Income Analysis 

Net income for the periods ended June 30 in c ludes the fo llowing results. 

Three Mo nths Six Months 

20 18 201 7 S Chonge 20 18 201 7 S Change 

Operating Revenues 

Retail and wholesale s 4 12 s 403 s 9 $ 877 $ 838 s 39 

Electric revenue from affiliate 2 ( I) 8 

Total Operating Revenues 414 406 885 843 42 

Operating Expenses 

Operation 

Fuel 117 114 252 225 27 

Energy purchases 4 9 9 

Enorgy purchases from affiliate 4 4 16 2 1 (5) 

Other operation and maintenance 112 100 12 217 208 9 

Depreciation 70 61 9 138 121 17 

Taxes, other than income 9 2 17 15 2 

Total Operating Expenses 317 290 27 649 599 50 

Other Income (Expense) -net (2) (4) 4 

Interest Expense 25 24 50 48 2 

Income Taxes 14 34 (20) 38 73 (35) 

Net Income s 6 1 s 56 s 148 s 11 9 s 29 

Operating Revenues 

T he increase (decrease) in operating revenues for the periods ended June 30, 20 18 compared with 2017 was due to: 

Three Mo nths Six Months 

Volumes (a) $ 18 s 56 

Base rates 12 26 

ECR 4 6 

Fuel and other energy prices (2) 2 

TCJA refund {b) (20) (42) 

DSM (2) (6) 

Other (2) 

Tota l s s 42 

(a) Increases wore primarily due to favorable weather in 2018. 
(b) Represents estimated income tax savings owed to customers related to the impact of the U.S. federal corporate income tax rate reduction from 35% to 2 1%, as enacted by the 

TCJA, effective January I , 2018 . Sec Note 7 to the Financial Statements for additional information. 

Fuel 

Fuel increased $3 million and $27 million for the three and six months ended Ju ne 30, 2018 compared with 20 17, primarily due to an increase in vo lumes 
driven by weather in 2018 . 
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Other Operation and Maintenance 

The increase (decrease) in other operation and maintenance for the periods ended June 30,2018 compared wi th 2017 was due to : 

Timing and scope of generation maintenance outages 

Vegetation management 

Other 

Total 

Depreciation 

s 

s 

Three Months 

5 s 

4 

12 

Six Months 

6 

4 

( I ) 

9 

Depreciation increased $9 million fo r the three months ended June 30, 20 18 compared wi th 2017, primari ly due to a $6million increase related to higher 
depreciation rates effect ive July I , 20 17 and a $2 million increase related to additions to PP&E, net of ret irements. 

Depreciation increased $ 17 million for the six months ended June 30, 20 18 compared wi th 20 17, primari ly due to an $ 11 million increase related to higher 
depreciation rates effective July I , 20 17 and a $5 million increase related to additions to PP&E, net of retirements . 

Income Taxes 

The increase (decrease) in income taxes for the periods ended June 30, 20 18 compared with 2017 was due to : 

Three Months Six Months 

Reduction in U.S. federal income tax rate (a) $ ( 10) s (26) 

Amortization o f excess deferred income taxes (a) (3) (6) 

Change in pre-tax income (6) (2) 

Other ( I ) (I) 

Total (20) s (3 5) 

(a) The decreases are related to th e impact of the U.S. federal corporate income tax rate reduction from 35% to 21 %, as enacted by the TCJA, effective January I, 20 18. See Note 6 to 
the Financial Statements for additional info rmation . 

Earnings 

Net Income s 
Special items, gains (losses), after-tax 

Three Months Ended 

Junt 30, 

2018 2017 

61 s 

Six Months Ended 

June 30, 

2018 2017 

56 s 148 s 11 9 

(I) 

Earnings increased for the three and six month periods in 201 8 compared with 201 7, primarily due to higher base electricity rates effective July I , 20 17 and 
higher sa les volumes driven by favorable weather, partially offset by higher other operation and maintenance expense and higher depreciation expense. 

The table below quantifies the changes in the components of Net Income between these periods, which reflect amounts classified as Adjusted Gross Margins 
on a separate line and not in their respective Statement of Income line items. 
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Tbrte Months Six Months 

Adjusted Gross Margins s 6 19 

Other operation and maintenance (15) (12) 

Depreciation (7) (13) 

Taxes, other than income (3) (2) 

Other Income (Expense) - net 

In teres! Expense (I) (2) 

Income Taxes 20 35 

Special items, gains (losses), after-tax (a) 

Net Income s s 29 

(a) Sec PPL's "Results of Operations- Segment Earnings- Kentucky Regulated Segment" for details of the special item . 

Adjusted Gross Marains 

"Adjusted Gross Margins" is a non-GAAP finan cial performance measure that management utilizes as an indicator of the perfonnance of its business. See 
PPL's "Results of Operations- Adjusted Gross Margins" for an explanation of why management believes this measure is useful and the factors underlying 
changes between periods. Within PPL's di scussion, KU's Adjusted Gross Margins are included in "Kentucky Adjusted Gross Margins." 

The following tables contain the components from the Statements of Income that are included in thi s non-GAAP financial measure and a reconc iliation to 
"Operating Income" for the periods ended June 30. 

Operating Revenues 

Operating Expense.s 

Fuel 

Energy purchases, includin g affi liate 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Total 

Operating Revenues 

Operating Expenses 

Fuel 

Energy purchases, includin g affiliate 

Other operation and maintenance 

Depreciation 

Taxes, other than income 

Total Operating Expenses 

Total 

Adjusted Gross 
Margins 

414 

11 7 

9 

13 

10 

149 

265 

Adjusted Gross 
Margins 

$ 885 

$ 

252 

25 

29 

19 

326 

559 

(a) Represen ts amoun ts exclud ed from Adju o~ed Gross Margins. 
(b) As reported on the Statements of Income. 

2UIR 

2018 Three Months 

s 

s 

s 

$ 

Other (a) 

99 

60 

9 

168 

s 

Operating 
Income (h) 

414 

11 7 

9 

112 

70 

9 

317 

(168) s 97 

2018 Six Months 

Other (a) 

-----
Operating 
Income (b) 

$ 885 

252 

25 

188 217 

11 9 138 

16 17 

323 649 

(323) _s ____ 23-6= 

110 

s 

$ 

Adjusted Gross 
Margins 

406 

11 4 

16 

8 

147 

259 

Adjusted Gross 
Margins 

$ 843 

$ 

225 

30 

32 

15 

303 

540 

2017 Three Months 

$ 

$ 

$ 

Other (a) 
Operating 
Income (h) 

84 

53 

6 

$ 406 

11 4 

8 

100 

61 

143 290 
(143) _s ____ 11_6_ 

2017 Six Months 

Other (a) 
Operating 
Income (b) 

M 

$ 843 

225 

30 

176 208 

106 121 

14 15 

296 599 

(296) _s ____ 244-
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Financial Condition 

The remainder of thi s Item 2 in this Fonn I 0-Q is presented on a combined basis, providing infonnation , as applicab le, for all Registrants. 

Liquidity and Capital Resources 

(A ll Registrants) 

The Registrants had the following at: 

June 30. 2018 

Cash and cash equivalents 

Short-term debt 

Long-term debt due within one year 

Notes payab le with affiliates 

Dmmber 31.2017 

Cash and cash equivalents 

Short-term debt 

Long-term debt due within one year 

Notes payable with affi liates 

s 

s 

PPL (a) 

852 

1,864 

203 

485 

1,080 

348 

PPL Electric LKE 

489 s 

49 s 

39 s 
3 16 

203 

99 

30 s 
244 

98 

225 

LG&E 

19 s 
183 

194 

15 s 
199 

98 

KU 

20 

133 

9 

15 

45 

(a) AI June 30, 2018 , $2 million of cash and cash equivalents were denominated in GBP. If these amounts would be remifled as dividends, PPL would not anticipate an incremental 
U.S. lax cost. See ote 5 to the Financial Statements in PPL's 20 17 Form I 0-K for additional information on undistributed earnings of WPD. 

Net cash provided by (used in ) operating , investi ng and financing activi ties for the six month periods ended June 30, and the changes between periods, were 
as follows. 

2018 

Operating activities 

Investing activities 

Financing activities 

2017 

Operating activities 

Investing activities 

Financing activities 

Change - Cash Provided (Used) 

Operating activities 

Investing activities 

Financing activities 

Ooerating Activities 

s 

s 

s 

PPL 

1,325 

(1,649) 

695 

790 

(1,385) 

711 

535 

(264) 

(16) 

PPL Electric 

s 364 

(521) 

597 

s 279 

(824) 

591 

s 85 

303 

6 

LKE LG&E KU 

440 s 255 s 
(564) (296) 

133 45 

s 511 s 264 s 
(355) ( 177) 

(150) (85) 

s (71) s (9) s 
(209) ( 11 9) 

283 130 

The components of the change in cash provided by (used in) operating activities for the six months ended June 30, 2018 compared with 2017 were as 
fo llows. 

Ill 

274 

(266) 

(3) 

257 

(177) 

(75) 

17 

(89) 

72 
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PPL PPL Electric LKE LG&E KU 

Change- Cash Prov ided (Used) 

Net income $ 272 $ 67 $ 38 $ 26 $ 29 

Non-cash components (279) (25) (46) (32) (51) 

Working capital 129 36 46 59 80 

Defined benefit plan fund ing 346 (4) (93) (54 ) (31 ) 

Other operating activities 67 II (16) (8) ( I 0) 

Total 535 85 (71) $ (9) $ 17 

(PPL) 

PPL's cash provided by operating activities in 2018 increased $535 million compared with 2017. 
Net income increased $272 million between periods and included a decrease in non-cash charges of$279 million. The decrease in non-cash charges 
was primarily due to an increase in unrealized gains on hedging activities, an increase in the U.K net periodic defined benefit credits (primarily due 
to an increase in expected returns on higher asset balances) and a decrease in deferred income tax expense (primarily due to lower income taxes from 
tax benefits related to accelerated pension contributions to lhe U.K. pension plans in 2017 and book versus tax plant timing d ifferences and net 
operating losses at EU) partially offset by an increase in depreciation expense (primarily due to additional assets placed into service, net of 
retirements, and higher depreciation rates effective July I , 201 7 at LG&E and KU and the impact of foreign currency exchange rates at WPD). 

The $129 million increase in cash from changes in working capital was primarily due to a decrease in net regulatory assets and liabilities (primarily 
due to the impact of the TCJA and timing of rate recovery mechanisms) and an increase in taxes payable (primarily due to an increase in current 
income tax benefits in 20 17). 

Defined benefit plan funding was $346 million lower in 2018 . The decrease was primarily due to the acceleration ofWPD's contributions to its U.K. 
pension plans in 20 17. 

(PPL Electric) 

PPL Electric's cash provided by operating activities in 2018 increased $85 million compared with 2017 . 

(LKE) 

Net income increased $67 mi ll ion between the periods and included a decrease in non-cash charges of$25 mill ion. The decrease in non-cash 
charges was primarily driven by a $31 million decrease in deferred income tax expense (primarily due to book versus tax plant timing differences 
and net operating losses). 

The $36 million increase in cash from changes in working capita l was primarily due to a $24 million increase in accounts receivable and a $13 
million increase in unbilled revenues due to an increase in sales vo lumes and returns on additional capital investments. 

The $11 million increase in cash provided by other operating activities was primarily due to an increase in non-current regu latory liabilities 
(primarily due to a $37 million TCJA liability) partially offset by an increase in non-current regulatory assets (primarily due to $21 million ofstom1 
costs). 

LKE's cash provided by operating activities in 2018 decreased $71 million compared with 2017. 
Net income increased $38 million between the periods and included a decrease in non-cash charges of$46 million. The decrease in non-cash 
charges was primarily driven by a decrease in deferred income tax expense (primarily due to book versus tax plant timing differences and the 
impacts of federal and state tax reform), partially offset by an increase in depreciation expense (primarily due to higher depreciation rates effective 
July I , 2017 and additional assets placed into service, net ofrelirements). 

The increase in cash from changes in working capita l was primarily driven by a decrease in net regulatory assets and liabilities (primarily due to the 
impact ofthe TCJA and timing of rate recovery mechanisms), an increase in accounts payable (primari ly due to timing of payments) and a decrease 
in unbilled revenues (primarily due to colder weather in the fourth quarter of20 17), partially offset by a decrease in taxes payable (primarily due to 
timing of payments), a 
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(LG&E) 

decrease in other current liabilities (primarily due to timing of payments) and an increase in fuel inventory (primarily due to timing of fuel purchases 
and payments). 

Defined benefit plan funding was $93 million higher in 2018 . 

The decrease in cash !Tom LKE's other operating activities was primarily driven by an increase in ARO expenditures. 

LG&E's cash provided by operating activi ties in 2018 decreased $9 million compared with 2017. 

(KU) 

Net income increased $26 million between the periods and included a decrease in non-cash charges of$32 million. The decrease in non-cash 
charges was primarily driven by a decrease in deferred income tax expense (primarily due to book versus tax plant timing differences and the 
impacts of federal and state tax reform), partially offset by an increase in depreciation expense (primari ly due to higher depreciation rates effecti ve 
July I, 2017 and additional assets placed into service, net of retirements). 

The increase in cash from changes in working capita l was primarily driven by a decrease in net regulatory assets and liabilities (primarily due to the 
impact of the TCJA and the timing of rate recovery mechanisms), an increase in taxes payable (primarily due to timing of payments) and a decrease 
in unbilled revenues (primarily due to colder weather in the fo urth quarter of20 17), partially offset by a decrease in other current liabilities 
(primarily due to timing of payments). 

Defined benefit plan funding was $54 million higher in 2018 . 

The decrease in casb from LG&E's other operating activities was primarily driven by an increase in ARO expenditures. 

KU's cash provided by operating activities in 2018 increased $ 17 million compared with 2017. 
Net income increased $29 million between the periods and included a decrease in non-cash charges of$51 million. The decrease in non-cash 
charges was primarily driven by a decrease in deferred income tax expense (primarily due to book versus tax plant timing differences and the 
impacts of federal and slate tax reform), partially offset by an increase in depreciation expense (primarily due to higher depreciation rates effecti ve 
July I , 2017 and additional assets placed into serv ice, net of retirements) . 

The increase in cash from changes in working capital was primarily driven by a decrease in net regulatory assets and liabilities (primarily due to the 
impact of the TCJA and the timing of rate recovery mechanisms), an increase in taxes payable (primarily due to timing of payments), an increase in 
accounts payable (primarily due to timing of payments) and a decrease in unbilled revenues (primarily due to colder weather in the fourth quarter of 
20 17), partially offSet by a decrease in other current liabilities (primarily due to timing of payments) and an increase in fi.lel inventory (primari ly due 
to timing of fuel purchases and payments). 

Defined benefit plan funding was $31 million higher in 2018 . 

The decrease in cash fTom KU's other operating activities was primarily driven by an increase in ARO expenditures. 

Investing Activities 

(All Registrants) 

Expenditures for Property , Plant and Equipment 

Investment in PP&E is the primary investing activity of the Registrants. The change in cash used in expenditures for PP&E for the six months ended June 30, 
2018 compared with 2017 was as follows . 

PPL PPL Electric LKE LG&E KU 

Decrease {Increase) s { 154) s 32 s {209) s {119) s {89) 
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For PPL, the increase in expenditures was due to higher project expenditures at LKE, LG&E and KU partially offset by lower project expenditures at PPL 
Electric and WPD. The decrease in expenditu res for PPL Electric was primari ly due to timing differences on capita l spending projects related to the ongoing 
efforts to improve reliability and replace aging infrastructure . The decrease in expend itures at WPD was primaril y due to a decrease in expenditures to 
enhance system reliability parti ally offset by an increase in foreign currency exchange rates. The increase in expenditures for LKE, LG&E and KU was 
primarily due to increased spending for environmental water projects at LG&E's Mill Creek and Trimble County plants and increased spending for 
environmental water projects at KU's Ghent plant. 

Financing Activities 

(A ll Registrants) 

The components of the change in cash provided by (used in) financing acti vi ti es for the six months ended June 30, 20 18 compared with 2017 were as 
fo llows. 

PPL P P L Electric LKE LG&E KU 

Change- Cash Provided (Used ) 

Debt issuance/retirement, net (200) s (72) s 100 s 100 s 
Debt issuance/retirement with affil iate, net 250 

Stock issuances/redemptions, net (30) 

Dividends (29) (68) 41 

Capital contributions/distributions, net ( 150) 57 43 

Change in sho rt-term debt, net 23 4 295 ( I ) (54) 

Notes payable with affiliate (122) 

Other financing activities 9 ( I ) 

Total s (16) s 6 s 283 s 130 s 

See Note 8 to the Financial Statements in thi s Fom1 I 0-Q for infom1ation on 2018 short-tem1 and long-term debt activity, equity transactions and PPL 
di vidends. See Note 7 to the Financial Statements in the Registrants' 2017 Form I O-K for information on 2017 activity . 

Credit Facilities 

The Registrants maintain credit fac ilities to enhance liquidity, prov ide credit support and provide a backstop to commercial paper programs. Amounts 
borrowed under these credit faci lities are reflected in "Short-term debt" on the Balance Sheets except for borrowings under LG&E's term loan agreement 
which are reflected in "Long-term deb t" on the Balance Sheets. At June 30,201 8, the tota l committed borrowing capacity under credit facilities and the 
borrowings under these faciliti es were : 

External 

Letters of 
Credit 

and 

(26) 

45 

53 

72 

Committed Commercial Unused 
Capacity Borrowed Paper Issued Ca pacity 

PPL Capita l Funding Credit Facilities $ 1,350 s s 1,019 $ 331 

PPL Electric Credit Facility 650 649 

LKE Credit Facility 75 75 

LG&E Credit Facility 700 200 183 317 

KU Credit Facilities 598 33 1 267 

TotalLKE 1,373 200 514 659 

Total U.S. Credit Facilities (a) s 3,373 200 s 1,534 $ 1,639 

Total U.K. Credit Facilities (b) £ 1,185 £ 413 £ £ 772 
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(a) The commitments under the U.S. credit faci lities are provided by a diverse bank group, with no one bank and its affiliates providing an aggregate co mmitment of more than the 
followin g percentages of the total committed capacity: PPL - I 0%, PPL Electric- 7%, LKE - 18%, LG& E- 33% and KU - 3 7%. 

(b) The amounts borrowed at June 30. 2018 were a USD-denominated borrowing of $200 million and GBP-denominated borrowings which equated to $349 million . The unused 
capacity reflects the USD-denominated borrowing amou nt borrowed in GBP of£ 150 million as of th e date borrowed . At June 30. 20 18, the USD eq uivalent of unused capacity 
under the U.K. comm itted credit facilities was $1 .0 billion . 

The commitments under the U.K. credit faci li ties are provided by a diverse bank group. with no one bank providing more than 17% of the tota l committed capacity. 

See Note 8 to the Financial Statements fo r furth er discussion of the Registrants' credit facilit ies. 

Intercompany (LKE, LG&E and KU) 

LKE Credit Facility 

LG&E Money Pool (a) 

KU Money Pool (a) 

s 

Committed 
Capacity 

300 s 
500 

500 

Borrowed 
No n-affilia te Used 

Capacity 

99 s 
183 

133 

s 

Unused 
Capacity 

201 

3 17 

367 

(a) LG&E and KU participate in an intercompany money pool agreement whereby LKE, LG& E and/or KU make available funds up to $500 million at an interest rate based on a 
market index of commercial paper issues. However, the FERC has issued a maximum aggregate short- terrn debt limit for each utility at $500 million from all covered sources. 

See Note II to the Financial Statements for further discussion of intercompany credit facili ti es. 

Commercial Paoer (All Registrants) 

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional fi nancing source to fund short-term liquidi ty needs, as 
necessary. Commercial paper issuances, included in "Short-term debt" on the Balance Sheets, are supported by the respective Registrant's Syndicated Credit 
Facility. The following commercial paper programs were in place at June 30,2018: 

Commercia l 
Paper Unused 

Capacity Issuances Ca pacity 

PPL Capital Funding $ 1,000 s 999 s 
PPL Electric 650 650 

LG&E 350 183 167 

KU 350 133 217 

Total LKE 700 3 16 384 

Total PPL $ 2,350 s 1,3 15 $ 1,035 

Long-term Debt (A ll Registrants) 

See Note 8 to the Financial Statements for infonuation regarding the Registran ts' long-term debt activities. 

(PPL) 

Equity Securities Activities 

Equity Forward Contracts 

In May 2018, PPL completed a reg istered underwritt en public offering of 55 million shares of its common stock . In connection with that offering, the 
underwriters exercised an option to purchase 8.25 million addit ional shares ofPPL common stock so lely to cover over-allotments. 

In connection wi th the registered public offering, PPL entered into forward sa le agreements with two counterpart ies covering the 63.25 million shares ofPPL 
common stock . Sett lement of these forward sa le agreements will occur no later than November 
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2019. PPL will not receive any proceeds or issue any sha res of common stock until settlement of the forward sale agreements. PPL intends to use any net 
proceeds that it rece ives upon settlement for general corporate purposes. See Note 8 to the Financial Statements for additional information . 

ATM Program 

For the three and six months ended June 30, 2018 , PPL issued 1.2 million and 4.2 million shares of common stock and received proceeds of$34 million and 
$ 119 million . See Note 8 to the Financial Statements for further di scussion of the ATM program. 

Common Stock Dividends 

ln May 2018 , PPL declared a quarterly conuuon stock di v idend, payable July 2, 201 8, of 41 .0 cents per share (equivalent to $ 1.64 per annum). Future 
dividends, declared at the discretion of the Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other 
factors. 

Rating Agency Actions 

(A ll Registrants) 

Moody's and S&P have periodica lly reviewed the credit ratings oft he debt of the Registrants and their subsidiaries. Based on their respective independent 
reviews, the rating agencies may make certain ratings rev isions or ratings affinuations. 

A credit rating refl ects an assessment by the rating agency of the creditwo rthiness assoc iated with an issuer and particular securities that it issues. The credit 
ratings of the Registrants and their subsidiaries are based on information provided by the Registrant s and other sources. The ratings of Moody's and S&P are 
not a reconuuendation to buy, se ll or hold any securi ti es of the Registrants or their subsidiaries. Such ratings may be subject to revisions or withdrawal by the 
agencies at any time and should be eva luated independently of each other and any other rating that may be assigned to the securities . 

The credit ratings of the Registran ts and their subsidiari es affect their liquidity, access to capital markets and cost ofborrowing under their credit facilities. A 
downgrade in the Registrants' or their subsidiaries' credit ratings could result in higher borrowing costs and reduced access to cap ital markets. The Registrants 
and their subsidiari es have no credit rating triggers that would resul t in the reduction of access to capital markets or the acceleration of maturi ty dates of 
outstanding debt. 

The rating agencies have taken the following action s related to the Registrants and the ir subsidiaries during 20 18: 

(PPL) 

ln March 201 8, Moody's and S&P assigned ratings of Baa 1 and A- to WPD (South Wales)'s £30 million 0 .0 I% Index-linked Sen ior Notes due 2036 . 

ln May 2018 , Moody's and S&P assigned ratings of Baa I and A- to WPD (West Midlands)'s £30 million 0.0 I% Index-linked Senior Notes due 2028 . 

(PPL and PPL Electric) 

ln June 2018 , Moody's and S&P assigned ratings of AI and A to PPL Electric's $400M 4.15% First Mortgage Bonds due 2048 . 

(PPL. LKE and LG&E) 

ln February 2018 , Moody 's assigned a rating of AI and S&P confirmed its rating of A to the County ofTrimble, Kentucky's $2 8 million 2.30% Pollution 
Control Revenue Bonds, 2001 Series A (Louisville Gas and Electric Company Project) due 2026, previously issued on behalf of LG&E. 

ln April201 8, Moody's assigned a rati ng of At and S&P confirmed its rat ing of A to the County ofTrimble, Kentucky's $35 million 2.55 % Polluti on Control 
Revenue Bonds, 200 I Series B (Louisville Gas and Electri c Company Project) due 2027, previously issued on behalf ofLG&E. 
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In April2018 , Moody's assigned a rating of AI and S&P con finned its rating of A to the County of Jefferson, Kentucky's $35 million 2.55 % Pollution 
Control Revenue Bonds, 200 I Series B (Louisville Gas and Electric Company Project) due 2027 , previously issued on behalf ofLG&E. 

Ratings Triggers 

(PPL, LKE, LG&E and KU) 

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel, commodity transportation and storage, 
interest rate and foreign currency instruments (for PPL), contain provisions that require the posting of additional collateral or pennit the counterparty to 
tenninate the contract , ifPPL's, LKE's, LG&E's or KU's or their subsidiaries' credit rating , as applicable , were to fa ll below investment grade. See ote 14 to 
the Financial Statements for a discussion of"Credit Risk-Related Contingent Features," including a discussion of the potential additional collateral 
requirements for PPL, LKE and LG&E for derivative contracts in a net liability position at June 30, 2018. 

{All Registrants) 

For additional infonnation on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's Discussion and Analysis of Financial 
Condition and Results of Operations," in the Registrants' 2017 Fonn I 0-K. 

Risk Management 

Market Risk 

(All Registrants) 

Sec Notes 13 and 14 to the Financial Statements for infomllltion about the Registrants' risk management objectives, valuation techniques and accounting 
designations. 

The forward-looking information presented below provides estimates of what may occur in the future, assuming certain adverse market conditions and model 
assumptions. Actual future results may differ materially from those presented. These are not precise indicators of expected future losses, but are rather only 
indicators of possible losses under nonna l market conditions at a given confidence level. 

Interest Rate Risk 

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The Registrants and their subsidiaries 
utilize various financia l derivative instruments to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration of their debt 
portfolios and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk limits under the risk management program are 
designed to balance risk exposure to volatility in interest expense and changes in the fair value of the debt portfolios due to changes in the absolute level of 
interest rates . In addition , the interest rate risk of certain subsidiaries is potentially mitigated as a result of the existing regulatory framework or the timing of 
rate cases. 
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The following inte rest rate hedges were outstand ing at Jun e 30,2018 . 

Effect of a 
Fair Va lue, 10% Adverse Maturities 

Ex posure Net- Asset Movement Ranging 
Hedged (Liability) (a) in Rates (b) Through 

PPL 

Cash flow hedges 

Cross-currency swaps (c) $ 702 $ 101 $ (81) 2028 

Economic hedges 

Interest rate swaps (d) 147 (2 1) (2) 2033 

LKE 

Economic hedges 

Interest rate swaps (d) 147 (2 1) (2) 2033 

.L&.IU; 

Economic hedges 

Interest rate swaps (d) 147 (2 1) (2) 2033 

(a) Includes accrued interest , if applicable. 
(h) Effects of adverse movements decrease assets or increase liabilities, as applicabl<, which could result in an asset becoming a liability. Sensitivities represent a I 0% adverse 

movement in interest rates, except for cross-currency swaps which also includes a 10% adverse movement in foreign currency exchange rates. 
(c) Changes in the fair value of th ese instruments are recorded in equity and reclassified into earnings in the same period during wh ich the item being hedged affects earnings. 
(d) Rea lized changes in the fair value of such economic hedges are recoverable through regulated rates and any subsequent changes in the fair value of these derivat ives are includ ed 

in regulatory assets or regulatory liabilities. 

The Registrants are exposed to a potential increase in interest expense and to changes in the fai r value of their debt portfolios. The estimated impact of a I 0% 
adverse movement in interest rates on interest expense at June 30,2018 was insignificant for PPL, PPL Electric, LKE, LG&E and KU. The estimated impact of 
a I 0% adverse movement in interest rates on the fair va lue of debt at June 30, 2018 is shown below. 

PPL 

PPL Electric 

LK.E 

LG&E 

KU 

Foreign Currency Risk (PPL) 

s 

10% Adverse 
Movement 

in Rates 

658 

193 

177 

63 

94 

PPL is exposed to foreign currency risk primarily through investments in and earnings of U.K. affiliates. Under its risk management program, PPL may enter 
into financi al instruments to hedge certain foreign currency exposures, including translation risk of expected earnings, firm commitments, recognized assets 
or liabilities, anticipated transactions and net investments. 

The following fore ign currency hedges were outstanding at June 30, 2018. 

Fair Value, 
Exposure Net- Asset 
Hedged (UabiUty) 

Economic hedges (b) £ 1,992 $ 110 

(a) Effects of adverse movements decrease assets or increase liabilities, as applicable, wh ich could result in an asset becoming a liability . 
(b) To economically hedge the translation risk of expected earnings denominated in GBP. 

118 

, I I 

Effect of a 
10 ~. 

Adnrse 
Movement 
in Foreign 
Currency Maturities 
Exchange Ranging 
Ratts (a) Through 

s (244) 2020 

Theinform•tJon ~ontlined hwein /flit)' nul b• copMd . .clllpled at dlstnbutlld ltlld IS not w•rvlt«t to b• wr.tte. complele 01 flm«y rt1e usar •uumtr:l Ml tfSII.s fu1 MTY d<tnloiQH or lu u •1;,/ng 11om Ml)' UM of llllslnform.tlon 
U«lpf to th~ l'!l1ettl wcit dMnMJe..<; or losws c;WJnor bl!- limited or uUudcd by ~piiCilbl'! law P~t I n¥rCUI pcrlurrnancf: is no gu¥¥lt~ of futu,.e te5/JirJ 



Tabl e of Con tents 

(All Registrants) 

Commodity Price Risk 

PPL is exposed to commodity price risk through its domestic subsidiaries as described below. 

PPL Electric is required to purchase electricity to fulfi ll its obligation as a PLR. Potential commodity price risk is mitigated through its PUC-approved 
cost recovery mechani sm and full-requirement supply agreements to serve its PLR customers which transfer the risk to energy suppliers. 
LG&E's and Kl.Js rates include certain mechanisms for fuel , fuel-related expenses and energy purchases. In addition , LG&E's rates include a mechanism 
for natural gas supply expenses. These mechanisms generally provide for timely recovery of market price fluctuation s associated with these expenses. 

Volumetric Risk 

PPL is exposed to volumetric ri sk through its subsidiaries as described below. 

WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIJO-EDI price control 
regulations, recovery of such exposure occurs on a two year lag. See Note I in PPL's 2017 Fom1 I 0-K for addit ional information on revenue recognition 
under RllO-EDI . 
PPL Electric, LG&E and KU are exposed to volumetric risk on retail sa les, mainly due to weather and other economic conditions for which there is 
limited mitigation between rate cases. 

Credit Risk (All Registrants) 

See Notes 13 and 14 to the Financial Statements in thi s Form I 0-Q and "Item 7. Combined Management's Di scuss ion and Analysis of Financial Condition 
and Resu lts of Operations- Financial Condition- Risk Management- Credit Risk" in the Registrants' 201 7 Fonn I 0-K for additiona l infom1ation . 

Foreign Currency Translation (PPL) 

The value of the British pound sterling fluctuates in relation to the U.S. do llar. Changes in thi s exchange rate resulted in a foreign currency translation loss of 
$143 million for the six months ended June 30, 201 8, which primarily reflected a $227 million decrease to PP&E, a $45 million decrease to goodwill and a 
$2 million increase to other net liabilities, partially offset by a $131 million decrease to long-term debt. Changes in this exchange rate resulted in a foreign 
currency translation gain of$207 million forthe six months ended June 30, 2017, which primarily reflected a $367 million increase to PP&E and $79 million 
increase to goodwill partially offset by a $216 million increase to long-term debt and a $23 million increase to other net liabilities. The impact of foreign 
currency translation is recorded in AOCJ. 

Related Party Transactions (A ll Registrants) 

The Registrants are not aware of any material ownership interests or operating responsibility by senior management in outside partnerships, including leasing 
transactions with variab le interest entities, or other entities doing business with the Registrants . See Note II to the Financial Statements for additional 
information on related party transactions for PPL Electric , LKE, LG&E and KU. 

Acquisitions, Development and Divestitures (A ll Registrants) 

The Registrants from time to time evaluate opportunities for potential acquisitions, di vestitures and development projects. Development projects are 
reexamined based on market conditions and other factors to detem1ine whether to proceed with, modify or tem1inate the projects. Any resulting transactions 
may impact future financial results. See Note 8 to the Financial Statements in the Registrants' 2017 Fom1 I 0-K for information on the more significant 
activities. 

Environmental Matters (A ll Reg istrants) 

Extensive federal , state and local environmental laws and regulations are applicable to PPL's, PPL Electric's, LKE's, LG&E's and KU's air emissions, water 
di scharges and the management of hazardous and solid waste, as well as other aspects o f the Registrants' businesses. The cost of comp liance or alleged non­
compliance cannot be predicted with certainty but cou ld be 
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significant. In addition, costs may increase significantly if the requirements or scope of environmental laws or regulations, or similar rules, are expanded or 
changed . Costs may take the form of increased capita l expendi tures or operating and maintenance expenses, monetary fines, penalties or other restrictions. 
Many of these environmental law considerations are also applicable to the operations of key suppliers, or customers, such as coal producers and industria l 
power users, and may impact the cost for their products or their demand for the Registrants' services. Increased capital and operating costs are subject to rate 
recovery. PPL, PPL Electri c, LKE, LG&E and KU can provide no assurances as to the ultimate outcome of future environmental or rate proceedings before 
regulatory authorit ies. 

See Note I 0 to the Financial Statements for a discussion of the more significant environmental matters including Legal Matters, NAAQS, Climate Change, 
CCRs, and ELGs. Additionally, see "Item I . Business- Environmental Matters" in the Registrants' 2017 Form I 0-K for additional information . 

New Accounting Guidance (All Registrants) 

See Note 2 and 17 to the Financial Statements for a discussion of new accounting guidance adopted and pending adoption. 

Application of Critical Accounting Policies (All Registrants) 

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the app lication of critical accounting policies. 
The following table summarizes the accounting policies by Registrant that are particularly important to an understanding of the reported financial condition 
or results of operations, and requ ire management to make estimates or other judgments of matters that are inherently uncertain. See "Item 7. Combined 
Management's Discussion and Analysis of Financial Condition and Results of Operations" in the Registrants' 2017 Form I 0-K fo r a discussion of each critical 
accounting policy. 

PPL 

PPL Electr ic LKE LG&E KU 

Defined Benefits X X X X X 

Income Taxes X X X X X 

Regulatory Assets and Liabilities X X X X X 

Price Risk Management X 

Goodwill Impairment X X X X 

AROs X X X X 

Revenue Recogn ition - Unbilled Revenue X X X 
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PPL Corporation 
PPL Electric Utilities Corporation 

LG&E and KU Energy LLC 
Louisville Gas and Electric Company 

Kentucky Utilities Company 

Item 3. Quantitative and Qualitative Disclosures About Market Risk 

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis ofFinancial Condition and Result s ofOperati ons." 

Item 4. Controls and Procedures 

(a) Evaluation of di sclosure contro ls and procedures. 

The Registrants' principal executive officers and principal financia l officers, based on their evaluation of the Registrants' di sclosure contro ls and 
procedures (as defin ed in Rul es 13a-15(e) or 15d-15(e) of the Securi ti es Exchange Act of 1934) have concluded that, as of June 30,2018, the 
Registrants' di sclosure contro ls and procedu res are effective to ensure that materi al infonnation re lating to the Registrants and their conso lidated 
subsi di ari es is recorded, processed, summari zed and reported wi thin the time peri ods specified by the SEC's rules and fonns, part icularly duri ng the 
period fo r which thi s quart erl y report has been prepared. The aforementioned principal officers have concluded that the di sclosure contro ls and 
procedures are also effecti ve to ensure that info nnation requ ired to be di sclosed in reports fil ed under the Exchange Act is accumulated and 
communicated to management , includ ing the principal executive and principal financial officers , to allow for t imely decisions regarding requ ired 
d isclosure. 

(b) Change in internal contro ls over fi nancial reporting. 

The Registrants' pri ncipal executive officers and principal financia l o ffi cers have concluded that there were no changes in the Registrants' internal 
control over fin ancial report ing during the Registrants' second fisca l quarter tha t have materi ally affected, or are reasonably likely to materi ally 
affect , the Registran ts' internal contro l over financial reporting. 

PART II. OTHER INFORMATION 

Item 1. Legal Proceedings 

For in fo m1ation regarding pending administrative and judicia l proceedings invo lving tax litigation, regulatory, environmenta l and other matters, which 
info nnation is incorporated by reference into this Part II, see: 

"Item 3. Legal Proceedings" in each Registran t's 20 17 Form 1 0-K; and 
Notes 7 and 10 to the Financial Statements. 

Item 1A. Risk Factors 

There have been no materi al changes in the Registrants' ri sk factors from those d isclosed in "Item I A Risk Factors" of the Registran ts' 20 17 Fom1 I 0-K. 

Item 4. Mine Safety Disclosures 

Not applicable. 

Item 6. Exhibits 

The following Exhibits indicated by an asterisk preceding the Exhibi t number are fi led herewi th . The balance of the Exhibi ts has heretofore been filed with 
the Conunission and pursuant to Rule 12(b)-32 are incorporated herein by reference. Exhib its ind icated by a U are fi led or listed pursuant to Item 60 I (b )(I 0) 
(iii) ofRegulation S-K. 

12 1 

&[ ~ r~, 'v1 I 
Th•lnfoml•tlan 'onr•med hweln m..,.. not b~ roph:rd Ml.tpted or df trlbuted ••d I$ not WMt.ttJt~ ru be.-ccut.th: compkttfl 01 flmWy Th•llsef .thUnte:S .nns.As fu1 .any tt•m'*'JtK OtloS1es ¥Ising from any UHof this lnform.tlon 
~cept to the extent such dMn.Jges or losses Ca')not ~ 11mlled or ududt"CC by ~p~le fiN¥ P~ t fmMdal pHfonnance IS no gu4t1M1ll!f!of fufi.Jif: tr!'SJ.Jit 



Table of Contents 

-Final Terms, dated May II , 20 18, ofWestem Power Distribution (West Midlands) pic £30.000,000 RP!lndex Linked Senior 
Unsecured Notes due March 202R 

- Supplemental Indentu re No. 20, dated as of June I , 20 18, ofPPL Electric Utilities Corporation to The Bank ofNew York Mellon , 
as Trustee (Exhibit 4(a) to PPL Corporation Form 8-K Report (File No . 1-11459) dated June 14, 20 18) 

-Officer's Certifi cate, dated June 14, 201 8, pursuant to Section 20 I and Section 30 I of the Indentu re (Ex hibit 4(b) to PPL 
Corporation Form 8-K Report (File No . 1-11 459) dated June 14, 20 18) 

- Confim1ation ofF01ward Sale Transaction, dated May 8, 2018 , between the Company and JPMorgan Chase Bank, National 
Association, London Branch (Exhibit I 0.1 to PPL Corporation Fom1 8-K Report (Fi le No . 1-11459) dated May II , 20 18) 

-Confirmation of Forward Sale Transaction . dated May 8, 2018. between the Company and Barelays Bank PLC (Exhibit I 0.2 to PPL 
Corporation Form 8-K Report (File No. 1-11459) dated May II , 20 18) 

-Additional Confirmation of Forward Sale Transaction , dated May I 0, 2018, between the Company and JPMorgan Chase Bank , 
Nat ional Association, London Branch (Exhibit I 0.3 to PPL Corporation Form 8-K Report (File No. 1-11459) dated May II , 20 18) 

- Additional Confirmation of Forward Sale Transaction , dated May 8, 20 18, between the Company and Barclays Bank PLC (Ex hibit 
I 0.4 to PPL Corporation Form 8-K Report (File No. 1-1 1459) dated May II , 20 18) 

- PPL Corporation and Subsidiaries Computation of Ratio ofEamings to Combined Fixed Charges and Preferred Stock Dividends 

- PPL Electri c Utilities Corporation and Subsidiaries Computation of Ratio ofEamings to Combined Fixed Charges and Preferred 
Stock Dividends 

- LG&E and KU Energy LLC and Subsidiaries Computation ofRatio ofEarnings to Fixed Charges 

- Louisvi lle Gas and Electric Company Computation of Ratio of Earnings to Fixed Charges 

- Ken tucky Utiliti es Company Computation of Ratio of Earnings to Fixed Charges 

Certifications pursuant to Section 302 of the Sarbanes-Oxley Act of2002 for the quarte rly period ended June 30 2018 fil ed by the following officers for 
the fol!owjng companies· 

~ 
.2l..(hl 

.21.ill 
~ 

2!kl 
.2..!..ill 
.2l..W 
~ 

2Ui.l 
.2l.ili 

- PPL Corporation's principal executive officer 

- PPL Corporation's principa l financial officer 

- PPL Electri c Utilities Corporation's principal executive officer 

- PPL Electric Utilities Corporation's principal financial officer 

- LG&E and KU Energy LLC's principal executive officer 

- LG&E and KU Energy LLC's principal financia l officer 

-Louisvi lle Gas and Electric Company's principal execut ive officer 

-Louisvi lle Gas and Electri c Company's principal financial officer 

-Kentucky Utilities Company's principal executive officer 

-Kentucky Uti lities Company's principal financia l officer 

Certifications pursuant to Section 906 of the Sarbanes-Ox!ey Act of2002 for the quarterly period ended June 30 2018 furni shed by the followjng officers 
for the following compani es: 

~ 

~ 

~ 
*32(d) 

*321el 

- PPL Corporat ion's principal executi ve officer and principal financial officer 

- PPL Electric Utiliti es Corporation's principal executi ve officer and principal financia l officer 

- LG&E and KU Energy LLC's principal executive officer and principal finan cial officer 

- Louisville Gas and Electric Company's principal executive officer and principal financial officer 

-Kentucky Utilities Company's principal executive officer and principal financial officer 
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I 0 UNS 

IOI.SCH 

IOI.CAL 

IOI.DEF 

IOI.LAB 

IOI.PRE 

- XBRL Instance Document 

- XBRL Taxonomy Extension Schema 

- XBRL Taxonomy Extension Calcu lation Link base 

- XBRL Taxonomy Extension Definition Linkbase 

- XBRL Taxonomy Extension Label Linkbase 

- XBRL Taxonomy Extension Presentation Linkbase 

u t f,h[ < E r·rgy ll 100 AqJ 0 LOIH 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrants have dul y caused this report to be signed on their behal fby the 
undersigned thereunto duly autho rized. The signature for each undersigned company shall be deemed to relate only to matters having reference to such 
company or its subsidiaries. 

Date: 

Date: 

Date: 

August 7, 2018 

August 7, 2018 

August7 , 2018 

PPL Corporation 

(Registrant) 

Is/ Stephen K. Breininger 

Stephen K Breininger 
Vice President and Controller 

(Principal Accounting Officer) 

PPL Electric Utilities Corooration 

(Registrant) 

Is/ Marlene C. Beers 

Marlene C. Beers 
Vice President - Finance and Regulatory Affairs and 

Controller 

(Principal Financial Officer and Principal Accounting 
Officer) 

LG&E apd K.U Epergy LLC 

(Registrant) 

Louisville Gas and Electric Company 

(Registrant) 

Kentucky Utilities Company 

(Registrant) 

Is/ Kent W. Blake 

Kent W. Blake 
ChiefFinancial Officer 

(Principa l Financial Officer and Principal Accounting 
Officer) 
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Exhibit l(a} 

PROillBITION OF SALES TO EEA RET AIL INVESTORS- The Notes are not intended to be offered, sold or otherwise made available to and should not 
be offered, sold or otherwise made available to any retail investor in the European Economic Area ("EEA"). For these purposes, a retail investor means a 
person who is one (or more) of: (i) a retail client as defined in point (II) of Article 4(1) of Directive 2014/65/EU ("MiFID II"); or (ii) a customer within the 
meaning ofDirective 2002/92/EC ("Insurance Mediation Directive"), where that customer would not qualifY as a professional client as defined in point (1 0) 
of Article 4(1) ofMiFID II. Consequently no key information document required by Regulation (EU) No 1286/2014 (the "PRIIPs Regulation") for offering or 
selling the Notes or otherwise making them available to retail investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise 
making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation. 

11 May 2018 

Western Power Distribution (West Midlands) pic 

Issue of GBP 30,000,000 RPI Index Linked Senior Unsecured Notes due May 2028 

under the £3,000,000,000 
Euro Medium Term Note Programme 

Part A 
Contractual Terms 

Terms used herein shall be deemed to be defmed as such for the purposes of the Conditions set forth in the Prospectus dated 15 
September 2017 and the supplement dated 15 March 2018, which together constitute a base prospectus (the Prospectus) for the 
purposes of the Prospectus Directive (Directive 2003/71/EC), as amended (the Prospectus Directive). This document constitutes the 
Final Terms of the Notes described herein for the purposes of Article 5.4 of the Prospectus Directive and must be read in conjunction 
with such Prospectus as so supplemented. Full information on the Issuer and the offer of the Notes is only available on the basis of the 
combination of these Final Terms and the Prospectus as so supplemented. The Prospectus and the supplemental Prospectus are available 
for viewing at www.westernpower.co.uk and during normal business hours at Avonbank, Feeder Road, Bristol BS2 OTB and copies 
may be obtained from Avonbank, Feeder Road, Bristol BS2 OTB. The Prospectus and (in the case of Notes listed and admitted to 
trading on the regulated market of the London Stock Exchange) the applicable Final Terms will also be published on the website of the 
London Stock Exchange: www.londonstockexchange.com/exchange/news/market-news/market-news-home html. 

1 

2 

3 

4 

5 

Issuer: 

(i) 

(ii) 

Series Number: 

Tranche Number: 

Western Power Distribution (West Midlands) pic 

2018-2 

(iii) Date on which the Notes will be consolidated Not Applicable 
and form a single Series 

Specified Currency or Currencies: 

Aggregate Nominal Amount: 

(i) Series: 

(ii) Tranche: 

(i) Issue Price of Tranche: 

Pounds Sterling ("£") 

£ 30,000,000 

£ 30,000,000 

102.655 per cent. ofthe Aggregate Nominal Amount 

Source: LGhE & KLI Energy LLC, 10-0, August 07, 2018 Powered by Morningstar' Document Reoearr.h••·• 
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6 

7 

8 

9 

(i) 

(ii) 

(i) 

(ii) 

Specified Denominations: 

Calculation Amount: 

Issue Date: 

Interest Commencement Date: 

Maturity Date: 

Interest Basis: 

£I 00,000 and integral multiples of£ I ,000 in excess thereof up to 
and including £199,000. No Notes in definitive form will be issued 
with a denomination of integral multiples above £199,000. 

£1,000 

16May2018 

Issue Date 

16 May 2028 

Index Linked Interest 
(further particulars specified below) 

I 0 Redemption Basis: Subject to any purchase and cancellation or early redemption, the 
Notes will be redeemed on the Maturity Date at lOOper cent. of 
their nominal amount 

11 Change oflnterest Basis or Redemption/ Payment Basis: Not Applicable 

12 Put/Call Options: Restructuring Put Option 

(further particulars specified in paragraph 22) 

13 Date approval by Committee of the Board of Directors for 8 May 2018 
issuance ofNotes obtained: 

Provisions Relating to Interest (if any) Payable 

14 FiXed Rate Note Provisions 

15 

16 

17 

18 

(i) Rate oflnterest: 

(ii) Interest Payment Dates: 

(iii) Fixed Coupon Amount: 

(iv) Broken Amount: 

(v) Day Count Fraction: 

(vi) Determination Dates: 

Floating Rate Note Provisions 

Zero Coupon Note Provisions 

Index Linked Interest Note Provisions 

(i) Rate of Interest: 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

Minimum Indexation Factor: 

Maximum Indexation Factor: 

Base Index Figure: 

Limited Indexation Month(s): 

Reference Gilt: 

(vii) Index Figure applicable 

Ratings Downgrade Rate Adjustment 

Provisions Relating to Redemption 

19 Index Linked Redemption Provisions 

(i) 

(ii) 

Minimum Indexation Factor: 

Maximum Indexation Factor: 

Source: LG&E & Kll Energy LLC, 10-Q, August 07, 201e 

Applicable 

0.01 per cent. per annum payable semi-annually in arrear (as 
adjusted in accordance with Condition 7(a) (Application of the 
Index Ratio) 

16 May and 16 November in each year from and including 16 
November 2018 to and including the Maturity Date 

£0.050 per Calculation Amount per semi-annual period (as 
adjusted in accordance with Condition 7(a) (Application of the 
Index Ratio)) 

Not Applicable 

Actual/Actual ICMA 

16 May and 16 November in each year 

Not Applicable 

Not Applicable 

Applicable 

Fixed, calculated in accordance with paragraph 14 above 

Not Applicable 

Not Applicable 

278.19677 calculated as an interpolation between RPI figures in 
February 2018 and March 2018 

Not Applicable 

1.25 per cent. Index-Linked Treasury Stock due 2027 

3 months lag 

Not Applicable 

Applicable 

Not Applicable 

Not Applicable 

fuwered by Morningsm'' Document Research"' 
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23 
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(iii) Base Index Figure: 

(iv) Reference Gilt: 

(v) Index Figure applicable 

(vi) Redeemable in part: 

Issuer Call 

Investor Put 

(i) Optional Redemption Date(s): 

(ii) Notice Period: 

(iii) Optional Redemption Amount(s): 

Restructuring Put Option 

(i) Optional Redemption Amount(s): 

Final Redemption Amount: 

Early Redemption Amount payable on redemption for 
taxation reasons or on event of default 

General Provisions Applicable to the Notes 

25 Form ofNotes: 

(i) if issued in Bearer form: 

New Global Note/NSS: 

278.19677 calculated as an interpolation between RPI figures in 
February 2018 and March 2018 

1.25 per cent. Index-Linked Treasury Stock due 2027 

3 months lag 

Not Applicable 

Not Applicable 

Applicable (Condition 6(g) (Redemption at the Option of 
Noteholders on a Resh·ucturing Event) applies) 

On the Put Date (as specified in the relevant Put Event Notice) 
(where (Condition 6(g) (Redemption at the Option ofNoteholders 
on a Restructuring Event) applies) 

As per Condition 6(g) (Redemption at the Option ofNoteholders 
on a Restructuring Event) 

£1,000 (as adjusted in accordance with Condition 7(a) 
(Application of the Index Ratio) and paragraph 19 above) per 
Calculation Amount 

Applicable 6(g) (Redemption at the Option of the Noteholders on a 
Restructuring Event) applies 

£1,000 (as adjusted in accordance with Condition 7(a) (Application 
of the Index ,Ratio) and paragraph 19 above) per Calculation 
Amount 

£1,000 (as adjusted in accordance with Condition 7(a) 
(Application ofthe Index Ratio) and paragraph 19 above) per 
Calculation Amount 

£1,000 (as adjusted in accordance with Condition 7(a) 
(Application of the Index Ratio) and paragraph 19 above) per 
Calculation Amount 

Bearer 

Temporary Global Note exchangeable for a permanent Global 
Note which is exchangeable for Definitive Notes in the limited 
circumstances specified in the permanent Global Note. 

Yes (NGN) 

26 Additional Financial Centre(s) or other special provisions Not Applicable 
relating to payment dates: 

27 Talons for future Coupons to be attached to Defmitive No 
Notes: 

Source: LGbE & KU Energy LLC, 10-0, August 07. 2018 Powered by Morningstar" Document Research~., 
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Signed on behalf of 
Western Power Distribution (West Midlands) pic 

By: I R WILLIAMS 

Source: LG&E 8 KU Energy LLC, 10-0, August 07, 2018 Powered by Morningsta1 ' Document Resea1ch"'' 
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Listing and Admission to Trading 

(i) Listing and admission to trading: 

(ii) Estimate of total expenses related to 
admission to trading: 

PartB 
Other Information 

Application is expected to be made by the Issuer (or on its behalf) 
for the Notes to be admitted to trading on the London Stock 
Exchange's regulated market and listing on the Official List of the 
UK Listing Authority and this is expected to be effective from 16 
May 2018 

£1750 

2 Ratings 

Ratings: The Notes to be issued have been rated: 

Baal (Stable) by Moody's Investors Service Limited (Moody's); 
and 

A- (Stable) by Standard & Poor's Credit Market 
Services Europe Limited (S&P) 

Each of Moody's and S&P is established in the European Union 
and is registered under Regulation (EC) No. 1060/2009 (as 
amended) 

3 Interests of Natural and Legal Persons Involved in the Issue 

Save for any fees payable to the Managers, so far as the Issuer is aware, no person involved in the issue of the Notes has an 
interest material to the offer. · 

4 Reasons for the Offer, Estimated Net Proceeds and Total Expenses 

(i) Reasons for the offer See the section entitled "Use of proceeds" in the Prospectus 

(ii) Estimated net proceeds: Not Applicable 

(iii) Estimated total expenses: Not Applicable 

5 Yield (Fixed Rate Notes only) 

6 

Indication ofyield: 

Operational Information 

(i) ISIN Code: 

(ii) Common Code: 

(iii) Any clearing syste~(s) other than Euroclear 
Bank SA/NV and Clearstream Banking S.A. 
and the relevant identification number(s): 

(iv) Delivery: 

(v) Names and addresses of additional Paying 
Agent(s) (if any): 

Source: LG&E & KU Eneogy LLC, 1 0·0, August 07. 2018 

0.252 per cent. 

XS1821535678 

182153567 

Not Applicable 

Delivery against payment 

Not applicable 

Powered by Morningstao' Document Reseal ch'" 
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(vi) 

Distribution 

Intended to be held in a manner which would Yes. Note that the designation "yes" simply means that the Notes 
allow Eurosystem eligibility: are intended upon issue to be deposited with one of the 

international central securities depositories (ICSD) as common 
safekeeper and registered in the name of a nominee of one of the 
ICSDs acting as common safekeeper, that is, held under the NSS, 
and does not necessarily mean that the Notes will be recognised as 
eligible collateral for Eurosystem monetary policy and intra day 
credit operations by the Eurosystem either upon issue or at any or 
all times during their life. Such recognition will depend upon the 
European Central Bank (the ECB) being satisfied that Eurosystem 
eligibility criteria have been met. 

(i) Method of distribution: Non-syndicated 

Not Applicable (ii) 

(iii) 

(iv) 

(v) 

If syndicated, names and addresses of 
Managers): 

Date of Dealer Agreement: 

Stabilisation Manager(s) (if any): 

If non-syndicated, name and address of 
relevant Dealer: 

15 September 2017 

Not Applicable 

RBC Europe Limited 
Riverbank House 
2 Swan Lane 
London EC4R 3BF 

(vi) U.S. Selling Restrictions: Reg. S Compliance Category 2; TEFRA D not applicable 

(vii) Prohibition of Sales to EEA Retail Investors: Applicable 

Source: LG~E & KU Energy LLC, 10-Q, Augusl 07, 2018 Powered by Momi11gstar' Document Research'" 
1 he lnfo1mation cont<Jined herein may not t·e copied, adapted or distributed ana· is not wan anted to be acc/Jtatc, complete or timely. 1 he use! assumes all risks for any damngcs ot lo!:.Ses misiti!J f10m any use of this infonnarion, 
except to lh!! extent 51/Ch damages vr losses c<1nnot be limited 01 excluded by applicable law. Past financial performance is no gt~arantee of future results. 



Exhibi t 12(a) 

PPL CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millions of Dollars) 

Six Months Ended 
J une 30, Years Ended December 31 , 

2018 20 17 2016 201 S(a) 2014 (a) 2013 (a) 

Earnings, as defined: 

Income from Continuing Operations Before Income Taxes s 1,226 $ 1,912 $ 2,550 $ 2,068 $ 2,129 $ 1,728 

Adjustment to reflect earnings from equity method 
investments on a cash basis I (1 ) (1) 

1,226 1,913 2,549 2,067 2,129 1,728 

Total fixed charges as below 486 927 917 1,054 1,095 1,096 

Less: 

Capitalized interest 4 4 4 II 11 11 
Interest expense and fi xed charges related to discontinued 
operations 150 186 235 

Total fixed charges included in Income from Continuing 
Operations Before Income Taxes 482 923 913 893 898 850 

Total earnings s 1,708 $ 2,836 $ 3,462 $ 2,960 $ 3,027 $ 2,578 

Fixed charges, as defined: 

Interest charges (b) s 481 $ 9 12 $ 900 $ 1,038 $ 1,073 $ 1,058 
Estimated interest component of operating rentals 5 15 17 16 22 38 

Total fixed charges (c) s 486 $ 927 $ 917 $ 1,054 $ 1,095 $ 1,096 

Ratio of earnings to fixed charges (d) 3.5 3.1 3.8 2.8 2.8 2.4 

(a) Renects PPL's fo rmer Supply segment as Discontinued Operations. 
(b) Inclu des interest on long-term and short-temt debt, as well as amortizatio n of debt disco un t, ex pense and premium- net. 
(c) Interest on unrecognized tax benefits is not included in fixed charges. 
(d) PPL, the parent holding company, does not have any preferred stock outstanding; therefore, the ra tio of earnings to combined fix ed charges and preferred stock div idends is th e 

same as the ratio of earnin gs to fixed charges. 

11 ~ Gbl&f I" r, ll IU Aq t L.lt~ l 1 f\~· 1~1 I c.~. tfil R~:: ~tit ! :.~· 
Thelnlormt~llon conrMnfld herein may not be copHJd, ..c/iJtPlfXi 01 dlstnbutwd Mld i;) 1101 W.tnmted to Ceok:t:ur .. te. compltrle 01 timely. Theus6f asstune5 .all nUs lot .my d.tm~es 01 lo~se"> Mlslng f1om anyu~ ol thlslntorrmrtlon 
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PPL ELECTRIC UTILITIES CORPORATION AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND 
PREFERRED STOCK DIVIDENDS 

(Millions of Dol/at~) 

Six Months Ended 
June 30, Yea rs Ended December 31 , 

2018 2017 2016 

Earnings, as de fin ed: 

Income Before Income Taxes s 299 $ 575 $ 

Total fixed charges as below 82 153 

Total earnings s 381 $ 728 $ 

Fixed charges, as defi ned : 

Interest charges (a) $ 80 $ 149 $ 

Estimated interest component of operating rentals 2 4 

Total fi xed charges (b ) s 82 $ 153 $ 

Ratio of ea rn ings to fix ed charges (c) 4.6 4.8 

(a) Includes interest on long-term and short-term debt, as well as amortization of debt disco un t, ex pense and premium - net. 
(b) Interest on un recognized tax benefits is not included in fixed charges. 

552 
141 

693 

137 

4 

14 1 

4.9 

201 5 2014 

$ 416 $ 423 

139 13 1 

$ 555 $ 554 

$ 135 $ 127 

4 4 

$ 139 $ 131 

4 .0 4.2 

Exhibi t 12(b) 

201 3 

$ 317 

11 7 

$ 434 

$ 113 

4 

$ 11 7 

3.7 

(c) PPL Electric does not have any preferred stock outstanding; therefo re, the ratio of earnin gs to combined fi xed charges and preferred stock d ividends is the same as the ratio of 
earnin gs to fixed charges. 
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Ex hib it 12(c) 

LG&E AND KU ENERGY LLC AND SUBSIDIARIES 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Six Months 
Ended June 

30, Yea rs Ended December 31 , 

201 8 2017 201 6 201 5 2014 201 3 

Earn ings, as defined : 

Income from Continuing Operations Before Income Taxes s 298 $ 691 $ 686 $ 603 $ 553 $ 551 

Adjustment to refl ect earn ings from equ ity method investments 
on a cash basis I ( I ) ( I ) ( I ) ( I ) 

298 692 685 602 552 550 

Total fixed charges as below 118 224 223 189 173 15 1 

Total earnings s 416 $ 916 $ 908 $ 791 $ 725 $ 701 

Fixed charges, as defined : 

Interest charges (a) (b) s 113 $ 215 $ 2 14 $ 18 1 $ 167 $ 145 

Estimated interest component of operating rentals 5 9 9 8 6 6 

Tota l fixed charges s 118 $ 224 $ 223 $ 189 $ 173 $ 151 

Ratio of earn ings to fixed charges 3.5 4 .1 4 .1 4.2 4 .2 4.6 

(a) Includ es interest on long-term and short-term debt. as well as amortization of loss on reacquired debt and amortization of debt discount. ex pense and premium - net. 
(b) Includes a credit for amortization of a fa ir mark et value adjustment of S7 million in 20 13. 
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Exhibit 12(d) 

LOUISVILLE GAS AND ELECTRIC COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Six Months 
Ended June 

30, Years Ended December 31 , 

201 8 201 7 2016 2015 2014 

Earnings, as defin ed: 

Income Before Income Taxes s 155 $ 344 $ 329 $ 299 $ 272 $ 

Total fixed charges as below 40 76 76 6 1 51 

Total earnings s 195 $ 420 $ 405 $ 360 $ 323 $ 

Fixed charges, as defined: 

Interest charges (a) (b) s 37 $ 71 $ 71 $ 57 $ 49 $ 

Estimated interest component of operating rentals 3 5 5 4 2 

Total fi xed charges s 40 $ 76 $ 76 $ 6 1 $ 51 $ 

Ratio of earnings to fi xed charges 4.9 5.5 5.3 5.9 6.3 

(a) In cludes inten~st on long-tt!rm and short- term debt, as weU as amortization of loss on reacquired debt and amortization of debt discount, ex p~:nse and premiu m - net. 
(b) In cludes a credit fo r amortization of a fair market value adjustment of $7 million in 20 I 3. 

' I l I ' ' 

2013 

257 

36 

293 

34 

2 

36 

8. 1 
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Exhibi t 12(e) 

KENTUCKY UTILITIES COMPANY 

COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES 
(Millions of Dollars) 

Six Months 
Ended June 

30, Years Ended December 31, 

2018 2017 2016 2015 2014 2013 

Earnings, as defined: 

Income Before Income Taxes s 186 s 418 s 428 s 374 $ 355 $ 360 

Adjustment to reflect earnings fro m equity method investments on 
a cash basis ( I) (I ) ( I) (I) 

186 419 427 373 354 359 

Total fixed charges as below 52 100 100 86 80 73 

Total earnings s 238 $ 519 s 527 s 459 $ 434 $ 432 

Fixed charges, as defined: 

Interest charges (a) s so $ 96 $ 96 $ 82 $ 77 $ 70 

Estimated interest component of operating rentals 2 4 4 4 3 3 

Total fixed charges s 52 $ 100 $ 100 $ 86 $ 80 $ 73 

Ratio of earnings to fixed charges 4.6 5.2 5.3 5.3 5.4 5.9 

(a) In clud es interest on long-term and short- term debt. as well as amortization o f loss on reacquired debt and amortization of debt discount. expense and premium- net. 
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Exhibit 31 (a) 

CERTIFICATION 
I, WILLIAM H. SPENCE, certify that: 

I. I have reviewed this quarterly report on Form I 0-Q ofPPL C01poration (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August 7, 2018 Is/ William H. Spence 

William H. Spence 

Chairman, President and Chief Executive Officer 

(Principal Executive Officer) 

PPL Corporation 

Source: LG&E & KU Energy LLC, 10·0, August 07, 2018 Powered by Morningstar· Document Research"' 
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Exhibit 31 (b) 

CERTIFICATION 
I, VINCENT SORGI, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofPPL Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial-statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15 (f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as ofthe end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal cont~ol over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August 7, 20 18 Is! Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and ChiefFinancial Officer 

(Principal Financial Officer) 

PPL Corporation 

Source: LGBf 8 KU Energy LLC. 1 0-Q, August 07. 2018 Powered by Morningstar' Document Research 5
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Exhibit 31 (c) 

CERTIFICATION 
I, GREGORYN. DUDKIN, certify that: 

I. I have reviewed this quarterly report on Form I 0-Q ofPPL Electric Utilities Corporation (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessacy to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit conunittee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August 7, 20 18 Is/ Gregocy N. Dudkin 

Gregocy N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

Source: LG&E & KU Energy LLC. 10·0, Auguot 07, 2018 Powered by Morningstar'' Document Research~' 
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Exhibit 31 (d) 

CERTIFICATION 
I, MARLENE C. BEERS, certify that: 

1. I have reviewed this quarterly report on Form 1 0-Q ofPPL Electric Utilities Co~poration (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external pu~poses in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end ofthe period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August7,2018 

Source: LG&E 8 KU Energy LLC, 10-Q, August 07, 2018 

Is/ Marlene C. Beers 

Marlene C. Beers 

Vice President -Finance and Regulatory Affairs and 
Controller 

(Principal Financial Officer) 

PPL Electric Utilities Co~poration 
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Exhibit 31(e) 

CERTIFICATION 
I, PAUL W. THOMPSON, certify that: 

1. I have reviewed this quarterly report on Form 1 0-Q ofLG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant; including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to he designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial repQrting. 

Date: August 7, 2018 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

LG&E and KU Energy LLC 
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Exhibit 31 (f) 

CERTIFICATION 
I, KENT W. BLAKE, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofLG&E and KU Energy LLC (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August 7, 2018 Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

Source: LG&E & KU Energy llC, 10-0, August 07, 2018 Powered by Morningstar·'' Document Research 5
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Exhibit 31 (g) 

CERTIFICATION 
I, PAUL W. THOMPSON, certifY that: 

I. I have reviewed this quarterly report on Form I 0-Q ofLouisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August7,2018 

Source: LG&E & KU Energy LLC, 10·0, August 07, 2018 

Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, Chief Executive Officer and President 

(Principal Executive Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (h) 

CERTIFICATION 
I, KENT W. BLAKE, certif'y that: 

1. I have reviewed this quarterly report on Form I 0-Q ofLouisville Gas and Electric Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light ofthe circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with·generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August7,2018 Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 
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Exhibit 31 (i) 

CERTIFICATION 
I, PAUL W. THOMPSON, certify that: 

1. I have reviewed this quarterly report on Form 1 0-Q·ofKentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, sununarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August 7, 2018 

Source: LG&E 8 KU Energy LLC. 10-Q, August 07. 2018 

Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, ChiefExecutive Officer and President 

(Principal Executive Officer) 

Kentucky Utilities Company 
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Exhibit 3 I G) 

CERTIFICATION 
I, KENT W. BLAKE, certifY that: 

I. I have reviewed this quarterly report on Form 1 0-Q of Kentucky Utilities Company (the "registrant"); 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the 
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this 
report; 

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the 
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifYing officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in 
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have: 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, 
to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within 
those entities, particularly during the period in which this report is being prepared; 

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d. Disclosed in this report any change iri the registrant's internal control over financial reporting that occurred during the registrant's most 
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely 
to materially affect, the registrant's internal control over financial reporting; and 

5. The registrant's other certifYing officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the 
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal 
control over financial reporting. 

Date: August 7, 20 18 

Source: LG&E & KLI Energy LLC, 10-0, August 07, 2018 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 
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CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL CORPORATION'S FORM I 0-Q FOR THE QUARTER ENDED JUNE 30, 2018 

Exhibit 32(a) 

In connection with the quarterly report on Form I 0-Q ofPPL Corporation (the "Company") for the quarter ended June 30, 2018, as filed with the 
Securities and Exchange Commission on the date hereof(the "Covered Report"), we, William H. Spence, the Principal Executive Officer of the Company, and 
Vincent Sorgi, the Principal Financial Officer ofthe Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: August 7, 2018 Is/ William H. Spence 

William H. Spence 

Chairman, President and ChiefExecutive Officer 

(Principal Executive Officer) 

PPL Corporation 

Is/ Vincent Sorgi 

Vincent Sorgi 

Senior Vice President and ChiefFinancial Officer 

(Principal Financial Officer) 

PPL Corporation 

A signed original of this written statement required by Section. 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32(b) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 1 0-Q FOR THE QUARTER ENDED JUNE 30,2018 

In connection with the quarterly report on Form 1 0-Q ofPPL Electric Utilities Corporation (the "Company") for the quarter ended June 30, 2018, as 
filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Gregory N. Dudkin, the Principal Executive Officer of the 
Company, and Marlene C. Beers, the Principal Financial Officerofthe Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of 
the Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or I 5(d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: August7,2018 Is/ Gregory N. Dudkin 

Gregory N. Dudkin 

President 

(Principal Executive Officer) 

PPL Electric Utilities Corporation 

Is/ Marlene C. Beers 

Marlene C. Beers 

Vice President- Finance and Regulatory Affairs and 
Controller 

(Principal Financial Officer) 

PPL Electric Utilities Corporation 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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CERTIFICATE PURSUANT TO I 8 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LG&E AND KU ENERGY LLC'S FORM 1 0-Q FOR THE QUARTER ENDED JUNE 30,2018 

Exhibit 32(c) 

In connection with the quarterly report on Form I 0-Q ofLG&E and KU Energy LLC (the "Company") for the quarter ended June 30, 2018, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer ofthe 
Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S. C. Section 1350, as adopted pursuant to Section 906 ofthe 
Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: August 7, 2018 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, ChiefExecutive Officer and President 

(Principal Executive Officer) 

LG&E and KU Energy LLC 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

LG&E and KU Energy LLC 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 
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Exhibit 32(d) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM I 0-Q FOR THE QUARTER ENDED JUNE 30, 2018 

In connection with the quarterly report on Form I 0-Q ofLouisville Gas and Electric Company (the "Company") for the quarter ended June 30, 2018, 
as filed with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of 
the Company, and Kent W. Blake, the Principal Financial Officer of the Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of 
the Sarbanes-Oxley Act of2002, hereby certifY that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: August 7, 2018 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, ChiefExecutive Officer and President 

(Principal Executive Officer) 

Louisville Gas and Electric Company 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Louisville Gas and Electric Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

Source: LG&E & KU Energy LLC, 10-0, August 07, 201 R Powe1ed by Morningstar!< Documenl Resea1chsr-1 

'I lie infotmatlon conta!n£-d hetefn may not be copied, adaptpcf 01 dls.tributed :md is tlot warrante-d to be c.ccur<ll£, cumplete 01 timely. I h€ user assttmes ;,!/risks fer any damages or Jos~es iltlsing from any use of this ifJfoJmatlon, 
e>ccept to tl:r: c-).1ent such damages or losses cannot be fimltecl 01 c.:xcluded by applicab!c law. Past fin;;;nci;;! pcrlormancc is no gU«fantee of future resulrs. 



Exhibit 32(e) 

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350 
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

FOR KENTUCKY UTILITIES COMPANY'S FORM I 0-Q FOR THE QUARTER ENDED JUNE 30, 2018 

In connection with the quarterly report on Form I 0-Q of Kentucky Utilities Company (the "Company") for the quarter ended June 30, 2018, as filed 
with the Securities and Exchange Commission on the date hereof(the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer ofthe 
Company, and Kent W. Blake, the Principal Financial Officer ofthe Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of2002, hereby certify that: 

The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company. 

Date: August7,2018 Is/ Paul W. Thompson 

Paul W. Thompson 

Chairman of the Board, ChiefExecutive Officer and President 

(Principal Executive Officer) 

Kentucky Utilities Company 

Is/ Kent W. Blake 

Kent W. Blake 

ChiefFinancial Officer 

(Principal Financial Officer) 

Kentucky Utilities Company 

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and 
furnished to the Securities and Exchange Commission or its staff upon request. 

SoUJce: LG&E & KU Energy LLC. 10·0. August 07. 2018 Powered by Morningstar'· Document Resea1ch51
"' 

1 ht: Tnt ormation contained llere!n may not be copied, adapted ot disttibuted cmd /!;not W<tnNiltd ro be accurate, complete ot timely. Tne user assum~ a/11/s/t.s for any damages or losses a/ising from any usc of rills information, 
cxc£·pt to the extent ~ucft damages or losses cannot be limited N"C):c!uded by applicable law. Past fine:,tcicl pe1farmance is no guaranrec of future results. 




